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Spokesman Congratulates Ghali on Election 
OW0412100391 Beijing XINHUA in English 
0956 GMT 4 Dec 91 


[Text] Beijing, December 4 (XINHUA)—The Chinese 
Government extends warm congratulations to Dr. 
Butrus Ghali, deputy prime minister of Egypt, on his 
election as the Secretary General of the United Nations, 
a Chinese Foreign Ministry spokesman said here today. 
“We are very happy to see that for the firsi time an 
African and Arabian personality has assumed this 
important position,” he said. 

The Chinese government has always held the view that, 
given the history since the founding of the United Nations. 
it is entirely reasonable for an African to serve as the U.N. 
Secretary General, as it reflects the wish of the large number 
of the developing countries, he said. Therefore, China has 
given its clear-cut support to Dr. Ghali and other African 
candidates from the very beginning. 


The Chinese state and government leaders have sent 
congratulatory messages to the countries and govern- 
ments concerned and Secretary General Ghali, the 
spokesman said. 

The Chinese government is convinced that during his 
term of office the positive role of the U.N. in interna- 
tional affairs will be further and the sound 
cooperation between China and the U.N. will make 
further headway, the spokesman said. 


UN Envoy on Support for South African ‘Struggle’ 
OW0312223191 Beijing XINHUA in English 
2215 GMT 3 Dec 91 


[Text] United Nations, December 3 (XINHUA)}— 
Ambassador Jin Yongjian, deputy permanent represen- 
tative of China to the U.N., reaffirmed here today that 
the Chinese Government and people will continue to 
render firm support to the struggle of the South African 
people for uprooting the apartheid system until their 
final victory. 
Speaking at the U.N. General Assembly as it began the 
second day of debate on apartheid, Ambassador Jin 
expressed welcome to some positive measures taken by 
the South African authorities, such as abolition of sev- 
eral racist legislative instruments and release of some 
political prisoners. 


But, he pointed out that the key lies in and the final goal 
of a political settlement of the South African question 
should be the complete abolition of the apartheid system 
so that South Africa shall become a united, non-racial 
and democratic state and all its people shall enjoy 
common and equal citizenship and nationality, regard- 
less of race, colour or sex. 
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“To achieve this objective, the South African authorities 
must not merely stop at abclishing some laws, but make 
earnest efforts to uproot the apartheid system,” he said. 


He called on the South African authorities to take 

actions in the following aspects: 

—Release as soon as possible several hundred remaining 
in jail political prisoners and allow all people in exile 
to return to homeland without any restrictions. 

—Create and maintain a favourable environment for 
negotiations and refrain from using any excuse to 
impose restrictions on the normal political activities 
carried out by the South African people and willfully 
arresting and interrogating the black people. 

—Adopt effective measures and overcome at an early 
date the enormous social and economic inequality 
against the black people in such fields as education, 
employment, housing and medical care. 

—Effectively implement the “national peace accord”, 
signed for the purpose of bringing violent clashes in 
urban areas to an end, and make earnest efforts to 
prevent future occurance of any violent incidents. 

—Show sincerity and listen attentively to the voice of the 
large numbers of South African people and conduct 
negotiations on an equal footing on the question of the 
new constitution and the transitional mode towards 
democratic system. 


Under the present circumstances, Ambassador Jin said, 
the international community should continue to keep 
pressure on the South African authorities and give more 
powerful support to the struggle of the South African 
people and their reasonable demands. 


Beijing To Ratify UN Convention on Child Rights 


OW04 12093991 Beijing XINHUA in English 
0928 GMT 4 Dec 91 


[Text] Beijing, December 4 (XINHUA)—China is 
speeding up the process of ratifying the United Nations 
convention on the rights of the child, a Chinese official 
said here today. 


Wang Shuxian, member of the secretariat of the All-China 
Women's Federation, made the remark at a national sem- 
inar on the convention, which began here today. 


The UN convention on the rights of the child was 
approved by the 44th UN General Assembly in 
November 1989. China participated in the drafting of 
the convention and signed it in August 1990. 
Addressing the opening session of the seminar, Wang said 
that the Chinese government has always attached impor- 
tance to the protection of the legal nghts of the children. 


The National People’s Congress approved a law to protect 
the juveniles on September 4 this year, and the law will be 
effective from January | next year, Wang said. 


Also, she added, 18 provinces, cities and automonous 
regions in China have formulated local regulations to 
protect the rights of the child. 
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According to Victor Soler-Sala, representative of the UN 
Children’s Fund (UNICEF) in Beijing, the convention on 
the mghts of the child has so far been ratified in 102 
countries. 


He noted at the seminar that the rectification of the 
convention in China would be of special significance, 
because once the convention is rectified in China, about 
one fifth of the world children will benefit. 


The three-day seminar is jointly sponsored by the All- 
China Women’s Federation and the UNICEF. 


Among those present at today’s opening session were Lei 
Jieqiong, vice-chairwoman of the National People’s 
Congress Standing Committee, Cheng Siyuan, vice- 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference, Rong Gao- 
tang, vice-chairman of the China Children’s Fund, Liu 
Huagqiu, vice-minister of Foreign Affairs, and UN repre- 
sentatives in Beijing. 


Ambassadorial Group Concludes Hainan Visit 


HK0212030291 Haikou Hainan People's Radio 
Network in Mandarin 2300 GMT 29 Nov 91 


[Text] Ambassadors of 42 countries and their wives have 
rounded off their visit to our province. Accompanied by 
Vice Foreign Minister Liu Huaging and his wife, = 
Haikou for Beijing aboard a special plane yesterday after 

noon. Bao Keming, provincial executive vice governor. 
(Chen Dongbei), director of the provincial Foreign Affairs 
Office; and (Li Shanliu), deputy secretary general of the 
provincial government, saw them off at the airport. 


Second Group Arrives on One-Week Hainan Visit 


HK0212060791 Haikou Hainan People's Radio 
Network in Mandarin 2300 GMT 30 Nov 91 


[Text] At midday yesterday, 35 foreign envoys to China, 
the second group to visit Hainan, arnved at Haikou 
aboard a special plane in the company of Vice Foreign 
Minister Tian Zengpei, to begin a one-week visit. Vice 
Governor Xin Yejiang and the persons in charge of the 
departments concerned met them at the airport. 


In the afternoon, the guests, accompanied by Tian Zengpei 
and Xin Yejiang, visited (Jintang) Industrial Development 
Zone and the Hainan automobile parts factory. 


In the evening, Vice Governor Bao Keming met with the 
visiting envoys and their wives in (Haifeng) Hall of the 
(Qiongyan) Hotel. He extended a warm welcome to 
them. At the meeting, B10 Keming briefed the guests on 
Hainan’s natural conditions; the preferential policies 
from the central authorities that Hainan enjoys; and the 
construction of infrastructure, development of tourism, 
and [words indistinct] since Hainan was founded over 
three years ago. Tian Zengpei and Xin Yejiang were 
present at the meeting. 
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After the meeting, Bao Keming and Xin Yejiang hosted 
a welcome banquet in (Qiongyan) Hotel in honor of th: 
visiting foreign envoys and their wives. 


Deng's Daughter Speaks at International Coal Forum 
OW0212155991 Beijing XINHUA in English 
1432 GMT 2 Dec 91 


[Text] Beijing, December 2 (XINHUA)—As a move to 
help protect global environment, China has worked out a 
new strategy for its energy and environment develop- 
ment, which highlights control of coal consumption. 


Addressing the international conference on environmen- 
tally sound coal technologies, which opened here today, 
deputy minister of the State Science and Technology 
Commission Deng Nan [daughter of Deng Xiaoping] 
said, along with keeping essential and rational growth of 
the overall energy consumption to meet the needs of its 
economic development, China will make great efforts to 
control the overall scale of coal consumption. 


She said that other main points of the strategy are to 
advocate energy-saving production and life style, to 
increase the proportion of clean primary energy such as 
hydropower, nuclear power and natural gas, to reduce 
the direct burning of coal and to transform as much coal 
as possible into clean, highly effective secondary energy 
such as electricity, heat and gas. 


Raising the efficiency of energy use, she added, is also a 
key point of the strategy. 


Deng pointed out that China is one of the resource-poor 
countries. 


According to Deng, in 1990, China consumed a total 
amount of energy equivalent to 980 million tons of 
standard coal, among which coal took up about 78.6 
percent, much higher than the world average of 28 
percent. The per capita energy consumption was only 
about one third of the world average, while the per-unit 
energy consumption of major products was 30 percent 
higher than that of the developed countries. 


In recent years China has become a party to the “Con- 
vention on the International Trafficking of Toxic 
Waste”, the “Vienna Convention on the Protection of 
the Ozone Layer” and “The Montreal Protocol on Sub- 
stances That Deplete the Ozone Layer”. 


Deng said that China has adopted its energy develop- 
ment strategy in accordance with its national conditions. 


She called for the international community to set up 
mechanisms to secure environmental safety as well as 


development in developing countries. 


She suggested that advanced technologies which are 
beneficial to global environmental protection should be 
transferred on favorable or non-commercial terms. 


Representatives from 30 countries and from interna- 
tional organizations attended the conference. 
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Shanghai Hosts International Maritime Seminar 


OW0312150291 Beijing XINHUA in English 
1407 GMT 3 Dec 91 


[Text] Shanghai, December 3 (XINHUA)—The sixth 
(1991) international maritime technology seminar 
opened here today, together with an international mari- 
time technology exhibition. 

Nearly 1,000 foreign and domestic experts and more 
than 100 manufacturers from 22 countries and regions 
worldwide attended today’s opening ceremony. 

During the five-day exhibition, models, parts and pic- 
tures of , Meters, installations 
and navigation facilities and harbors are on display. 


Exhibits from 93 Chinese units show the advances made 
over the past decade. 

In tandem with the exhibition, trade talks will also be 
held. 


The seminar will focus on prospects for the recovery of 
hipbul ool to Gimatie tad ‘dwide in the 
| 


The international maritime technology seminar and 
exhibition have been held in Shanghai every two years 
since 1981. 


Zhu Rongji Visits Telecommunications Exhibition 


OW0112121591 Beijing XINHUA in English 
0950 GMT ! Dec 91 


[Text] Beijing, December 1 (XINHUA)}—Chinese Vice- 
Premier Zhu Rongji today visited an international posts and 
telecommunications exhibition being held in Beijing. 
He was shown around two overseas pavilions, at which 
60 companies from the United States, Britain, Japan as 
well as other major industrial countries and regions are 
represented. 

Zhu, 63, a senior engineer himself, majored in electrical 
ee one oe ae ee ee 


ments worth 1.2 billion U.S. dollars in the 1986-1990 
period and will import more in coming years, according 
to an organizer of the exhibition. 


World Women’s Soccer Tournament Concludes 


HK0212102191 Guangzhou Guangdong People's Radio 
Network in Mandarin 1000 GMT 1! Dec 91 


[Excerpt] The first World Women's Soccer Tournament 


closed successfully last night. We bring you a report we 
received from our staff reporter last night. 


Dear audience, the first World Women's Soccer Tourna- 
ment, which has been the focus of world attention, 
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concluded at tie sports ground of Tianhe Sports Center 
tonight after 15 days of grueling coniests. Attending 
tonight's closing ceremony were officials of the Interna- 
tional Football Association, Asian Football Association, 
and International Olympic Council and their wives; the 
leaders of some central organizations and the State 
Physical Culture and Sports Commission; relevant 
Guangdong provincial party, government, and military 
leaders, including Li Desheng, Ye Xuanping, Wu Sha- 
ozu, Nian Weisi, Zhu Senlin, Lin Ruo, Gao Tianzhen, 
Liu Xinzeng, Zhang Hanging, and Li Ziliu; and Hong 
Kong and Macao celebrities, such as Henry Fok and 
(Cheng Chien-tsu). [passage omitted] 


United States & Canada 


Article Criticizes Western Human Rights Record 


HK0412055291 Beijing RENMIN RIBAO 
in Chinese 29 Nov 91 p 8 


[Article by Xiao Hong (2556 4767): 
Farther From Truth Than Ignorance™} 


[Text] The publication of the Chinese Government's 
Human Rights White Paper has evoked substantial reac- 
tion from international opinion. A Western press agency 
has commented that China's discussion of human rights 
constitutes “a big step forward” on the grounds that 
China had “flatly refused to talk about human rights” in 
the past. 


People cannot but feel surprised at such a one-sided 
conclusion and comment, which flies in the face of 
historical fact. 


Anyone who is even remotely familiar with China's 
modern and contemporary history will know that gener- 
ations of China's revolutionary fighters with lofty ideals 
advanced wave upon wave, willing to shed their blood 
and sacrifice their lives to save China from a raging tide, 
which sought to carve up China and force it to cede 
territory and pay indemnities, and to save the Chinese 


people from an abyss of misery. 


best-known opera is the “White-Haired Girl,” the theme of 
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which is that “the old society turns human beings ‘ato 
ghosts and the new society turns ghosts into human beings.” 
At the end of the democratic revolution, we overthrew the 
three big mountains. At the end of the campaign to trans- 
form the ownership of the means of production, we had 
extricated ourselves from wage labor and capital enslave- 
ment... Such a list could be much longer. 


We are presenting the above views in a positive way and 
feel no qualms about self-examination, even when our 
views are aired in a negative way. Over the past century 
we have been victims and have had our fill of sufferings 
together with all the oppressed nations throughout the 
world. We did not sail our gunboats into the inland 
waters or drive our tanks onto the territones of other 
countries, force others with bayonets to sign agreements, 
or cede one part of other countries’ territories today and 
another part tomorrow. We did not burn, kill, rape, and 
loot in other countries, rob other countnes of gold and 
silver, or take away antiquities and ancient books from 
other countnes and openly display the loot in museums. 
We did not sell tens of millions of Negro slaves, mistreat 
colored races, or carry out genocide policies toward 
original inhabitants. Neither did we replace the regimes 
of other countries by armed force in accordance with the 
interests of our own country... We Chinese have an old 
saying: “If one does not do any deed that troubles his 
conscience, he fears no ghosts that might knock at his 
door at midnight.” Therefore, we need not act in the 
same way as Certain people in the West do, who entertain 
dark schemes and fear to be touched on sore spots. 


Undoubtedly, China openly admits that some improve- 
ment is still needed on China's human nghts issue. This 


unchanged and human nghts problems piling up, the 
West is definitely not qualified to monopolize the 


wrong in the world and whoever makes irresponsible 
remarks and shamelessly puts the blame on his victims 
can profess to be a guardian ~f human rights. 

Lenin is still correct in his remark: Prejudice lies farther 
from truth than ignorance. 


‘Roundup’ Views U.S. Economy, Recession 
OW 3011181591 Beijing XINHUA in English 
1614 GMT 30 Nov 91 


[{“Roundup” by Fang Yinong: “U.S. Economy Likely To 
— ‘Double-Dip’ R on”) 
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[Text] Washington, November 30 (XINHUA)}—A drop 
in consumer spending in October is a sign that the 
sagging U.S. economy could be headed for a “double- 
dip” recession, according to som private economists. 


The government reported on November 27 that con- 
sumer spending fell 0.3 percent in October, the biggest 
decline in six months. Consumer spending accounts for 
about two-thirds of the gross national product, and is 
considered key to any sustained economic recovery. 


The U.S. economy as measured by the GNP rose at an 
annual rate of 2.4 percent in the third quarter of the year 
following three consecutive quarters of negative growth. 
The U.S. Government insisted that the recession was 
over and recovery had began. 


But many private economists shared the view that the U.S. 
economy now remains very weak because of many deep 
problems, and therefore is very likely to skid into the 
so-called “double-dip” recession—the GNP poses positive 
growth for one or two quarters before declining again. 


They pointed to the decline in October consumer 
spending as a clear evidence that the economy could go 
into backsliding again. Excluding inflation, October's 
decline was even bigger—0.4 percent. 


“The economy seems to be rolling over into another 
slide,” said Robert Dederick, chief economist of the 
Northern Trust Co. of Chicago. “We've gone from 
Stagnation to slippage.” 


“Now the question is whether it's going to be mometary 
slippage or something more fundamental,” he added. 


Lawrence Hunter, chief economist for the U.S. Chamber 
of Commerce, said that “Far from leading the economy 
out of the recession, consumers are leading us back into 
a second dip.” 


Economists attributed the spending cutback to the con- 
sumers’ lack of confidence in the economy and their 
growing concern about their job security. Moreover, a 
steady mse in unemployment means a steady decrease in 
consumers’ incomes. 


The nation’s unemployment rate climbed to 6.8 percent in 
October and the ranks of the jobless numbered 8.6 million. 


American consumers’ confidence index in November fell to 
its lowest level since 1981 and was three points below the 
worst rating of the 1982 recession, according to the Confer- 
ence Board, a New York-based business research group. 


To tide over difficult times, many American businesses, 
including some major banks and companies, have 
announced layoffs. For example, International Business 
Machines Corp. announced on November 26 that it would 
cut another 20,000 people from its payroll next year 


David Wyss, research director at Data Resources Inc., 
said, “Consumers are scared. The problem is that people 
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who are scared don't spend money. Going to Christmas, 
that could be bad for the recovery.” 


Corporation Exports Casting Equipment to U.S. 
OW0312195591 Beijing XINHUA in English 
1532 GMT 3 Dec 91 


[Text] Shanghai, December 3 (XINHUA)}—Equipment 
made in China for a large slab-casting production line 
was shipped to the U.S. today. 

The equipment was manufactured by the Shanghai 
Heavy and Mining Machinery Corporation. 


This is the first time for a Chinese enterprise to contract 
a technical upgrading project for a U.S. company. 


The corporation took eight months to complete the job, 
which has been checked and accepted by U.S. experts. 


Official on Control of Missile Sales, U.S. Ties 


HK2911071291 Hong Kong THE STANDARD 
in English 29 Nov 91 p D-5 


[By Cary Huang] 


[Text] China is willing to cooperate with the interna- 
tional community in the peaceful use of space tech- 
nology, as well as the control of missile sales, says a 
senior Chinese astronautics industry official. 


In an interview with THE STANDARD yesterday, Liu 
Jiyuan, Vice-Minister of Aero-Space Industry and Vice- 
President of the Chinese Society of Astronautics, said 
China's space science and satellite technology were mainly 
aimed at social productivity and economic development. 
Mr Liu, a Soviet-trained astronautics expert, said China had 
sold a limited quantity of arms to certain countries, but 
these were mostly defensi\¢ rather than offensive weapons. 


“China's arms sales have been much less than those by 
other major nations, especially the United States and the 
Soviet Union.” 

China had adopted a ver) cautious and responsible 
attitude cn the issue. 


“We have set strict guidelines. Firstly our arms sales 
should be confined to meet the defense needs of a 
country, and secondly such sales should not threaten the 


stability or security of the region,” he said. 


“And thirdly, our arms sales are in line with interna- 
tional pratice and we are willing to co-operate with the 
international community in this field.” 

Mr Liu is in Hong Kong to launch an exhibition on 
China's aero- space technology—the first by China in the 
territory. 

Although he had ot been invited to take part in nego- 
tiations over the conirol of missile sales by the seven 
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incustrialised nations China, which was no! a signatory 
to the agreement, stil! followed the international practice 
in that field. 


In response to Western criticism of China's missile exports, 
Mr Liu said the Western nations, the United States in 
particular, had exported much more missiles than China to 
other countries, including the Middle East. 

Mr Liu added that China had co-operated with the other 
four permanent members of the UN Security Council when 
they met to discuss the problem in Paris in July and later in 
London. Mr Liu said both meetings had resulted in an 
understanding on the principle of missile sales. 

The official denied China had sold missiles to Iraq. 


“I had read some media reports recently which said 
China had exported missiles to Iraq. I know this accusa- 
tion is totally groundless,” he said. 

When asked about the prospect of China exporting 
astronautics technology, the expert admitted that the 
U.S. ban on new export licences for satellites destined for 
China would have a serious effect on the industry, 
though many nations and international companies had 
show n interest in space projects. 


The Bush administration last June effectively scuppered 
a bilateral agreement under which China would have 
been allowed to launch nine U.S.-manufactured satellite 


payloads over a six-year penod. 


“We hope after the improvement of Sino-American 
relations the situation would be better,” he said. 


Though he believed the American government felt its tes 
with the mainland were important, he did not expect a great 
isaprovement in relations in the foreseeable future. 


“I thought the relations would improve following the 
visit to Beijing by American Secretary of State James 
Baker, but I do not think it has had a substantial impact 
at the moment. And I do not expect a great improvement 
in this brief space of time,” he said. 


Soviet Union 


‘oresgn Ministry Comments on Ukraine Referendum 
(W0412121591 Beijing XINHUA Domestic Service 
in Chinese 1130 GMT 4 Dec 91 


[Text] Beijing, 4 Dec (XINHUA)}—When asked by a 
reporter to comment on the referendum in the Ukraine 
which favors the Ukraine's independence, a spokesman 
for une Ministry of Foreign Affairs said today that it is 
China's consistent stand not to interfere in the internal 
affeirs of other countries, but to respect the will of the 
people in all countries. He said: The Chinese people and 
the people of Ukraine have enjoyed a traditional fnend- 
ship, and we hope that their friendly relations can 
continue and develop. 
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Yeltsin Recognizes Ukrainian Independence 
OW0412012691 Beijing XINHUA in English 
0048 GMT 4 Dec 91 


[Text] Moscow, December 3 (XINHUA)—Russian Pres- 
ident Boris Yeltsin declared today that Russia has rec- 
ognized the independence of the Ukraine. 

Yeltsin said in a statement that the Russian leadership 
declared the recognition “in accordance with the demo- 
cratic expression of the will” of the Ukraine people. 


“We are convinced of the possibility of and necessity for 
the earliest establishment of new inter-state relations 
between Russia and the Ukraine on an understanding 
that the current traditions of friendship and good neigh- 
borliness, reciprocal respect between the two nations are 
preserved, that obligations, including non-proliferation 
and limitation of nuclear weapons, hu nan rights and 
other generally acknowledged norms >f international 
law, are strictly observed,” TASS quo.ed the statement 
as saying. 


Gerbachev: Union Collapse May Bring ‘Catastrophe’ 
OW0412012791 Beijing XINHUA in English 
0058 GMT 4 Dec 91 


[Text] Moscow, December 3 (XINHUA)—The disinte- 
gration of the Soviet Union may lead to war among 


eee Ser Oem SO 
ikhail Gorbachev said here today. 


In a written statement to the Soviet parliament, Gor- 
Dachev warned that the state system crisis may destroy 
deo Chale Coaneinn and Guemiahe etihtan ond oxah 
in ethnic nvairies. 


The president said the only way to prevent such an outcome 
1S to sign the new union treaty as soon as possible. 


“Disintegration may lead to inter-ethnic, inter- 


republican clashes, even wars. It would be a catastrophe 
for the whole world,” Gorbachev said. 


The Soviet of Republics, or the upper parliament, began 
sessions today to discuss the new union treaty. 


On Sunday, the people of the Ukraine, the second most 
populous — of the Soviet Union, voted over- 
whelmingly for independence from Moscow 


A presidential spokesman said today that the indepen- 
dence of the Ukraine or any other republic 1s no obstacie 
to a new union treaty. 


Precisely complete sovereignty of republics enables them 
to make a well-considered and voluntary decision about 
their participation in the future union of sovereign 
States, the spokesman, Andrey Grachev, said. 
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Gorbachev Urges Ratification of Union Treaty 


OW 0412053191 Beijing XINHUA in English 
0502 GMT 4 Dec 91 


[Text] Moscow, December 3 (XINHU/A}—Sovie? Presi- 
dent Mikhail Gorbachev today urgec the S«viet of 
Republics to ratify the draft treaty on ins vnion of 
sovereign states. 

“Your decision will either bring society closer to devel- 
oping new forms of life or our peoples will be doomed to 
groping, each people on its own, for a long time, if not 
indefinitely,” he said. 

The draft treaty was being debated at a session of the 
Soviet of Republics, the upper chamber of the USSR 
Supreme Council, the TASS news agency reported. 


The latest version of the treaty was discussed by the State 
Council a week ago and was submitted for further 
scrutiny by the federal and republican parliaments. 
Sergey Shakhray, state counselor of the Russian Federa- 
tion, said changes in the situation, particularly the refer- 
endum and elections in the Ukraine, should not be 
overlooked. 


It was imperative to use every opportunity to preserve 
the union, he said. 


CPC Document Reportedly Criticizes Gorbachev 


HK04 12021791 Hong Kong CHENG MING in Chinese 
No 170, 1 Dec 91 pp 22-23 


[By special correspondent Yueh Shan (1471 1472): 
“New Secret CPC Document Criticizing Gorbachev™] 


[Text] It is light in the West but not in the East. 
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Bo Yibo said: “The Soviet Union was a military and 
economic superpower in the 1970's and 1980's, but it 
has now dis’ \tegrated as a state. All Soviet officials, from 
the president of the Soviet Union to the president of the 
Russian Republic and government ministers, have been 
sent to the United States, Western Europe, and Japan to 
beg for economic aid and grains so that they can get 
through their difficulties during this cold winter. 

The Soviet Union is now losing control. In order to get aid 
from others, Gorbachev and Yeltsin cannot avoid being 
ordered around. Even if they get through their difficulties 
this winter while at the mercy of others, will things be better 
next year? People throughout the world have been aston- 
ished to see that the previous superpower, which enjoyed 
substantial prestige and had a say in the international 
community, has fallen to the depth of an international 
super-beggar. This is really unbelievable.“ 


Depict the Dark Aspects of the Soviet Union 

Bo Yibo depicted today’s Soviet Union as an extremely 
dark society, which is entirely different from its past 
image as a “superpower.” Perhaps he had forgotten that 
in the past the Soviet Union was not only described as a 
revisionist country that had betrayed the proletarian 
dictatorship and restored capitalism, but also as a “social 
imperialist” pursuing a policy of aggression and expan- 
sionism. How could that “superpower,” ~vhich “pre- 
ferred guns to butter,” enjoy high internat.onal prestige? 
The current difficult situation has resulted from the 
CPSU's past policies. It can only show that socialism has 
suffered complete defeat in the Soviet Union. Today, in 
order to save their country, Gorbachev and Yeltsin have 
sought assistance from the international community. 
This can only be regarded as a responsible measure for 
the Soviet people. 


The CPC's Shameful History of Following the CPSU 


Bo Yibo continued: “We learned a profound lesson in 
the past. When we asked our elder brother for help, we 
had to adjust our behavior to his facial expressions and 
follow his baton. During the three years of great difficul- 
ties, our elder brother forced us to repay debts and 
encouraged India to start border conflicts. Although we 
were attacked by international anti-China forces at that 
‘ime, we did not move and did not beg to any foreign 
countries. No difficulties, aggression, or intervention 
could scare us—the CPC and the Chinese people.” 


In those years, the CPC followed the CPSU's steps and 
became a lackey of its elder brother. But later, Mao Zedong 
wanted to set up a new faction, and this made the elder 
brother 2agry—hence the sanctions. This was a period of 
shame for the CPC, and it had no commendable aspects. As 
Bo Yibo mentioned the three years of great difficulties, he 
cannot but bring back bitter memories of those days. Due to 
the erroneous line pursued by the CPC, approximately 20 
million people died of hunger at that time. This fact reflects 
the CPC's inhuman nature. 


Attribute Current Difficulties in the Soviet Union to 
Gorbachev and Yeltsin 


Bo Yibo trie. to attribute all the current difficulties in 
the Soviet U:.ion to Gorbachev and Yeltsin. He said: 
“The most fundamental problem is the violent change in 
political policy the Soviet leaders are pursuing, which 
has led to disorder and retrogression in the people's 
minds and has brought about a state of anarchy in the 
state apparatus and social order. Gorbachev himself is 
not a believer in Marxism-Leninism, and Yeltsin is just 
a radical nationalist. Due to the deterioration in the 
Soviet national situation, separation, poverty, and tur- 
moil, Gorbachev and Yeltsin have used one another and 
have made joint efforts to save their country, trying to 
extricate themselves from the difficult situation. But 
several months have passed, and the Soviet Union still 
cannot find a workable method. The Western countries 
are also very confused. How much money in dollars or 
German marks should they pay to save the Soviet Union, 
50 billion, 100 billion, or 130 billion? Gorbachev has 
taken off his last and only coat of democratic socialism 
and has thrown himself into the embrace of the Western 
world headed by the United States, making the Soviet 
Union a state with manned spaceships and gigantic 
nuclear weapons, but without bread, butter, or beef.” 


No Essential Difference Between CPC and CPSU 


It seems that Bo Yibo quite appreciates the Soviet Union 
and the CPSU of the previous stage, even though the 
superpower image was not that pretty. This is nothing 
strange, because there are no essential differences 
between the CPC and the CPSU. Both are the same in 
four aspects: They both believe in Marxism-Leninism; 
they both practice one-party dictatorship, they both 
follow the planned economy model; and they both sup- 
press the people. Seeing that socialism was doomed to 
failure, Gorbachev began carrying out political reform. 
As a result, the seeds of democracy began to grow in the 
Soviet Union, and the people began to benefit. Of 
course, all this has made Bo Yibo and his followers angry 
and fearful, and what they fear is that the trend of 
democratic socialism will expand. Bo Yibo tried to cover 
up the most important point: Discarding socialism and 
practicing the democratic system has been the Soviet 
people's choice. What Gorbachev and Yeltsin have done 
is none other than go with the trend. Without the 
people's support, they might have been sent to a “mental 
hospital” by the KGB. 


Gerbachey Described as “Agent of Imperialism™ 


In the secret document, Bo Yibo gave Gorbachev a very big 
political label, saying: “Gorbachev is a traitor to Marxism- 
Leninism, a source of disaster to the Soviet people, and the 
biggest traitor in the history of the international communist 
movement. He is an agent of impenalism and capitalism 
and an international super-beggar.” 

He also said: “In Lenin's homeland, the great Soviet people 
will surely realize the disastrous effect of the political line 
pursued by Gorbachev and Yeltsin. Together with the more 
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than 10 million CPSU members, they will choose a political 
line for the prosperity of their country.” 


Criticizing Gorbachev From a Dictator's Viewpoint 


Bo Yibo was criticizing Gorbachev from a dictator's 
viewpoint. If he were on the side of the people, he would 
have mentioned Gorbachev's great contributions to 
world peace and to the East European and Soviet people 
in overthrowing autocracy and enabling them to become 
masters of their own destinies. Now that the Soviet 
Union has returned to the international community, it 
will be able to extricate itself from its difficult situation 
and will create new circumstances with the help of the 
international community. 


Today's Soviet Union is not the Soviet Union of the 
past. Today's China is also different from the past. The 
powerful current of democr m has burst open 
the old rusty gate, and noc” wi. dle to shut it. This 
is the reality facing the C _ ard. iners. 


XINHUA Reports Unemploy ...... ‘Soaring’ in Moscow 
OW2711055891 Beijing XINHUA in English 
0438 GMT 27 Nov 91 


[Text] Moscow, November 26 (XINHUA)— 
Unemployment is soaring in the capital as more former 
Soviet ministry-level units are dissolved and more staff 
reduced. 


So far the number of registered unemployed with the 
Moscow Employment Agency is 7,000. But the figure is 
expected to reach 300,000 by the end of this year and one 
million next year, the “EVENING MOSCOW” News- 
paper reported today. 


It said 80,000 jobless people registered themselves with 
the Moscow Employment Agency during the first 10 
months following its establishment last February. It 
offered necessary help for 52,000 of the registered jobless 
people to find new jobs. 


Unbalanced development of the economy is one of the 
main reasons for the increasing unemployment 
emerging. Recent statistics show that 90 percent of the 
unemployed staff from former Soviet ministry- level 
units were office workers. 


Northeast Asia 


Government Reportedly To Establish ROK Ties 


OW04 12093491 Tokyo KYODO in English 0847 GMT 
04 Dec 91 


[Text] Hong Kong, Dec. 4 KYODO—China has 
informed North Korea it will soon establish diplomatic 
relations with South Korea, a Hong Kong magazine 
reported in its latest issue, due out Thursday. The 
M'RROR, a pro-Beijing monthly, in its December issue 
quoted sources in Beijing as saying Communist Party 
General Secretary Jiang 
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Zemin has given the Korean leader Kim Il-song a time- 
table for the establishment of diplomatic ties between 
Beijing and Seoul. According to the sources, official 
relations could be established as early as next week or 
next month, or as late as next year. 


The magazine said Seoul had on numerous occasions 
asked Japanese officials to deliver messages to the Chi- 
nese that South Korea saw no obstacles to normalizing 
relations with China, and as soon as an agreement 1s 
signed with Beijing, will break relations with Taiwan. 
However, the magazine quoted “authoritative sources” 
as saying three things still had to be accomplished before 
normalization. These included the removal of U.S. 
nuclear weapons from Asia and setting a timetable for 
the withdrawal of U.S. military. 


China has firmly denied engaging in the proliferation of 
nuclear weapons, the article said, and thus ma..‘tains the 
United States has no excuse for maintaining nuclear 
weapons in the Far East. 


The magazine said China also hopes to see Seoul and 
Pyongyang sign a mutual nonaggression peace treaty in 
order to eliminate the possibility of confrontation 
between the two sides. According to the magazine, China 
has already publicly stated it will help make the Korean 
peninsula a nuclear-free zone, and has never transferred 
technology to North Korea for the production of nuclear 
weapons, nor would it do so. 


The magazine said that during Kim's October visit to 
China, the Korean leader said while he understood 
China's actions, he expressed concern several times the 
United States would instigate an attack by South Korea 
across the 38th parallel. 


Kim said because of this, Pyongyang vould like to develop 
nuclear weapons and China to provide assistance, according 
to the MIRROR. In response, President Yang Shangkun 
reportedly told Kim that China holds firmly to its policy 
regarding nuclear weapons of “no transfer, no cooperation, 
20 assistance, and no proliferation.” 


While Yang was also reported to have encouraged Kim 
to abandon plans for the research and development of 
nuclear weapons, he confirmed China's support for the 
territorial integrity of North Korea and said it should not 
be infringed upon by outside forces. The Chinese also 
told Kim they would do all they could to help with North 
Korea's economic development. 


The MIRROR quoted authorities as saying that party 
patriarch Deng Xiaoping advised Kim the best thing to 
do was to focus his efforts on improving the economy so 
Pyongyang could compete peacefully with Seoul. 
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Article Views North-South Korean Talks 


HK03 12134191 Beijing LIAOQWANG in Chinese 
No 44, 4 Nov 91 pp 43-44 


[“Special dispatch” from Pyongyang by LIAOWANG spe- 
cial correspondent Gao Haorong (7559 3185 2837): “High- 
Ranking North-South Korean Talks Make Headway”] 


[Text] The high-level North-South Korean talks, which 
had been in a state of suspension since 12 December last 
year, finally resumed on 22 October. The delegation 
from the North, headed by Premier Yon Hyong-muk, 
and the delegation from the South, headed by Prime 
Minister Chon Won-sik, met in Pyongyang and held the 
fourth round of high-level talks to discuss matters of 
vital importance concerning the realization of national 
reconciliation 2nd unification. 


Compared with the previous three rounds of talks, the 
current talks were characterized by the fact that both 
sides reached agreement on some issues over which they 
endlessly debated in the past and on issuing a joint press 
communique and by the fact that there was more 
common ground than differences in the substance of the 
joint document of agreement they put forth. The agree- 
ment reached by both sides this time was as follows: 1) 
Both sides decided to combine such issues as reconcili- 
ation, nonaggression, and cooperation and exchange and 
to sign a joint document of agreement on a package of 
issues. 2) The title of the joint document was agreed on 
as “Agreement on Reconciliation, Nonaggression, and 
Cooperation and Exchange Between the North and the 
South.” 3) The joint document contains a preface and 
the revision and coming into force of the articles con- 
cerning reconciliation, nonaggression, and cooperation 
and exchange between the North and the South. 4) 
Representatives from both sides were to be in contact as 
soon as possible to finalize the agreement. 5) The two 
sides decided that the fifth round of high-level talks 
would be held in Seoul from 10 to 13 December. 


The reasons behind the fact that North and South Korea 
reached agreement on the aforesaid issues and greater 
consensus on some of the issues are many. First, some 
changes have taken place on the Korean peninsula, most 
outstandingly manifested in the simultaneous entry last 
September of the North and the South into the United 
Nations. This is conducive to the stability of the Korean 
peninsula and the improvement of relations between the 
two sides in Korea. Second, the wish of the people on 
both sides in Korea to realize national unification has 
been getting increasingly stronger. Since the beginning of 
this year, table tennis and football players from the two 
sides have formed joint teams and achieved good results, 
thus inspiring the enthusiasm of the people on both sides 
for national unification. Many social organizations and 
personalities from the two sides put forth their proposi- 
tions on exchange and cooperation as well as contacts 
and talks. Although the propositions have not yet been 
translated into practice, they already served as a very 
powerful mover in the North-South talks. Third, during 
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the current talks, both the North and the South sides 
showed flexibility in solving issues. On the North’s part, 
on the first day of the talks, Premier Yon Hyong-muk 
put forth two propositions for the South to choose, 
namely, either separately signing a “declaration on non- 
aggression b.iween the North and the South” and a 
“basic agreement on reconciliation and cooperation and 
exchange between the North and the South” or signing a 
package agreement. Yon Hyong-muk deleted from his 
draft agreements some articles which the South firmly 
rejected, and added some propositions on which the 
South insisted, thus increasing the common ground for 
the substance of the joint document of agreement put 
forth by both sides. On the South’s part, it also changed 
its previous uncompromising approach of signing a 
“basic treaty on South-North relations” and an agree- 
ment on “opening three exchanges” (of mail, air and 
shipping services, and trade) before jointly issuing a 
“nonaggression declaration,” and offered a package 
agreement initiative by merging the three issues, thus 
enabling the two sides’ positions to develop into a 
consensus. Fourth, the two sides conducted earnest and 
frank discussions. While not evading the existing differ- 
ences, they showed willingness to iron out the differences 
through dialogue and tried not to let these differences 
hamper the conclusion of any agreements that could be 
reached. On the first day of the talks, the two sides 
reached similar views on the signing of a joint document 
of agreement, and then through all-night discussions 
they thus created conditions for the following day’s 
conclusion of an agreement. 


Although the North and South sides reached consensus 
on some issues in the fourth round of high-level talks, the 
differences between them remain obvious and in some 
instances they are even diametrically opposed to each 
other. On the issue of making the Korean peninsula a 
nuclear-free zone, during the talks the North put forth an 
emergency proposal on “a declaration on making the 
Korean peninsula a nuclear-free zone,” demanding the 
withdrawal of U.S. nuclear weapons and troops from 
South Korea and the dismantling of nuclear bases. It also 
expressed readiness to simultaneously discuss and settle 
the issues of U.S. nuclear weapons withdrawal and 
acceptance by the North of nuclear inspection. The 
proposal received no response from the South, however, 
which insisted that the North must first accept nuclear 
inspection before discussing the nuclear question on the 
Korean peninsula. On this issue, neither party was 
willing to budge from its original position. On the issue 
relating to disarmament and confidence-building mea- 
sures, the North side maintained that disarmament 
should come first and that this would serve as a funda- 
mental guarantee for nonaggression between the North 
and the South and that any confidence-building mea- 
sures under the present condition of preservation of 
existing muiitary forces, such as exchange of military 
intelligence and mutual observation of military exer- 
cises, would be far from complete and not play any role. 
The South held that confidence-building measures 
should be taken before disarmament took place. Both 
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‘ides stuck to their own arguments and thus failed to 
reach consensus. On the issue of peace on the Korean 
peninsula, the North contended that talks between sig- 
natory states of the Korean Armistice agreement, Korea, 
and the United States should be held to turn the armi- 
stice agreement into one on peace, but the South side 
maintained that the issue should be discussed between 
the South and the North of Korea. On the substance of 
the joint document of agreement, the South held that 
television and radio programs and publications should 
be opened to each other and that before signing the 
agreement, both sides should observe that the armistice 
agreement and the signing of the agreement would not 
affect the treaties they signed with third nations. The 
North’s proposal did not contain these elements. Differ- 
ences between the North and the South remained unre- 
solved on such issues as halting the “Team Spirit” 
military exercises conducted by South Korea and the 
United States each year and releasing people from the 
South detained for visiting the North. 


Most observers believe: Judging from the agreements 
reached and the remaining differences between them, 
there is still a considerably long and tortuous road for the 
North aud the South to travel before relations are 
improved, tension is relaxed, and national unification is 
achieved through dialogue. Nevertheless, a thousand-li 
journey is started by taking the first step. So long as the 
two sides continue their sincere efforts on the basis of the 
first step, which has yielded gratifying results, there will 
be a second or third step for them to take. 


Li Tieying Meets DPRK Film Delegation 


QOW0212093591 Beijing XINHUA in English 
0852 GMT 02 Dec 91 


[Text] Beijing, December 2 (XINHUA)—Li Tieying, 
chinese state councillor and minister in charge of the 
State Education Commission, met and had a cordial 
conversation here today with a delegation representing 
> film industry from the Democratic People’s Republic 
of Korea. 


The delegation is headed by Kwon Hyok-pong, vice- 
minister of culture and arts. 


The Korean guests arrived here on November 19 at the 
invitation of the Film Bureau of the Ministry of Radio, 
Film and Television. 


During their stay in China, the guests also visited 
Shanghai and Jinan. 


Tian Jiyun Meets With Miyazawa in Tokyo 


OW0312190391 Beijing XINHUA Domestic Service 
in Chinese 1233 GMT 3 Dec 91 


[By reporter Wang Dajun (3769 1129 6511)] 
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[Text] Tokyo, 3 December (XINHUA)—Japan’s new 
Prime Minister Kiichi Miyazawa met with visiting Chi- 
nese Vice Premier Tian Jiyun here today, and they 
exchanged views on bilateral relations and issues of 
common interest. 


Tian Jiyun first congratulated Miyazawa for taking the 
post of prime minister of Japan. Tian Jiyun said that 
Miyazawa is an old friend of the Chinese people, a noted 
politician in Japan, and has made contributions to 
developing friendly relations and cooperation between 
China and Japan. He said that he believes Sino-Japanese 
relations will be further developed during Miyazawa’s 
term of office. 


Tian Jiyun also briefed Miyazawa on the recent Eighth 
Plenary Session of the 1 3th CPC Central Committee. He 
said that the session fully affirmed the basic policy for 
agricultural reforni. He said that he hoped that his 
current visit will further strengthen Sino-Japanese coop- 
eration in the agricviltural field. 


Tian Jiyun also delivered a letter from Chinese Premier 
Li Peng to Miyazawa. In his letter Li Peng invited 
Miyazawa to visit China at an appropriate time. 


During the meeting with Tian Jiyun, Miyazawa said that 
next year marks the 20th anniversary of the normaliza- 
tion of diplomatic relations between Japan and China, 
adding that he was thankful for Li Peng’s invitation. 


Miyazawa said that he admired the Chinese leaders’ 
adherence to the reform and opening-up policy. 


During the meeting Tian Jiyun also touched on Sino- 
U.S. relations and said that China adheres to a positive 
attitude on developing Sino-U:S. relations. The Chinese 
Government is ready to develop relations with the 
Laited States under the Five Principles of Peaceful 
Coexistence and the principles outlined in the Sino-U.S. 
Communique. 


Tian Jiyun also sold Miyazawa that the Chinese Govern- 
ment and people welcome Japan’s Emperor Akihito to 
visit China next year on the occasion of the 20th anni- 
versary of the restoration of Sino- Japanese diplomatic 
relations. Miyazawa expressed his thanks for the invita- 
tion by the Chinese side. 


Today, Tian Jiyun also attended a breakfast meeting 
hosted by Yoshio Sakurauchi, president of the Japan 
Association for the Promotion of International Trade; a 
luncheon meeting hosted by Tooka Hiraiwa, president of 
the Japan Federation of Economic Organizations; and a 
banquet hosted by Kozo Watanabe, minister of Interna- 
tional trade and industry. He also met with former 
Japanese Prime Minister Takeshita, Finance Minister 
Tsutomu Hata, and Minister of Agriculture, Forestry, 
and Fisheries Masami Tanabu, respectively. They had a 
sincere conversation on how to further develop friendly 
relations and cooperation between China and Japan. 
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Li Ruihuan Meets Visiting Japanese Group 
0W0312103691 Beijing XINHUA in English 
1001 GMT 3 Dec 91 


[Text] Beijing, December 3 (XINHUA)—Chinese Com- 
munist Party Leader Li Ruihuan today expressed the 
hope that China and Japan will open up more areas of 
common interest in bilateral cultural exchanges. 


Li, standing committee member of the Political Bureau 
of the Chinese Communist Party Central Committee, 
made the remark while meeting with a delegation from 
the Japan-China cultural exchange association led by its 
council member and noted Japanese composer, Ikuma 
Dan, at the Great Hall of the People here today. 


He expressed appreciation for the association's efforts to 
promote the friendship between the two peoples, and the 
development of cultural exchanges in particular. 


Li said China and Japan are close neighbors. The Chi- 
nese Government has always held that to develop good 
bilateral relations is of important significance to the 
development of both countries. 


Dan, also an old friend of the Chinese musicians and 
artists, agreed with Li, saying that he was pleased to meet 
Li and introduced to Li other members of the delegation 
including well-known Japanese expert in ceramics 
Imaemon Imaizumi and poet Hiroshi Shino. 


He said the delegation has come here to learn about 
China’s southern music and its art in ceramics making. 
Dan told Li that the association is making preparations 
for next year’s celebrations of the 20th anniversary of the 
normalization of relations between the two countries. 


Japanese Firm To Expand Projects in Shanghai 
OW0312045691 Beijing XINHUA in English 
0356 GMT 3 Dec 9] 


[Text] Beijing, December 3 (XINHUA)—The Marubeni 


Corporation of Japan plans to expand economic and trade 
cooperation with China, CEI learned from related sources. 


The corporation plans to set up a materials distribution 
center and a trade company in Shanghai's Pudong new area. 
Feasibility studies for the projects are now under way. 


The solely Japanese-funded trade company, to be located 
in the bonded area of Pudong, will mainly export Chi- 
nese products. 


The corporation plans to expand its investment projects 
in China from the current 13 to 20. It will build a group 
SS eee ee 
Province for developing tracts of land with other Japa- 
nese commercial firms and banks. The group, known as 
Dalian Industrial Land Group, will provide pre- and 
post-production services for all foreign-funded enter- 
prises in Dalian and make efforts to attract more invest- 
ment to China and Dalian as well. 
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The plan was disclosed by Tomio Tatsuno, president of 
the corporation, when meeting with Chinese Vice Pre- 
miers Tian Jiyun and Zhu Rongji last month. 


Research Scholar Views Sino-Japanese Cooperation 


HK0212005891 Beijing RENMIN RIBAO in Chinese 
14 Nov 91 p 2 


[“Excerpts” of speech by Ji Chongwei (1323 1504 1218), 
Senior Research Fellow of State Council’s Development 
Research Center, at Fourth Sino-Japanese Economic 
Symposium; place and date not given: “Economic 
Development in Asia-Pacific and Sino-Japanese Eco- 
nomic Cooperation”] 

[Text] 


Sho Razgeuts Spanien & Go Aste Suds Rage and 
the Positions of Japan and China in Asian- 
Economic Development 


As early as the early 1980's, many people of insight 
throughout the world predicted that an Asian-Pacific era 
would soon come and that the 21st century would be an 
“Era of the Pacific.” Over the past decade and more, the 
Asian-Pacific region has undergone sustained and stable 
development. The economy of the western Pacific region 
in particular, i.e. eastern Asia, has registered vigorous 
growth. Eastern Asia has become the most active region 
in global economic development, and the major coun- 
tries and azcas :n this region enjoy a much higher average 
annual economic growth rate than that of other regions 
in the world. 


Although statistics have indicated that China's economy 
has not made any considerable contribution to the 
Asian-Pacific economy, China has achieved great eco- 
nomic development in comparison with the situation 10 
years ago, when its general market was partially closed to 
the outside world, and the economic development of 
Japan and the NIES [newly industrialized economies] in 
tries. Today, the Sino-Japanese bilateral trade volume 
has increased from a little more than $1 billion to $20 
billion; bilateral trade volume between China and the 
United States has doubled and redoubled; and total 
trade volume between South Korea, Taiwan, and main- 
land China has soared from nothing to approximately $4 
billion. In the field of investment, the total direct invest- 
ment made in China by Hong Kong, Taiwan, Japan, 
South Korean, and Singapore has already exceeded $10 
billion. Economic cooperation between China and 
Japan, and between mainland China and the NIES in 
Asia has been established in a comprehensive way. 

After 1997, when Hong Kong and Macao [as published] 
return to the mainland, the economies of the two regions 
will remain prosperous and flourishing under the prin- 
ciple of “one country, two systems.” In my opinion, the 
return of Hong Kong and Macao and the principle of 
“one country, two systems” are not only conducive to 
the development of the mainland, Hong Kong, and 
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Macao, but also have a greater international significance, 
for they serve to show clearly that the People’s Republic 
of China cherishes the greatest sincerity and interna- 
tional cooperative spirit in stabilizing the entire Asian 
region and in making prosperous and promoting the 
economy of the entire Asian-Pacific region. This is also 
evidence of China’s great dedication, as it is a practical 
step which China has made in its determination to 
establish and safeguard a new political and economic 
order in the Asian-Pacific region. 


Development Prospects of Asian-Pacific Economic 
Cooperation in the 1990's 

With the arrival of the 1990's, a regional economic trend 
has become 1 ingly evident in the international 
economy. During the | 980’s, especially during its second 
half, people of insight in many countries put forward the 
suggestion of establishing an “economic circle” or an 
organization for regional economic cooperation. In 
December, 1990, Malaysian Prime Minister Mahathir 
put forward a tentative idea of setting up an eastern Asia 
economic group (EAEG). 


In my opinion, first, trend of the world’s present eco- 
nomic development is toward strengthening regional 
economic cooperation and considering the Asian-Pacific 
region’s needs in seeking future common economic 
development. Secondly, everyone aspires to establish 
certain forms of regional economic cooperation to pro- 
mote coordination and contacts, and set up complemen- 
tary relations between regions. Third, judged as a means 
of expediting and promoting regional economic cooper- 
ation, Mahathir’s idea of establishing an EAEG is of 
positive significance. Meanwhile, however, I also believe 
that a regional cooperative organization should not be 
built as a sealed and exclusive one. While we were 
thoroughly discussing the feasibility of Mahathir’s idea, 
economics ministers of ASEAN countries held a meeting 
in early October, and unanimously agreed to build an 
ASEAN free trade zone within 15 years, with the aim of 
building an open ASEAN market. In my opinion, an 
open free trade zone will surely be welcomed by all parts 
of the Asian-Pacific region, and it will play a positive 
role in expanding and promoting economic cooperation 
of the Asian-Pacific region in the 1990's. 


I would now like to present some personal ideas and 
suggestions for the contents of cooperation. 

First, trade relations inside the region should be pro- 
moted. During the second half of the 1980's, Japan's 
proportion of imported manufactured goods accounted 
for more than 50 percent of its total imports. In compar- 
ison with other advanced European and American coun- 
tries, however, there still exists a fairly wide gap. It is 
hoped that Japan can further open up its markets, 
expand imports, and become a major market absorber in 
the Asian-Pacific region. China's markets are still at a 
stage of opening up and development. In the future, we 
will neither seek excessive foreign exchange reserves, nor 
pursue a policy of undue protectionism; therefore, China 
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enjoys a tremendous potential in opening up to imports. 
It is hoped that Asian and Pacific countries can take 
strides to cultivate the purchasing ability of Chinese 
markets, and expand imports of China-made commodi- 
ties. I believe that it is totally possible that the trade 
volume of the Asian-Pacific region will be doubled and 
redoubled by the end of this century. 


Second, capital and technological cooperation should also 
be strengthened. Since it has the ability to largely increase its 
direct investment and governmental economic assistance 
and expedite technological transfer to this region, Japan can 
cooperate with China in the exploration of natural resources 
and technology and accelerate the transfer and commercial- 
ization of technology. 

The Asian-Pacific region should make full use of its 
advantages in energy and natural resources, carry out 
large-scale cooperation in energy exploration, and join 
hands in opening up natural resources in the region. 


The Asian-Pacific region can also set up a unified 
telecommunications system, establish information- 
exchanging institutions, and carry out extensive cooper- 
ation in personnel training and exchange. 


We hope that Japan can devote efforts mainly to 
strengthening the social facilities of its obyect countries, 
and provide them with more capital and technological 
assistance in the fields of environmental protection and 
anti-pollution control. 


China supports any forms of positive, equal, and mutu- 
ally complementary economic cooperation in the Asian- 
Pacific region. Countries in the Asian-Pacific region can 
start economic cooperation with easy, small, and bilat- 
eral cooperative projects, then gradually carry out com- 
plicated, large-scale, and multilateral cooperation. This 
means that they can carry out economic cooperation 
from a “partial economic circle” to a “regional economic 
circle,” and then further expand the cooperation to the 
entire Asian-Pacific region. Promote Sino-Japanese Eco- 
nomic Cooperation, Make Greater Contributions to the 


Prosperity and Development of the Asian-Pacific 
Economy in the 1990's 


The 20th anniversary of the normalization of Sino-Japanese 
relations comes next year. Looking into development pros- 

cute Gf Gaptenenane etusien te Ge 900s, tn este 
promote sustained, friendly, and comprehensive economic 
cooperation between the two countnes, we should not only 
uphold the stand of promoting the fnendship spanning 
many between China and Japan, but also pro- 
ceed from the high piane and view relations between the two 
countries as “Sino-Japanese relations in Asia,” “Sino- 
Japanese relations in the Asian-Pacific region,” and as 
“Sino-Japanese relations in the world.” Comprehensive 
economic cooperation between China and Japan will surely 
contribute directly first to the stability, development, 
progress, and prosperity of the Asian-Pacific region, and 
then proceed to contribute significantly to the establishment 
of a new order in the Asian-Pacific region, by which 


other's internal affairs, carry out talks and coordination 
among themselves, and seek common development. 


Southeast Asia & Pacific 


Khieu Samphan Agrees To Return to Cambodia 


OW04 12041191 Beijing XINHUA in English 
0226 GMT 4 Dec 91 


[Text] Phatthaya, December 3 (XINHUA)—Khieu Sam- 
phan has agreed to return to Cambodia after talks at a 
special one-day meeting of the Supreme National 
Council of Cambodia (SNC) ended here Tuesday 
evening in Phatthaya, Thailand. 


that the bloody incident of November 27 will not repeat 
itself and that full security will be guaranteed to all snc 
members and aides in travel between residences, 
meeting places and airports. 

Because of the assurances, the SNC members of the Dem- 
ocratic Kampuchea Party (DKP) and their aides have 
accepted to return to Phnom Pehn as soon as possible. 


Khieu Samphan, a DKP member of the SNC, was 
attacked and injured on November 27 in a bloody 
incident in Phnom Pehn. The incident threw a wrench in 
the works of the Cambodian peace process. 

DKP members of the SNC and their aides will reside and 
work at SNC in Phnom Penh pending the 
deployment of the United Nations Transitional 
Authority in Cambodia (UNTAC) in February 1992, the 
communique said. 


Afterwards, Khieu and Hun Sen will work together to 
find a new residence for the DKP members of the SNC, 
it said. 

The SNC secretariat will be in operation as soon as 
possible, it said, adding that the SNC will hold its 
meetings at the Khmerian Palace. 

SNC Chairman Samdech Norodom Sihanouk will 
launch an appeal to all Cambodian people to create and 
maintain a peaceful political environment conducive to 
a national reconciliation necessary for the implementa- 
tion of the Paris peace agreement, the communique said. 


The SNC expressed its deep appreciation to the repre- 
sentatives of the two co-chairmen of the Paris Interna- 
tional Conference on Cambodia (PICC), the head of the 
U.N. advanced mission in Cambodia and representa- 
tives of the five permanent members of the U.N. Secu- 
rity Council who participated in the afternoon session of 
the SNC for their contribution in enhancing the security 
of all SNC members, the communique said. 


INTERNATIONAL AFFAIRS 13 


During the afternoon meeting with the SNC, all these 
representatives expressed a common view that the per- 
manent functioning of the SNC in Phnom Penh in a safe 
environment is vital to the success of the peace process 
in Cambodia in accordance with the Paris peace agree- 
ment signed in Paris last October. 

All the representatives also expressed their concern over 
the regrettable incident in Phnom Penh which affected 
the ability of the SNC to meet in Phnom Penh. 


They strongly endorsed the arrangements developed by 
Sihanouk and the SNC members which will permit the 
SNC to meet in Phnom Penh at an early date. 


They also welcomed Sihanouk’s initiative to make the 
SNC’s secretariat operational on a permanent basis in 
Phnom Penh immediately upon his return to the Cam- 
bodian capital. 

The five permanent U.N. Security Council members, the 
co-chairmen of the PICC and the U.N. representatives 
look forward to working with the SNC secretariat and 
the SNC itself in Phnom Pehn as soon as possible. 


Leaders Send Greetings to Laos on National Day 


BK0112092991 Beijing Radio Beijing in Lao 
1230 GMT 30 Nov 91 


[Text] On 30 November Jiang Zemin, general secretary 
of the CPC Central Committee; Yang Shangkun, presi- 
dent; Li Peng, prime minister; and Wan Li, chairman of 
the Standing Committee of the National People’s Con- 
gress of the PRC, sent a greetings message to Kaysone 
Phomvihan, chairman of the Lao People’s Revolu- 
tionary Party Central Committee and president of state; 
Khamtai Siphandon, prime minister, and Nouhak 
Phoumsavan, chairman of the Supreme People’s 
Assembly of the Lao People’s Democratic Republic, on 
the occasion of the 16th anniversary of Laos’ national 
day. The message reads as follows: 


On the occasion of the 16th anniversary of the establish- 
ment of the Lao People’s Democratic Republic [LPDR], 
on behalf of the CPC Central Committee, the govern- 
ment, and the Standing Committee of the National 
People’s Congress of the PRC, on behalf of the Chinese 
people and in our own names, we would like to convey 
our warm greetings and best wishes to you and, through 
you, to the Lao People’s Revolutionary Party [LPRP] 
Central Committee, the government of the Lao People’s 
Democratic Republic [LPDR], the Supreme People’s 
Assembly [SPA], and the fraternal Lao people. 

China and Laos are neighboring countries linked with 
one another by mountain ranges and waterways. The 
peoples of the two countries have maintained a tradi- 
tional friendship for a long time. We are satisfied to note 
that, over the past year, the relations of friendship and 
cooperation in all spheres between the two countries 
have been developed again. The recent official signing of 
the Sino-Lao border treaty by the two countries’ prime 
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ministers is considered a great event in the history of 
bilateral relations. It has significantly contributed to 
further developing the relations of friendship and good- 
neighborliness between the two countries, and we are 
convinced that the Sino-Lao relations of friendship and 
cooperations on the basis of the Five Principles of 
Peaceful Coexistence will be increasingly improved and 
strengthened. We sincerely wish the LPDR progress and 
wish the Lao people prosperity and happiness. 

On the same day, Qian Qichen, state councillor and min- 
ister of foreign affairs of the PRC, also sent a message of 
warm greetings to Phoun Sipaseut, deputy prime minister 
and minister of foreign affairs of the LPDR. 


Friendship Society Hosts Dinner 
OW0112123191 Beijing XINHUA in English 
1159 GMT 1 Dec 91 


[Text] Beijing, December | (XINHUA)—Han Xu, pres- 
ident of the Chinese People’s Association for Friendship 
With Foreign Countries, hosted a dinner here this 
evening to celebrate the 16th anniversary of the founding 
of the Lao People’s Democratic Republic. 


Lao Ambassador to China Phongsavat Boupha, Mrs. 
Boupha and diplomats of the Lao Embassy attended the 


In his toast, Han Xu said that his association will 


continue its efforts to promote the good neighborly and 
cooperative relations between China and Laos in the 


in English 1600 GMT 3 Dec 91 
[Text] The secretary general of foreign affairs, 
Mohammad Akram 
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Meets Vice Minister Xu Dunxin 


OW0412112791 Beijing XINHUA in English 
1115 GMT 04 Dec 91 


[Text] Beijing, December 4 (XINHUA)}—Xu Dunxin, 
Chinese vice-minister of foreign affairs, today held talks 
with Akram Zaki special envoy of Pakistan Prime Min- 
ister Mian Mohammad Nawaz Sharif and secretary 
general of the Pakistan Foreign Affairs Ministry. 

In a friendly and sincere atmosphere, the two sides 
exchanged views on issues related to the five-nation 
consultations on nuclear non-proliferation in south asia 
and regional issues as well as bilateral relations. 

Zaki arrived here yesterday. 


Discusses Ties With Li Peng 


OW04 12122891 Beijing XINHUA in English 
1220 GMT 4 Dec 91 


[Text] Beijing, December 4 (XINHUA)—Chinese Pre- 


mier Li Peng reiterated China's “unswerving policy” of 
strengthening Sino-Pakistan relations here today. 


The Chinese government is satisfied with the expansion 
of Sino-Pakistan ties, Li told Pakistan Prime Minister 
Nawaz Sharif's special envoy Akram Zaki. 


Zaki is also secretary-general of the Foreign Ministry of 
Pakistan and a former ambassador to China. 


Despite international turbulence, Sino-Pakistan rela- 
tions have enjoyed uninterrupted growth, Li said. “The 
friendship between the people of the two countries has 
withstood the test of time.” 


Referring to Chinese President Yang Shangkun’s recent 
successful visit to Pakistan, Li said the trip made 
“important contributions” to the further expansion of 
“The Chinese government's unswerving policy is to con- 
tinue strengthening Sino-Pakistan relations,” he said, 
adding that China is willing to work together with Pakistan 
to consolidate and strengthen that relationship constantly. 
During the meeting Zaki presented to Li a letter from the 
Pakistan Prime Minister. 


Zaki expressed belief that the friendly relations between 
the two countries will continue to grow. 


Wu Xueqian Meets Editor of Indian Newspaper 


OW021209519i Beijing XINHUA in English 
0937 GMT 2 Dec 91 


[Text] Beijing, December 2 (XINHUA)—Chinese Vice- 
Premier Wu Xueqian met with H.K. Dua, editor-in-chief 
of the Indian newspaper, THE HINDUSTAN TIMES, 
here this afternoon. 
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Editor Interviews Li Peng 


OW0412120491 Beijing XINHUA in English 
1155 GMT 04 Dec 91 


[Text] Beijing, December 4 (XINHUA};—Chinese Pre- 
mier Li Peng was interviewed by editor-in-chief H.K. 
Dua of the Indian newspaper, the HINDUSTAN 
TIMES, here this afternoon. 

Li answered questions on Sino-Indian relations and the 
international situation. 

Dua, a well-known Indian journalist, has come here 
specially for the interview, shortly before Li goes on a 
six-day official goodwill visit to India. 


Government Donates 20 Trucks to Nepal 


OW03 12230691 Beijing XINHUA in English 
1527 GMT 3 Dec 91 


[Text] Kathmandu, December 3 (XINHUA)—China 
handed over 20 trucks with a tonnage of 6.4 to Nepal at 
the friendship bridge of the Sino-Nepalese border today. 


Present at the handing-over ceremony were Chinese 
economic counselor Kao Yongbao and general manager 
of Nepal Transport Corporation Krishna K. Ghimire on 
behalf of their respective governments. 

The trucks were provided in line with the letters 
exchanged between the Chinese and Nepalese Govern- 
ments in January 1991. 


Zhu Rongji Attends UAE National Day Party 


OW0212133591 Beijing XINHUA in English 
1222 GMT 2 Dec 91 


— Beijing, December 2 (XINHUA)—Isma’il "Ubayd 

*Ubayd, ambassador of the United Arab Emirates 
Me Ry pp tty tp eee yn 
20th anniversary of the national day of his country. 
Chinese Vice Premier Zhu Rongji and leading members of 
Also present on the occasion were diplomatic envoys of 
various countries to China. 


Government Signs Science Protocol With Bangladesh 
OW0212193991 Beijing XINHUA in English 
1542 GMT 2 Dec 91 


{Text} Dhaka, December 2 (XINHUA)—Bangladesh 
and China signed here today a protocol on science and 
technological cooperation for 1991-92. 

The protocol, as an annual program, was formulated under 
an agreement signed in Beijing last year. under which the 
two sides would carry out cooperation and interchange in a 


number of fields like agriculture, jute, medicinal herbs, 
energy, chemical industries and genetic engineering. 
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Sub-Saharan Africa 


Botswana President Receives CPC Delegation 


OW 3011121391 Beijing XINHUA Domestic Service 
in Chinese 0814 GMT 29 Nov 91 


[Text] Gaborone, 28 November (XINHUA)— President 
Masire of Botswana received a CPC delegation headed 
9 See Soey See ae Interna- 
tional Liaison Department, today. 


Masire, chairman of the ruling Botswana Democratic 
Party [BDP], indicated that the cooperative relationship 
between the BDP and the CPC should be further 
strengthened. On behalf of the CPC, Jiang Guanghua 
invited the BDP to send a delegation to China next year. 


The CPC delegation today also held talks with Saitex- 
iaoge [name as received], deputy secretary general of the 
BDP. The CPC delegation arrived here today for its visit 
to Botswana. 


NPC Delegation Continues Namibia Visit 


Ambassador Holds Reception 


OW03 12134391 Beijing XINHUA Domestic Service 
in Chinese 0530 GMT 3 Dec 91 


[By reporter Teng Wenqi (3326 2429 0796)} 


[Text] Windhoek, 3 December (XINHUA)—Chinese 
Ambassador to Namibia Ji Peiding held a reception in 
the embassy this evening for a visiting delegation of the 
National People’s Congress (NPC) led by Sun Qimeng, 
vice chairman of the Standing Committee of the NPC. 


Those present at the reception included: Qiteng Delao 
[1142 7506 1795 0525], speaker of the Namibian 
National Assembly, Minister of Foreign Affairs Gurirab, 
Minister of Home Affairs Pohamba, Minister of Defense 
Mueshihange, and Minister of Mines and Energy 
Andimba Toiva. 

Qiteng Delao said at the reception: The national assem- 
blies of the two countries will further promote contacts 
and cooperation, and will contribute to enhancing the 
friendship between the peoples of the two nations and 
safeguard world peace. 

Vice Chairman Sun Qimeng said: The visit by China's NPC 
delegation to Namibia has been very successful. The dele- 
gation was warmly welcomed by the Namibian people 
wherever it went. Since it arrived in Namibia on 27 
November, the delegation has visited Swakopmund, a city 
in the west, the (Luoxin Mine), the world’s largest open-cast 
uranium mine, agricultural projects in Namaland Province, 
and a center for the disabled in the southeast. 
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Delegation Departs 


OW0312143391 Beijing XINHUA in English 
1229 GMT 3 Dec 91 


[Text] Windhoek, December 3 (XINHUA)—A Chinese 
National People’s Congress (NPC) delegation led by 
Vice-Chairman of the NPC Standing Committee Sun 
Qimeng ended a week-long visit to Namibia and left here 
for Lusaka this morning. 


Before his departure, Sun Qimeng described the visit to 
Namibia as very successful. 


The visit would not only strengthen the relations 
between the parliamentarians of China and Namibia but 
also promote the understanding and friendship between 
the peoples of the two countries, Sun said. 

Namibian president Sam Nujoma, Prime Minister Hage 
Geingob and Foreign Minister Theo-Ben Gurirab met with 
the delegation respectively during their stay in Namibia. 


Tianjin Receives Ethiopian Government Delegation 
SK2911090191 Tianjin TIANJIN RIBAO in Chinese 
11 Oct 91 p 4 


[Text] On the evening of 10 October, at Shuijinggong 
Hotel, Li Changxing, vice mayor of Tianjin Munici- 
pality, cordially met with the government delegation of 
Ethiopia, headed by Tiruneh Aragaw, Ethiopia's min- 
ister of construction, housing, and urban development, 
and his accompanying delegation. 


During the talks, Li Changxing extended a warm wel- 
come to the Ethiopian delegation on behalf of the 
Tianjin Municipal People’s Government and introduced 
the guests on the related situation of Tianjin. He said: 
Our guests’ visit will be conducive to promoting the 
friendship between the peoples of the two countries, to 
understanding Tianjin, and to strengthening the cooper- 
ation between the two sides. He wished the guests a 
successful visit in in advance. 

The Ethiopian government delegation arrived in Tianjin 
on 10 October. This delegation will primarily learn about 
Tianjin’s situation in reform and , and will 
visit the Tianjin Economic and T Develop- 
ment Zone, the Tianjin Harbor, and the Tianjin Televi- 
sion Tower, and will sightsee in the city. 


West Europe 


Chen Xitong Meets Finnish Olympic Official 
OW2811021591 Beijing XINHUA Domestic Service 
in Chinese 1043 GMT 27 Nov 91 


[By reporter Wang Yuelong (3769 1471 7893)] 


[Text] Beijing, 27 Nov (XINHUA)—Chen Xitong—state 
councillor, mayor of Beijing, and chairman of the com- 
mittee in charge of the application to host the Olympic 
Games in Beijing in 2000—met here this morning with 
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Madam (Haigman), Finnish member of the Interna- 
tional Olympic Committee. Both sides had a sincere and 
friendly conversation. 

He Zhenliang, vice chairman of the International 
Olympic Committee and chairman of the China 


Olympic Committee, was present during the meeting 
between Chen Xitong and Madam (Haigman). 


Invited by the 2000 Beijing Olympic Games Application 
Committee, Madam (Haigman) paid a visit to Beijing on 
her way to see the first women’s world soccer champi- 
onship, which is under way in Guangdong Province. 


History of British Involvement in Tibet Viewed 


HK0412101691 Hong Kong WEN WEI PO 
in Chinese 4 Dec 91 p 7 


[“Readers’ View” column by Shih Shen-Liang (0670 
3234 $328): “British Are Interested in Tibet”) 


[Text] In March, British Prime Minister John Major 
showed he did not intend to meet with the Dalai Lama, 
who was then active in Britain. British Foreign Ministry 
Spokesman Leahy said: “We maintain that Tibetan 
independence is impractical, and the government will 
not encourage it.” “Some people look on the Dalai Lama 
as the leader of an exiled government.” “No government 
of any country recognizes this political organization or 
has had any connection with it. Therefore, it is inappro- 
priate for the prime minister or Foreign Ministry offi- 
cials to meet with him.” 


John Major Changes His Mind and Meets With the 
Dalai Lama 


Nonetheless, half a year later, the British have forgotten 
their diplomatic yardstick and ethics. They have also 
forgotten the principle they once mentioned. 


At a time when China repeatedly stated, through diplo- 
matic channels, its disagreement over the British prime 
minister's meeting with the Dalai Lama, the prime 
minister changed his mind and met with him on 2 
December. No sooner had the Dalai Lama stepped out of 
the prime minister's office than he gave a speech to 
Tibetan separatists. He also told the British prime min- 
ister that “he hoped Tibet would head toward democracy 
and independence in 5-10 years.” 


The Dalai Lama and his followers have resided in India 
for the last year. However, in order to improve good 
neighborly relations with China, the Indian Government 
recently stressed that it will not allow anyone to carry out 
activities for Tibet's independence. The fact that Chi- 
nese Premier Li Peng visits India this week symbolizes 
that Sino-Indian relations have greatly improved and 
have entered a new stage. Since the Dalai Lama was in a 
dilemma over Tibet's independence, he feels uneasy all 
day and therefore turns to his old companions, namely 
the British. 
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The British Intend To Sell an Island to Tibetan Lamas 


What a coincidence. Britain has recently singled out a 
small island, the Holy Island, in Scotland and is ready to 
sell it to Tibetan Lamas to enable these Buddhist monks 
to “become Buddhas by practicing the way.” Neverthe- 
less, of the separatist activities carried out in Tibet in 
recent years, some have been found to involve Buddhist 


The British Have Long Sought To Make Tibet 
Independent 


The Chinese have a deep memory of what the British 
have been doing in Tibet over the past century or so. In 
1887, Britain invaded Tibet and forced the Qing Gov- 
ernment to sign the humiliating Sino-British- 
Indian-Tibetan Treaty. In 1904, Britirh troops invaded 


| 
. 
x 


Sichuan, and Yunnan into the “Great State of Tibet.” In 
1913, the British devised the “Sino-British-Tibetan Con- 


In 1949, Britain stirred up Tibetan local governments to 
- : 
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People who have read modern history know that Britain 
was once very interested in Tibet. However, Tibet is an 
inseparable termtory of China, and foreigners that have 
an interest in it have no legal basis to claim it, or have 
found it impossible to succeed in their plots. In this 
connection, however, the British involve themselves in 
the Tibetan question and whatever names they give to 
such meetings as the “religious meeting” and “human 
rights discussion,” are subject to suspicion. 

The Chinese have a popular saying: “One does not bend 
to tie one’s shoes in a melon patch, nor raise one’s hand 
to one’s hat under a plum tree [to avoid being suspected 
of stealing melons or plums]. Now that the British know 
history well, they should be particularly careful about the 


looted and killed the people in Tibet in those days. 

supported the master of serfs for evil 
plans. If they did so, it would be difficult for the “human 
rights“ covering to once again decorate the kind image of 
a gentleman. 


East Europe 
Czechoslovak Premier Continues Visit, Holds Talks 


Prague Radio: Talks ‘Not Easy’ 
LD0312205491 Prague Ceskoslovensky Rozhlas Radio 
Network in Slovak 1700 GMT 3 Dec 91 


(Report from Beiying on Czechoslovak Premier Marian 
Ca.ia’s official visit to the PRC, by “special correspon- 


[Text] Today Marian Calfa held talks for the first time 
with Li Peng, chairman of the PRC State Council, 
ions of the two coun- 


chance to succeed on the Chinese market only with 
goods that meet international standards of quality. He 
added that, after all. our country needs partners that 
demand good quality products. 


Chinese-Czechosiovak talks are to continue tomorrow— 
and as you have heard they are not easy. Nevertheless, 
China 1s the country where only high-level talks have any 
chance to succeed, and thus the presence of Premier 
Calfa is very important. 


Meets Yang Shangkua 
OW0412132791 Beijing XINHUA in English 
1304 GMT 4 Dec 91 


[Text] Beiying, December 4 (XINHUA)—Chinese Pres- 
ident Yang Shangkun today expressed the hope that the 


Calfa, in turn, gave an account of the situation in 


He expressed the hope that such relations would contin- 
uously develop and that bilateral trade and economic 
cO-operation would be boosted. 

Calfa conveyed greetings from Czechoslovak President 
Vaclav Havel to Yang. In return, Yang asked the premier 
to convey his greetings to the president. 


Discusses Ties With Jiang Zemin 
OW 0412151391 Beijing XINHUA in English 
1453 GMT 4 Dec 91 
[Text] Beijing, December 4 (XINHUA)—Chinese Com- 
munist Party General Secretary Jiang Zemin reaffirmed 
here today that, notwithstanding changes in the world. 


fnendly co-operation in every field have lasting vitality. 


According to a Foreign Ministry official, Jiang said that 
in the present international situation direct contacts 


this shows that bilateral friendly relations and co- 
operation have foundations. 
He said he was sure that the leaders and the people of the 


Shanghai will give a warm weicome to Calfa when he 
visits the east China municipality. 


Jiang wished Calfa success during his China visit. 
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During the saceting J. ng briefc:d the premier on China's 
domestic situation. 


He said China has transformed itself by implemening 
the policy of reforr: and opening to the outside world. 


Through deca:ies of practice, Jiang said, China has found 
a way of socialism with Chinese characteristics which 
conforms tc its national conditions. 


He said, “China *ttaches great importance to the devel- 
opment of agricutiur: and to rural work. We have fed a 


INTERNATIONAL AFFAIRS 19 


Sigms Accord With Li Peng 


OW041215229) Beijing XINHUA in English 
1486 GMT 4 Dec 91 


on the promotion protection 
ments and 1 protocol on rit trade in 1992 
selling idl ag a BE 


Chinese Premier Li Peng and visiting Czechoslovak 
Suseaier Werte CSN ene So pa SaaS 
the two governments respectively. It was learned that the 
agreement is the first of this kind since the two countries 
established di slomatic ties. 


Wie peeed wep Gee See, ae wee 
economic relations and trade, and Josef 
minister of foreign trade. 


-——3- Li bade farewell to 
Flog eo indicated that the pre- 
mier’s visit has born Li said. 


He also expressed his belief that the current visit to 
China by Calfa and his party would further promote the 
co-operation between the two countries. 


Om ot Se 3 ee oe SS ae 
leaders had been conducted smoothly, and entrepreneurs 
and other members o! his party had also had fruitful 


talks with relevant Chinese departments. 
This has laid a foundation for future bilateral 
Co-operation, ‘said. 


Califa and his party were scheduled to fly to Shanghai 
Thursday morning, and then go on to Guangzhou and 
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Political & Social 


Propaganda Head Reportedly Under Investigation 
HK0412015491 Hong Kong THE STANDARD 
in English 3 Dec 91 p A-11 


[By Cheung Po-ling] 


[Text] The head of the Communist Party's Propaganda 
Department, Wang Renzhi, has been put under investi- 
gation for his role in drafting an “anti-revolutionary™ 
petition > SS Aas Cane Se pro-democracy 


Sources said yesterday that Mr Wang was being investi- 
gated by the party's Central Commission for Discipline 
Inspection for his act of duplicity by declaring absolute 
loyalty to the party on one hand, while supporting the 
student demonstrations on the other. 


They said that during the pro-democracy demonstra- 
tions, some officials of the Propaganda Department had 
submitted a petition letter to the party, urging authon- 
tres to open dialogue with the students and consider the 
student demonstrations as a “patnotic movement”. 


In the wake of the 4 June event, the incident has become 
one of the mayor cases to be dealt with under the current 
inspection drive of ideology and behaviour of leading 
officials during the movement. 

Further investigation indicated that Mr Wang was 
involved in the petition incident, sources said. 


An origina! copy of the petition letter obtained recently 
by the authonties found some hand-written corrections 
on it by Mr Wang. 


His hand-writing has been cited as a hard proof that he 


participated in drafting and polishing the statement, 
which 1s considered “anti-revolutionary”’. 


Sources said Mr Wang was obviously caught off guard by the 
discovery, which was exposed two years after the event. 


However, he still managed to find some conservative 
ideologues to side with him on the issue. 


Sources said leftist deologues Hu Qiaomu and Deng 
Liqun expressed open support for Mr Wang when the 
pair attended a small-scale seminar of the 
Department on 21 November. Instead of reprimanding 
Mr Wang, the two conservatives openly criticised the 
wrong-do'ngs of the former chief, Zhu 
Houze, for spreading bourgeoise liberalism during his 
1985 to 1987 term. 

According to sources, Mr Wang also secured the support 
from another patron, Vice-President Wang Zhen. 


However, the investigation of Mr Wang would continue 
because he was under suspicion for another criminal case 
in which some officials of the Propaganda Development 
have already been charged with illegal profiteering. 
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Forum Views Constitution, Role in Stability 


OW03 12134591 Beying XINHUA in English 
1238 GMT 3 Dec 91 


[Text] Beying, December 3 (XINHUA}—A forum was 
held today in Beying to mark the ninth anniversary of 
China's present Constitution. 


More than 100 scholars, law experts, and go~ernment 
officials attending the meeting agreed that the present 
Constitution, which 1s the country’s fourth and was 
passed in 1982, has met the needs of the country’s 
socialist construction and won support from the people. 


Vice-Chairman of the Standing Committee of the 
National People’s Congress Lei Jieqiong. said that to 
safeguard the dignity of the Constitution and follow it 
closely 1s the prerequisite to consolidate people's power 
and to build socialism with Chinese characteristics. 

She said hat the stability of the Constitution us the baxis of 
stability of the country, the importance of which 1s under- 
scored by the present international and domestic situation. 


The participants pointed out that in its preamble the Con- 
stitution defines clearly that the basic task of the nation in 
the years to come 1s to concentrate its efforts on socialist 
modernization and this well displays the determination of 
the party and government to develop the country's economy 
and rarse the living standard of the people. 


Professor Xiao Weiyun from Beying University said that 
the present constitution comprehensively outlines the 
reforms of political and economic structures suitable to 
China's real conditions. 


The professor added that although things keep changing 
im recent years, the Constitution's principles about 
reforms are still valid. 


Crackdown on Embezzlement, Bribery Continues 


OW0312133791 Beying XINHUA in English 
1259 GMT 3 Dec 91 


[Text] Beijing, december 3 (XINHUA)}—China's procu- 
ratonal departments have accepted and heard some 
80,000 cases and investigated 50,000 of them annually in 
the fight against embezzlement and bribery since 1989 . 


This was disclosed here today by Liu Fuzhi, chief proc- 
urator of the Supreme People’s Procuratorate at a 
national chief procurators conference. 


According to statistics, from January to October this 
yzar, Chinese procuratorial departments received over 
69,000 cases, more than 40,000 of which have been 
investigated. They recovered embezzled moncy 
amounting to 354 million yuan in the 10 months. 


Liu said the cracking down on bribery cases made 
remarkable progress this year. During January-October 
period, some 9,800 serious bribery cases which each 
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involved over 10,000 yuan were investigated, registering 
24.1 percent of the total cases under investigation. 


Some 760 officiais above county level, 29 officials above 
were involved in embezziement and bribery were pun- 
ished according to law. 

Informed sources said one of the distinct characteristics 
of bribery and embezziement offenses now is their close 
The problems of bribery as related to banking, construc- 


In addition, more crimes were reported by public wit- 
— SS we. contributing to the success of the 


By October, over 50,000 bribery and embezziement 
cases were reported by the public to procuratorial orga- 
nizations and over 44,000 cases were put under initial 
investigations. 

The sources said 64 percent of the cases investigated by 
procuratorial departments in China were based on 
reports from the general public. 


Liu stressed that steps have been taken to protect the 
right of common people to report criminala cases. 

The procuratorial departments at various levels have 
received over |,000 cases involving discrimination and 


revenge against crime-reporting sources, over 500 of 
which have been put under investigation. 


The chief procurator said the crackdown on embezzie- 
ment and bribery serves China's modernization drive. 


At present over 170,000 personnel are working in proc- 
uratonal departments across the country. 


‘Major’ Anticorruption Law Planned 
HK0412062791 Beijing CHINA DAILY in English 
4 Dec 9i pl 


[By staff reporter Chang Hong: “Tough Law To Beat 
Graft on the Way”) 


[Text] In a major move to combat corruption, China is 
drafting an law, according to Liu Fuzhi, proc- 
urator-in-chief of the Supreme People’s Procuratorate. 


Discussion of the law was at the top of the agenda for chief 
procurators from the country’s 30 provinces, autonomous 


Liu told the meeting that progress has been made this 
year in the drive against graft. 
ing Offices across the country heard some 70,000 


bribery and embezzlement cases in the first 10 months and 
by the end of October, had wound up 30,000 cases. 
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Some 17,000 people were brought to court on charges of 
bribe-taking and embezziement and 354 million yuan 
($66 million) were recovered. 

The chief prosecutor said that the crackdown on 
bribery, graft and other economic offences “serves 
directly the nation’s economic construction.” 

The Chinese Government launched a nation-wide anti- 


corruption drive three years ago, particularly targeting 
Party and government officials who abuse their 
authority for private privilege. 


Arguing that procuratorial organs should serve the 
socialist economic construction, Liu said bribery and 
embezzlement were the most corrupt activities still to be 
brought under control. 


Prosecuting offices had heard 80,000 graft cases annually 
for the last three years. 


It was clear from these figures, the chief prosecutor said, 
that graft cases would continue to flow in for the time 
being: the fight would be arduous. 


Daily Reports Police Crackdown on ‘Six Vices’ 


OW2911111891 Beijing XINHUA in English 
1038 GMT 29 Nov 9i 


[Text] Beijing, November 29 (XINHUA)—Police 
throughout China investigated and uncov- 

ered 920,000 criminal cases in the first nine months this 

year, 110,000 more than in the same period last year. 


Police departments also cracked 668,000 cases of bur- 
giary, 110,000 severe cases, the “PEOPLE'S 
DAILY” [RENMIN RIBAO] reported today. 


Chinese police have concentrated efforts on the “six 
evils” [six vices”}—prostitution, pornography, 
abducting women and children, taking and trafficking in 
drugs, gambling and superstition. 


In order to root out prostitution, police departments 


Shandong, Henan, Hebei, Anhui and a dozen other 
provinces and autonomous regions have organized spe- 
cial forces to seize criminals who abduct women and 
children and to free the abducted victims. 


In border provinces and regions, police departments 
have made efforts to crack down on drug trafficking and 
seized some international drug pushers. 

Many large and medium-sized cities have organized 
public security teams based on neighborhood commit- 
tees or other mass organizations in addition to strength- 
ening police patrols. Liaoning Province alone has orga- 
nizer 5,500 such teams. 
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Moreover, police and other departments have improved 
control of weapons and explosives and secured salvage 
Staticas 10 prevent potential crimes and stop the disper- 
sion of stolen goods. 


Businessmen Prosecuted on Charges of Corruption 


OW0212111791 Beijing XINHUA in English 
1020 GMT 02 Dec 91 


‘og ba Beijing, December 2 (XINHUA)—Two persons 
have been 


Liu Shulan, project manager of the trade department of 
the China Huayang Trade Company, had asked for and 
taken bribes, amouating to 685,000 yuan between April, 
1988 and September 1989. All the bribes have now been 


OW0312151591 Beijing XINHUA Domestic Service 
in Chinese 0851 GMT 3 Dec 91 


[By reporters Tang Ji (3282 6060) and Zhang Yinxu 
(1728 6892 2562)) 


vee Beijing, 3 Dec (XINHUA)—The National 

Minority Work Meeting held in Beying today 
—the first of its kind since the nation’s founding— 
aomientnaenén ter Giedantae tine 
was founded, the freedom of China's minority national- 


cee 
a 
sFeiesi 
al i 
enh 


i 
i 
f 


inoue 
Fas ctallly extendin atiee aaitel aoe 


FBIS-CHI-91-233 
4 December 1991 


Al present, various minority nationalities prefectures 
to exercise their autonomous rights. Documents in Mon- 
golian, Zang, Uygur, Kazak, Korean, Yi, and Zhuang are 
available in major national meetings together with 
simultaneous interpretation facilities. Important docu- 
ments, and administrative rules issued by 
the party's Central Committee, the State Council, and 
local party committees and governments at various 
levels to grass roots units of the minority nationalities 
are in both Chinese and languages of the respective 
minority nationalities. 


Great progress has also been achieved in language educa- 
translation, 


gual teaching system for Chinese and the language of the 
particular minority, producing large numbers of trained 
personnel for local construction. There are at present 32 
minority language book publishing houses. In 1990 alone, 
more than 3,250 categories of books were published in 20 
minority languages with 38.67 million copies printed— 
more than 22 times the figures of 1949. Besides, 77 news- 
papers and 153 magazines are published in 17 and |! 
minority languages respectively in the minority nationalities 
areas throughout the country. The Central People’s Radio 
Network and the local networks have the services of 16 
minority languages. According to statistics, China has trans- 
lated several thousand feature, scientific and educational, 
and documentary films as well as more than 2,500 television 
dramas in more than 20 minority languages. 


The research for word creation for the minority lan- 
guages has also made considerable progress. The state 
has helped 10 minority nationalities to create their own 
written languages, two to reform their languages, and 
three to refine their languages. Im recent years, some 
minority languages have computerized information pro- 
cessing, a modern device not only to help develop the 
minority nationalities’s languages but also their econo- 
mies and cultures. 


Ngapoi Ngawang Jigme, Seypidin Aze, Yang Jingren, 
and Ismail Amat attended today’s opening ceremony. 


Vice Minister's Remarks Cited 


OW03 12133191 Beijing XINHUA in English 
1302 GMT 3 Dec 91 


[Text] Beijing, December 3 (XINHUA)—The Cr? inese 
Government ensures the freedom of minority national- 
ities to use and develop their ethnic languages, a high- 
ranking government official said here today. 


Wu Jinghua, vice-minister of the State Nationalities 
Affairs Commission, said at a national conference on 
minority-nationality languages that extra efforts will be 
made to standardize the spoken and written languages of 
minority nationalities that have long been in use. 
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China has a total of 55 minority nationalities and 53 have 
their own spoken languages. Twenty-one had written lan- 
guages of their own before the founding of New China in 
1949. In the 1950s the government helped ten minority 
nationalities to create their own written languages. 


“We should ensure ethnic minority people’s freedom to 
use and develop their own languages while taking the 
need for communication among various ethnic groups 
into consideration,” he said. 


He encouraged the minority nationalities to learn each 
others’ languages, and to teach both the ethnic and Han 
languages in schools where it is possible so as to help 
promote communication. 


He also called on governments at all levels to pay more 
attention to training teachers, interpreters and research 


personnel in these languages. 


About 200 language experts from China’s 56 nationali- 
ties across the country attended the five-day meeting. 


Nationalities Institute Marks 40th Anniversary 


OW2911144591 Beijing XINHUA in English 
1419 GMT 29 Nov 91 


[Text] Wuhan, November 29 (XINHUA)—The Central- 
South China Institute for Nationalities, located in this 
capital of central China’s Hubei Province, celebrated the 
40th anniversary of its founding here today. 


The institute has trained 15,500 minority nationality 
people for the development of the country. Among them, 
more than 40 people hold important leading positions. 


The 15 departments offer 43 specialities. The over 4,000 
students of 29 nationalities at the institute are from 18 
provinces and autonomous regions all over the country. 


Since 1980 the institute has published more than 200 
monographs. Some 179 of its research achievements 
have won state or provincial prizes. 


Vice Chairman of the Standing Committee of the Sev- 
enth National People’s Congress Seypidin Aze and Vice 
Chairmen of the Seventh National Committee of the 
Chinese People’s Political Consultative Conference 
Wang Renzhong, Yang Jingren and Ismail Amat sent 
telegrams and inscriptions to congratulate the institute. 


CPC ‘Secrecy’ Over 14th Congress ‘Disturbing’ 
HK04 12030791 Hong Kong SOUTH CHINA 
MORNING POST in English 4 Dec 91 p 19 


[From the “China” column, by Willy Wo-lap Lam] 


[Text] What is most disturbing about the 14th Congress 
of the Chinese Communist Party (CPC), which will 
shape China’s future into the 21st century, is that prep- 
arations for it have been shielded form the eyes of the 
Chinese people. 
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The recent Eighth Plenary Session of the 13th Central 
Committee, which passed a resolution calling for the 
14th Congress to be held in late 1992, is one of the least 
transparent plenums in Communist Chinese history. 
Much of the deliberations of the conclave centred on 
laying the ground for the Congress, especially ways and 
criteria for picking candidates for the new, 14th Central 
Committee and the Politburo. 


Chinese sources said three major decisions were made. 


First of all, General-Secretary Mr. Jiang Zemin, the 
handpicked successor of senior leader Mr. Deng Xiaop- 
ing, was put in charge of the drafting of the all-important 
political report that will be delivered at the Congress. 


Mr. Jiang, together with heavyweight party elders 
including Vice-Chairman of the Central Advisory Com- 
mission, Mr. Bo Yibo, and Member of the Politburo 
Standing Committee, Mr. Song Ping, also has a domi- 
nant say in the drawing up of a short list of Central 
Committee candidates. 


Secondly, in an apparent concession to the powerful 
conservative patriarch, Mr. Chen Yun, the plenum 
upheld his principle that in the selection of “across- 
the-century” cadres, ‘““we must look for candidates with 
political virtue and ability, with emphasis being put on 
the former”. 


Thirdly, in the light of Mr. Chen’s words, the Central 
Committee gave theoretical approval for the elevation of 
a large group of the offspring of senior cadres, many of 
whom already occupy ministerial-!evel positions. 


The plenum communique pledged that provided the 
comrades abided by the requirements of the purest 
ideology, the 14th Congress would be a watershed that 
would “inherit the past and set the stage for the further 
construction of the great enterprise of socialism with 
Chinese characteristics”. 


If this is all there is to it, however, the “Chinese 
characteristics” being touted have a disquieting taste of 
the Yanan caves, where Chairman Mao Zedong and his 
cohorts mapped out the contours of the new China. 


Testifying to the timelessness of Chinese history, party 
elders like Mr. Deng and Mr. Bo, who were present at the 
creation of the Communist-Chinese universe, have 
apparently failed to perceive that circumstances have 


changed. 


The CPC is no longer a “revolutionary party” engaging 
in guerrilla warfare. The 21st century is at hand, and the 
age of information has arrived at coastal cities. 


Again following wartime practice, the CPC did not 
announce the Eighth Plenum till it had already been con- 
cluded. 
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Last Thursday [28 November], already the fourth day of 
the conclave, Premier Li Peng would only tell a group of 
new ambassadors that “a major meeting” was under way 
in the capital. 


Why the secrecy? Why was it so important to hide from 
the Chinese people the fact that the plenum was being 
convened, especially when news about the event had at 
least twc weeks earlier begun dominating China 


reporting in foreign and Hong Kong newspapers? 


The hoopla about the “ground-breaking” and “epoch- 
making” nature of the 14th Congress ceases to have any 
meaning when so much about the preparations for the 
changing of the guard—which will top the agenda— 
amount to a turning back of the clock. 


A major achievement of the 1 3th Congress of late 1987 
was the enshrinement of the principle of toumingdu, or a 
watered-down version of glasnost. As then party chief 
Mr. Zhao Ziyang said at the conclave, “the party must let 
the people know about major matters of state”. 


There is a certain degree of noblesse oblige about the 
toumingdu criterion. But it at least was a step forward. 


Since the June 4 crackdown, the CPC has abrogated the 
principle of “separation of party and government”, 
another achievement of the | 3th Congress. 


Now that the party has, as the Eighth Plenum reiterated, 
once again become the “core” of the polity, the CPC can 
no longer justify secretive operations on the ground that 
things like preparations for the generational change of 
leadership are an “internal party affair”. 


The CPC should at least publicly announce the member- 
ship of high-level groupings, formed in the summer, thai 
are charged with drafting the 14th Congress documents 
and with picking the next crop of leaders. 


For obvious reasons, of course, ihe party will never 
divulge that it has legitimised, indeed institutionalised, 
the elevation of the offspring of party elders. 


It is, however, important to point out that this is a 
violation of a key precept of the party founders. At least 
until the early 70s, the Great Helmsman, given as he was 
to dynastic ways, made it a point not to let his children 
assume substantive party or government positions. 


It is, of course, both unfair and unrealistic to insist that 
the children of the Long March generation rule them- 
selves out of contention for the top posts. 


Many “princelings” deemed to be rising stars are con- 
sidered to be solid reformists. They include the son of the 
late president Liu Shaoqgi, Mr. Liu Yuan; the son-in-law 
of Vice-Premier Yao Yilin, Mr. Wang Qi-shan; the son 
of conservative elder Deng Liqun, Mr. Deng Yingtao; 
and, of course, all the children of Deng Xiaoping. 


Most of the liberal princelings have maintained ties with 
radical Westernisers in the party, including advisers io Zhao 


FBIS-CHI-91-233 
4 December 1991 


Ziyang who are now in exile in the United States and 
Europe. But it cannot be refuted that their apparent 
monopoly of the best slots is a manifestation of ingrained 
feudalism. 


The wholesale promotion of the princelings has damp- 
ened the chances for the comeback of a major compo- 
nent of what exiled dissident Mr. Liu Binyan has called 
the “healthy force” of the party: cadres sidelined because 
of their sympathy for the 1989 democracy activists. 


One of the most positive pieces of news to have come out of 
China since the Tiananmen Square tragedy was the partial 
reinstatement in early June of three former Zhao aides: Mr. 
Hu Qili, Mr. Yan Mingfu and Mr. Rui Xingwen. In spite of 
their having been reinstated as vice-ministers, however, the 
trio are very much in political limbo. And the news blackout 
on their activities still holds. 

In the interest of political stability, it is likely that Mr. 
Deng will renege on his promise that the question of the 
rehabilitation of Mr. Zhao and his followers be “finally 
settled” at the 14th Congress. 


Article Views CPC’s Latest Taiwan ‘Program’ 


HK0212063491 Hong Kong CHENG MING in Chinese 
No 170, 1 Dec 91 pp 20-22 


{Article by special correspondent Fang Kang (2455 
1511): “CPC Sets Deadline for Taiwan”) 


[Text] Mao Zedong said: “With power and troops to 
spare we must pursue the tottering foe....” [ellipses as 
published] But in 1949, the CPC’s army which had swept 
across the mainland could do nothing before the turbu- 
lent waves of the Taiwan strait. It could only sigh as it 
looked at the “waves”. 


More than 40 years have gone by and history has played 
a big joke: The “tottering foe” being pursued in the past 
has become the wealthy party. The tiny island of Taiwan 
now strikes a sharp contrast to the mainland which has 
been subject to repeated tortures by the CPC. 


But Taiwan is not safe at all as the CPC could not wait to 
swallow this big and juicy fruit. Unfortunately, the CPC 
is still unable to “snatch” it. 


Latest “Program” on Taiwan Leans Toward “Forced 
Attack” 


According to a high-ranking military source, the top 
hierarchy of the CPC has formulated various measures 
vis-a-vis Taiwan at different periods, with the gist of 
these measures lying in taking Taiwan by strategy and 
not by force. 


“Taking by strategy” means luring Taiwan by hoisting 
the banner of the “great cause of reunification” and the 
slogan of ““one country, two systems.” As long as the prey 
is secure in its hand, it will not be difficult to decide 
when to swallow and digest it. 
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“Forced attack” means the blockade of the strait by military 
means which will cause political and economic chaos in 
Taiwan and is to be followed by forced occupation. 
According to this military source, a new document on 
Taiwan was formulated by the top CPC hierarchy 
recently with a long-term guiding effect and a focus 
leaning toward “forced attack”. 


The seventh working conference on Taiwan affairs held in 
Beijing by the CPC Central Committee, the State Council, 
and the Central Military Commission in mid-December 
1990 authorized the People’s Liberation Army's General 
Staff Headquarters and the State Council to formulate a 
major program outlining work measures to be implemented 
vis-a-vis Taiwan within this century. 


Deng Xiaoping Provides Two Supplementary Views 


The draft “program” was completed in early August this 
year and was submitted to Deng Xiaoping, Chen Yun, 
and Peng Zhen, who were then “resting” in Beidaihe. 
The three elders were quite satisfied with the content of 
the program but Deng Xiaoping had some additions. 


Deng Xiaoping said: It is necessary to take note of two 
points. One is the Taiwan authorities’ use of money to 
obtain tacit recognition by East Europe or the independent 
States which have seceded from the Soviet Union. Two is to 
have a good grasp with regard to the mainland people's 
understanding and position on the return of Taiwan. 


After some amendments, the program was then submitted 
to the CPC Central Committee's Political Bureau. 


From 20 to 21 October, the CPC Central Committee, the 
State Council, and the Central Military Commission 
held the third working meeting on Taiwan for the year 
1991 where this “program” first came under discussion. 


The “program” featured a total of eight points: 
“Program” Calls for Overall Assessment of Taiwan 
Situation 


1. An evaluation and assessment of the military force of 
the three branches of the Kuomintang’s [KMT] army, 
including Taiwan's existing military equipment, capa- 
bility to develop and manufacture its own military 
facilities, and quality and morale of its army. 


2. The possible pressure and influence caused by a 
blockade of the strait on the political situation, popular 
will and army morale of Taiwan as well as the impact 
that a blockade can produce. 


3. How to deal with the Taiwan KMT authorities’s long- 
standing (within this century) refusal to negotiate the ques- 
tion of “reunification” and its possible infiltration and 
subversion of the mainland through cross-strait trade devel- 
opment and exchange of personnel and communications. 


4. How to deal with the Taiwan KMT authorities’ use of 


money and trade to develop ties with the Soviet Union, East 
Europe, and some Third World countnes in Asia, which 
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could evolve into a one China, one Taiwan scenano, and the 
relevant contingency and necessary measures. 


5. Possible reactions from the United States, Japan, and the 
Southeast Asian states in case force is used against Taiwan. 


6. An assessment and organization of our military equip- 
ment, troop mobilization, and material conditions in 
case military means are used to resolve the question of 
Taiwan's return to the motherland by the end of this 
century or the beginning of the next century. 


7. An exposition of the political and economic condi- 
tions of the various strata in Taiwan and their stance 
vis-a-vis the KMT as well as an analysis of the position of 
the Taiwan authorities by overseas Taiwan personalities, 
including some KMT military and political elders. 


8. The position and understanding of the country’s high and 
middle-ranking cadres regarding the solution of Taiwan's 
return to the motherland, and the prevailing views of the 
people on the situation in Taiwan Province and their 
attitude toward the reunification of the motherland. 


This program called for a “well-versed understanding of 
oneself and of the other side” and also made an evalua- 
tion and assessment on the development of the situation 
in Taiwan, strategies of the KMT, a comparison of the 
two sides’ military capabilities, and reactions from var- 
ious countries as well as the positions of personalities 
both at home and abroad in case force is used on Taiwan. 


Deadline for Attack of Taiwan Is Made 


The “program” revealed that the CPC's intentions and 
methods for “reunifying” Taiwan are based on a military 
solution. And it has in fact laid down a specific deadline: 
From the end of this century to the start of next century, 
that is, shortly before and after the year 2000. 


Following the release of the “program,” the CPC carned 
out a series of military maneuvers while high-ranking 
personalities conducted extensive inspection tours of the 
military and delivered speeches with the “program” as 
the main theme. “Liberate Taiwan” has become the 
slogan shouted by the soldiers during their military 
exercises. 


It was learned that when Yang Shangkun returned to the 
country following his visit to Pakistan and Iran, he 
toured an aircraft manufacturing plant and a missile 
manufacturing plant in Xian and also attended a tank 
offensive military exercise codenamed: “9! Qinling™ 
{Qin mountain 4440 1545}. 


Yang Shangkun told the party, government, and military 
leaders of the Lanzhou Military District, Beijing Military 
District, and Shaanxi Province: We must liberate 
Taiwan. We have waited and waited, but it does not 
mean that we tolerate the delay tactics of Li Teng-hui nor 
does it mean that we will tolerate Li Teng-hui's tricks 
and schemes. What about the so-called Taiwan indepen- 
dence movement proposed by the Democratic Progres- 
sive Party [DPP}—1is this not just a farce directed by Li 
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Teng-hui? If Little Chiang [refers to Chiang Ching-Kuo] 
were still around, things would have been easier to 
resolve. 


Sepp Spee Sage: Mo Gres Cuagpees & Set Cases 


Yang Shangkun analyzed the possible developments of 
the situation in Taiwan. He said: The central authorities 
have mapped out their plans and major progress is 
unlikely in the next three to five years. Recently, the 
DPP has openly engaged in the pro-Taiwan indepen- 
dence movement. It has reactionary politicians from the 
United States and Japan behind it. This is just as well. By 
so doing, they are brazenly splitting a country. Which 
government will tolerate this? If Taiwan's KMT author- 
ities join in the efforts, we can justifiably blockade the 
Taiwan Strait tomorrow and issue an ultimatum. Then 
we can send troops to resolve the matter. 


There is another scenario and that is, the KMT itself 
engages in one China, one Taiwan and one country, two 
governments and endeavors to translate this into reality. 
This is also easy to deal with. We can say that in the 
interest of the integrity and unification of the mother- 
land, we liberate the territory of Taiwan. 

Another scenario is Taiwan's KMT using cross-strait 
personnel, economic and cultural exchanges to carry out 
subversion and sabotage against the mainland, thus 
forcing us to take military action. 


Military Force Will Have To Be Used in the End 


Yang Shangkun went on: Our proposal that the question 
of Taiwan's return to the motherland be resolved by the 
one country, two systems solution was made out of 
consideration of the various political, economic and 
social aspects of Taiwan. In firmly opposing the one 
country, two systems solution, Taiwan’s KMT author- 
ties are hoping that the “one country, two governments” 
will eventually become a reality in time. Otherwise, they 
hope to use the Taiwan system to change the mainland’s 
system and thus realize a dream which their 8 million- 
strong army failed to achieve during the civil war more 
than 40 years ago. In view of the stubborn stance 
adopted by the KMT authorities, we can rightly warn the 
Taiwan authorities: A military solution will have to be 
used in the end as there is no other alternative. Taiwan's 
KMT is well aware of our position and we are fully 
capable of resolving the issue. 


It may be said that Yang Shangkun's speech and the 
“program™ stemmed from the same origin, but the 
speech was far more explosive, as it was punctuated 
repeatedly by the word “force”. With a little amending, 
it could have served as a “final ultimatum.” 


Why did the CPC set the deadline for the “liberation of 
Taiwan” before and after the year 2000? A top cadre 
from the General Staff Headquarters said privately: Now 
is not the might time as th: political situation in the 
country remains unstable. Even though two years have 
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gone by since the “4 June incident,” antigovernment 
forces continue to exist while the economic situation 
remains far from ideal. In case force is used, there is no 
shortage of potential troubles in the rear. 


A histonan from Beying even made the following assess- 
ment: The CPC's plans and deadline on the “liberation 
of Taiwan” were decided based on the following four 
conditions: 


Psychological Factors in CPC's Plan on Taiwan 


1. Deng Xiaoping and the other CPC eiders would like to 
complete the “great cause of reunification” in their 
lifetime. This sterns from the CPC's conqueror men- 
tality. 


2. The CPC does not want to see the existence of a 
modern, politically stable, and economically powerful 
Taiwan because this will undoubtedly pose a threat to 
the “superior socialist” system in the mainiand as well as 
to the CPC-ruled mainland. 


3. Fear that the Taiwan authorities’ concept of “one 
China, one Taiwan”™ will gain recognition from more and 
more countries until it becomes a “fait accompli.” 


4. Concern that the development in the international situa- 
tion, the democratic trend, and the evolution toward peace 
and disarmament will become increasingly more unfavor- 
able to the CPC's use of force against Taiwan. 


Article Views Two Concepts of Human Rights 


HK04 12104891 Beijing GUANGMING RIBAO 
in Chinese 17 Nov 91 p 3 


[By Sun Jicheng (1327 4764 2052): “Fundamental Dif- 
ference Between Two Viewponits on Human Rights”) 


[Text] Comrade Deng Xiaoping once pointed out: 
“What are human mghts? Whose human nghts? Is it 
human rights of the majority or the minority? Or is it 
human rights for the people of the entire country? The 
so-called ‘human nights’ of the Western world is different 
from the human rights that we speak of.” (See Comrade 
Deng Xiaoping’s speech before the entire presidium of 
the “Mainland and Taiwan” academic symposium on 6 
June 1985). This thesis of Comrade Xiaoping directs and 
inspires us to explore the significance and nature of 
human nghts as well as make the distinction between 
two different viewpoints on human rights. The two 
different viewpoints on human nghts are primarily the 
Western bourgeoisie and the Marxist viewpoints on 
human nights. 


Human nghts refers to all aspects of mghts, such as political. 
economic, social, and cultural nghts, which are enjoyed by a 
citizen and recognized by law under a given social condi- 
tion. Generally speaking, these mghts of the citizen are 
defined by the laws of countnes of varying social systems. 
However, human rights is a concept with a class character. 


The nghts and demands of the ruling class and the ruled 
are restricted by their classes and are reflections of their 
respective class interests. The human mghts demanded 
by the capitalist class is in effect the human rights 
concerning the freedom of exploitation. On this, Marx 
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every 
be adopted to achieve this end (“Collected Works of 
Marx and Engels,” Volume 16, pp 15- 16). He also 
pointed out: The theory of total emancipation is not only 
motivated by class. The Marxist view on human rights 
seeks the emancipation of all mankind and not only that 
of a certain specific class. Therefore, it is clear that the 
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Marxist view on human nghts carnes a thorough, scien- 
tific . Propositions that Marxism be sepa- 
rated from human rights, and even views that Marxism 
should abandon the concept of human mghts :s a distor- 
tion of Marxism. 

3. Different ways to realize human rights. In the minds of 
the bourgeois thinkers from the Age of Enlightenment, 
human rights is realized through “contract,” “transfer of 
rights,” or the “popular will” of the people as defined by 
the state or the rulers. In a society with contending classes, 
the majority of people basically cannot enjoy human nghts 
by means of “ ” and “contract.” Furthermore, 
the bourgeois thinkers of the Age of Enlightenment only 
talked about the struggle for the individual's human nghts 
but did not think about organizing the individuals 
together. Unless the individuals are assembled together to 
Carry Out organized people's struggles and actions, human 
rights cannot be fully realized. 


The Marxist view on human rights maintains that if the 
proletariat is to obtain its own human rights as well as 
that of all the people, it is necessary to overthrow the 
bourgeois regime, eliminate the private ownership 
system, establish a dictatorship, and intro- 
duce the socialist system of public ownership. As was 
pointed out in the “Communist Manifesto”: “The pro- 
letariat should be built into a class which will overthrow 
eventually, “eliminate the private ownership system.” 
Then will geniune freedom, equality, and human nghts 
be realized. Marxism has yet another extremely impor- 
tant idea on how to realize human rights: “Rights can 
never transcend the economic structure of society nor 
the social and cultural development controlled by this 
economic structure” (“Collected Works of Marx and 
Engels,’ Volume 3, p 12). This is to say, the solution of 
the human rights issue should be carried out in the 
context of definite historical and economic conditions. 
The realization of human rights is a gradual process 
which cannot be separated from definite socio- eco- 
nomic conditions. The degree of its realization is always 
influenced and restricted by the degree of material and 
spiritual progress in the entire s_ciety. 

We maintain that the Marxist view on human rights has 
the following basic features: |) The nominal universality 
of human rights should be separated from its essential 
particularity. In theoretical and legal terms, the human 
rights advanced by the bourgeois thinkers of the Age of 
Enlightenment is universal in form because words like 
“everyone” are always used when human rights is dis- 
cussed in these thinkers’ theses and in subsequent bour- 
geoisie legal codes. In terms of its essence and contents, 
the rights which are exercised and protected are those of 
the propertied people because the “natural human 
rights” touted by the bourgeoisie concerns first and 
foremost the freedom to own property. They explicitly 
incorporated the following provision into law: “All prop- 
erties are sacred and inviolable.” As far as the enjoyment 
of human rights is concerned, the vast majority of people 
fall into the category of the exploited. 2) Human rights is 
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concrete, as well as relative. As the “most general form of 
rights,” human rights exists among individuals of dif- 
ferent nations, religions, sexes, ages, and classes, but it 
does not exist in isolation. Real human mghts is both 
concrete and factual. This is another basic feature of the 
Marxist view on human nights. Countries with different 
social systems and varying degrees of economic develop- 
ment will have different human rights conditions 
because the concrete definition of a citizen's nights by the 
laws of each country is inevitably restricted and decided 
by that country’s political and economic structure, level 
of social growth, cultural traditions, customs and habits, 
and many other conditions. Even countries with gener- 
ally the same political and economic systems but dif- 
ferent social conditions have different prevailing human 
rights conditions; the different stages of development in 
one country would also feature different human rights 
conditions. It is obvious that existing human mnghts are 
specific and never identical—here lies the particularity 
or individuality of the human nghts issue. Human rights 
is also relative because its existence is dependent on 
definite economic and political conditions and changes 
along with the transformations of the conditions. A 
country’s human rights structure is often applicable only 
to that country and cannot be forcibly imposed on other 
countries. Even in a country, this structure is not a 
constant because the concrete form and content of 
human rights changes as the conditions of social and 
material life in that country develops and changes. The 
relativity of human rights is also displayed in the legal 
protection that the state offers to a citizen's rights. This 
protection is accompanied simultaneously by restric- 
tions on these rights. For instance, the enioyment of 
freedom, equality, and democratic rights cannot exceed 
legal stipulations. 3) The theory of human rights is 
developing constantly. Marxism holds that the scope and 
features of human rights evolve along with the develop- 
ment of society. It will continue to acquire new features, 
new meanings, and new forms as time moves on. In the 
beginning, the theory of human rights was inclined 
toward the exposition of the individual's human nghts. 
This occurred principally during the antifeudal revolu- 
tionary period of the bourgeoisie. Starting in the early 
20th century, as the antifascist, antimilitarist, and anti- 
imperialist struggles of the world’s people unfolded, the 
theory of collective human rights was advanced, further 
expanding the intentions and extentions of the concept 
of human rights. For instance, the “Universal Deciara- 
tion of Human Rights” reflected the evolution from 
individual to collective human rights and succeeded in 
making basic human rights an important slogan in the 
popular struggles of all countries. At present, the right to 
national self-determination is also defined as an impor- 
tant feature of basic human rights. 4) Insistence on the 
view about the theory of process. The realization of 
human rights involves a process of history. It is condi- 
tional, hence it will necessarily undergo a process of 
historical development. In modern history, every major 
social change will, to a certain degree and to a certain 
extent, promote the improvement of the human rights 
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condition. For instance, the bourgeois revolution’s over- 
throw of the authoritarian feudal system resulted in the 
attainment of the bourgeoisie’s human rights, and while 
the working people's human rights were also trans- 
formed superficially, there was in effect no guarantee of 
human rights for the working people. While the struggle 
for national liberation may have achieved the nght to 
national self-determination and brought about definite 
improvement to the working people’s human rights 
condition, such improvement was limited. If the human 
rights condition is to be improved fundamentally, it is 
necessary to carry out a socialist revolution to establish a 
socialist state power and eliminate class as well as the 
private ownership system. 


What then are the fundamental demands of proletarian 
human rights? In so far as the definition of the concept of 
human rights goes, this is reflected primarily in the 
people’s political life. For example, all citizens are equal 
before the law. This is the most important and most 
concise definition and assurance spelled out by society in 
political and legal terms regarding the citizens’ human 
rights. In so far as human nghts demands are concerned, 
this is reflected primarily in the freedom of an individ- 
ual’s person. For example, Article 37 of our Constitution 
provides: “The freedom of person of PRC citizens is 
inviolable.” However, as political freedom cannot be 
separated from definite economic conditions, human 
rights is also manifested in economic and other domains. 
For instance, a citizen has the right to social insurance, 
social aid, and medical insurance. These rights are 
mostly presented from the perspective of “guarantees” 
in legal documents. In the economic domain, Marxism 
maintains that, under the premise that the private own- 
ership system and exploitation have been removed, all 
working people will acquire means of production and 
become masters of the production process, and they will 
enjoy equal rights to labor and to distribution according 
to labor. Social rights refers mainly to rights such as the 
people's mght to an education and to participation in 
social, public, and cultural undertakings; their nght to 
medical and social security insurance; their nights to 
worship religion freely and to freedom of marriage; and 
others. In the theses of classical writers, the nationality 
right is also mentioned. All nationalities and ethnic 
groups should enjoy equal nghts “regardless of their skin 
color, beliefs,” size, or strength, and “the elimination of 
ethnic oppression constitutes the basic condition for all 
sound and free development.” 


LIAOWANG on Human Rights White Paper 


HK0412081991 Hong Kong LIAOQWANG OVERSEAS 
EDITION in Chinese No 46, 18 Nov 91 pp 6-7 


[Article by Zhen Ru (2182 1172): “Chinese People Enjoy 
Extensive Human Rights”] 


[Text] The White Paper “Human Rights in China” 
recently published by the State Council Information 
Office explains China's concept of human rights and 
portrays the truth of human mghts development in 
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China. The White Paper’s explanations on the extensive 
human mghts actually enjoyed by Chinese citizens help 
people within the country and abroad to correctly under- 
stand China’s human rights status. 


CPC Led People in Seizing Human Rights 


A country’s human rights status is affected by its history, 
society, economy, and culture. Different countries have 
different histories and national conditions. They also 
hold different views on human mghts and the compo- 
nents of human rights for which they strive. 


China has a big population and a backward economy. For 
several hundred years, its people suffered from foreign 
aggressions, wars, and starvation, and there was no guar- 
antee for their lives. Therefore the first part of the White 
Paper deals with the right to exist and points out that 
right to exist is the most important mght gained by 
Chinese people after prolonged efforts; without the nght to 
exist, there can be no other mghts. Unquestionably, this 
conforms with China's history and present status. 


Some people say that the CPC “does not respect human 


struggle for the right to exist—the most important part of 
human nights. 


After the Opium War in 1840, China became a semi- 
feudal and semicolonial country. Imperialist powers 
waged several hundred big and smail wars against China 
from 1840 to 1949. During their invasion of China in 
1900, the Eight Power Allied Forces committed acts of 
burning, killing, and plunder, thereby reducing the 
number of people in Tianjin from | million to 100,000. 
During the eight years of Japanese aggression against 
China beginning in 1937, 21 million Chinese were killed 
or wounded and !0 million others were tortured to 
death. At that time, the Chinese people were under the 
aggressors’ knives. Although they had long announced all 
sorts of human nghts declarations, who cared about the 
Chinese people's human nghts? 


Imperialist powers forced China to sign more than | ,000 
unequal treaties and robbed the country of 100 billion 
taels of silver. The economic losses resulting from their 
aggression were beyond estimate. Apart from this, there 
was also feudal and bureaucratic capitalist oppression. 
Thus, the people lived in hunger and cold. An estimate 
reveals that in old China, 80 percent of the people lived 
in hunger, and tens of thousands of people died of 
hunger, each year. When a natural disaster occurred, the 
death toll was even heavier. The 1931 floods in cast 
China claimed 3.7 million lives. At that time, the Chi- 
nese people did not even have the mght to exist, to say 
nothing of other nghts. 


In the past 100 years or so, the Chinese people have waged 
unswerving struggles to avoid national subjugation and 
castle and Or Ge Gia © cult. But, only after the 
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founding of New China under the leadership of the CPC, 
did a fundamental change take place in the situation. 


After the founding of the PRC, imperialist, feudal, and 
bureaucratic capitalist forces were wiped out from the 
Chinese mainiand; all kinds of unequal treaties were 
abolished; the Chinese people were no longer humili- 
ated; and the country achieved complete independence. 
The Chinese people rose as the masters of the country 
and, for the first time, enjoyed personal prestige and a 
fundamental guarantee for their personal safety. 


The Chinese people's long-cherished wish for adequate food 
and clothing was gradually solved after the founding of the 
PRC. The CPC and the Chinese Government have always 
regarded providing adequate food and clothing for the 
people as a priority and an urgent task. After its establish- 
ment, New China concentrated its efforts on production, 
thereby bringing about unprecedented social and economic 
development. The GNP increased at an average annual rate 
of 6.9 percent from 1953 to 1990; the average annual growth 
rate was even faster after reform and opening up were 
introduced, standing at 8.8 percent from 1979 to 1990. This 
growth rate ranked in the forefront of the international 
community. 


Now, China's production of crops, cotton, pork, beef, 
mutton, cloth, raw coal, cement, and television sets 
ranks first in the world, and the production of steel, 
crude oil, electricity, and chemical fibers ranks in the 
forefront of the world. The problem of adequate food 
and clo! hing, which remained unsolved in old China, has 
now becn basically solved. Farmlands accounting for 7 
percent of the world’s total are providing food for a 
population accounting for 22 percent of the world’s total. 
This fact enjoys the appreciation of politicians around 
the world. Thus the Chinese people's right to exist—the 
most important human right—1s basically guaranteed. 


People Enjoy Extensive Political Rights 


Some people say that the CPC-led New China is prac- 
ticing “autocracy,” under which there is no democracy. 
This absolutely does not correspond with China's history 
and present status. 


As a matter of fact, the CPC has always held the banner 
of democracy and human rights since its founding. 
During the War of Resistance Against Japanese Aggres- 
sion, the CPC introduced democratic elections in the 
enemy rear anti-Japanese bases, set up democratic local 
governments and a democratic system, practiced 
equality between men and women. and announced some 
laws on human rights, thereby attracting millions of 
young patriots and winning the appreciation of Chinese 
democrats and foreign frends. 


The White Paper points out that the Constitution of New 
China provides that all powers in the PRC belong to the 
people. The people being the masters of the country is 
the essence of China's democratic politics. 
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The People’s Congress system is China's fundamental polit- 
ical system. The National People’s Congress [NPC] is the 
supreme organ of power. People’s congress representatives 
at the provincial, city, and county levels are appointed 
through democratic elections. The Constitution provides 
that all Chinese citizens who have reached the age of 18 
have the nght to vote and stand for election, irrespective of 


dence. In particular, elections are not manipulated with 
money and the criteria for electing people's deputies are 
their contributions to society, their attitude toward serving 
the fairness of elections and the wide representation of the 
people in exercising their right to vote and stand for 
election. During the direct elections in counties and town- 
ships throughout the country in 1990, participants 
accounted for over 90 percent of the citizens who had the 
right to vote. Of the 2,970 deputies to the Seventh NPC, 
workers and peasants account for 23 percent, intellectuals 
for 23.4 percent, government functionaries for 24.7 percent, 
and members of democratic parties and patriotic figures 
without party affiliation account for 18.2 percent. This 
shows that the Chinese people really have political mghts. 


Other important political systems in New China are the 
CPC-led multiparty cooperative system and the political 
consultative conference system. Apart from the CPC, 
there are eight democratic parties in China. They are not 
Opposition parties but participate in administration. The 
political consultative conference system is composed of 
different democratic parues, different mass organiza- 
tions, and patriots. As the ruling party, the CPC fre- 
quently solicits opinions from democratic parties 
regarding major state policies and major problems in 
society and brings their opinions to a political consulta- 
tive conference for discussion. For example, in formu- 
lating the Eighth Five-Year Plan and the 10-Year Devel- 
opment Program, democratic parties and political 
consultative conferences raised many good proposals 
and suggestions. These were good for making correct 
decisions. This system ensures that all social strata, mass 
organizations, and people in different circles can express 
their opinions and display their roles in the country’s 
political and social life. 


To guarantee that citizens can directly exercise their 
political rights, China takes serious account of the for- 
mation of grass-roots democratic organizations. Grass- 
roots democratic organizations are neighborhood com- 
mittees in cities, village committees in the rural areas, 
and workers’ congresses in enterprises. Over the last few 
years, these grass-roots democratic organizations have 
become lively and play an important role. 


Those who say China “is practicing autocracy” are either 
ignorant of China's actual conditions or have willfully 
distorted the facts. 
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Strengthening Formation of Democratic, Legal Systems 
To Gearantee Human Rights 

There were setbacks in New China's struggle to protect and 
develop human nghts. For example, during the “Cultural 
Revolution,” human nghts were violated and the demo- 
cratic and legal systems were seriously damaged but these 
were atrocities by antiparty elements Lin Biao and the “ 
of four.” They have been punished for their crimes. This 


The White Paper points out that during that penod 
China revised the Constitution and announced the 
Criminal Law, the Criminal Procedure Law, the General 
Regulations on Civil Affairs, the Administrative Proce- 
dure Law, and other important laws. From 1979 to 1990, 
the NPC and its Standing Committee formulated 99 laws 
and made 2! decisions on revising relevant laws and 52 
resolutions on relevant legal problems; the State Council 
drew up more than 700 kinds of administrative regula- 
tions, provincial and autonomous regional people's con- 
gresses and their standing committees worked out many 
local laws and administrative regulations, and more than 
1,000 regulations on human nights were formulated. 


As a result of sernously summing up the lessons in the 
“Cultural Revolution,” China made great progress in 
improving its legal system and protecting human nghts. 


The White Paper stresses that the Chinese Government 
takes serious account, and practices the nghts, of the 
State, the people, and the individual in developing the 
economy, culture, society, and politics. Socialist China 
has eliminated the exploiting system and thus provided 
the entire working people with equal rights for economic 
development. China practices the distribution system of 
from each according to his ability, to each according to 
his work, while allowing some people to become better 
off by engaging in sincere work and legitimate business. 
The better off will then help the less better off in a bid to 
achieve common prosperity. This has encouraged a large 
number of working people, serves as a guarantee for the 
people's lives at a time when the economy still remains 
less developed, and helps prevent the emergence of two 
Opposing extremes in society. 


On the right to work, the White Paper points out that the 
Chinese Government has taken all kinds of measures to 
solve the employment problem. In the |2 years from 
1979 to 1990, new jobs were provided for 94 million 
people in cities and towns all over the country. Since 
1985, the job-awaiting rate has remained at about 2.5 
percent, lower than other countries. 


The White Paper points out that China has basically 
formed a legal system to protect intellectual property 


4 December 1991 
nghts. China has promulgated and impiemenied the 
“Trade Mark Law” and the “Patent Law” On | June 


providing legal and judicial protection for civilian nghts 
and freedom. Therefore China has for long remained one 
of the countnes with the lowest crime rates in the world. 


issue and there 1s still a wide gap to close in fulfilling the 
requirements of Chinese socialism: The people will enjoy 
fuller human nghts after China's socialist modernization 
and the deepening of political structural reform. 


He Qisome Congratulates School on Anniversary 


OW0212094591 Shanghai Voice of Pujiang 
in Mandarin to Taiwan 1000 GMT ! Dec 91 


[From the “News” program] 


the time, noble-minded patriots of the Chinese Revolu- 
tion of 1911, including Qing Jilin, Qiu Jin, Huang Xing. 
Zhong Leng, Tao Sherkang, and Yang Tusheng, usually 
used the Aiguo Schoo! as a contact point during their 
stays in Shanghai. In |904, Cai Yuanpei, Tao Shenkang, 
and others secretly formed the “Guangfu Hui™ in a bid 
to recruit members from among senior students of the 
. In this way, they succeeded in providing many 
talented people for the Chinese Revolution of 1911. 


i 
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Seag Jian Writes Preface fer Oceanography Book 


OW2811153391 Beying XINHUA in English 
1422 GMT 28 Nov 91 


[Text] Beysing. November 28 (XINHUA}—Qcean Con- 
sciousness, a senes of books on popular scence which 
introduce knowledge of ocean. will be published in the 
near future by the China Ocean Press. 


The senes includes, Man and Ocean. Golden Seacoast. 
Remete Land and nine other books which contain over 
1.8 mnilhon words. 


The senes introduce knowledge related to the ocean and 
provides new information concerning the worid’s oceans. 


Ye Fes, vice chairman of the Standing Committee of the 
Seventh National Peopic’s Congress, wrote an inscrip- 
tuon for the senes, and State Councillor Song Jian wrote 
the prefaces for the books. 


Publishers Discuss Anti-Peaceful Evolution Books 


OW03 12134191 Beying XINHUA Domestic Service 
in Chinese 0817 GMT 3 Dec 91 


[Text] Beying, 3 Dec (XINHUA)}—The Chongqing Pub- 
lishing House held a discussion meeting on the publica- 
tion of new books about anti-liberalization and anti- 
peaceful evolution in the Great Hall of the People today 


Kang Shien, Deng Liqun. Zhu Muzhi, Chen Yeping. Gao 
Yang. Yuan Baohva. Song Muwen, Zhang Yunsheng. Lin 
Mohan, Yao Xucyin, and We: Wei attended the meeting. 


The new books published by the Publishing 
House include Collected Works on Opposing Liberaliza- 
tion, Two Kinds of Strategies: “Peaceful Evolution” and 
“Peaceful Prevention of Evolution’. and Abstracts of 
Literary Debates During the New Period. 


In their speeches, the participants at the meeting held the 
view that publication of these books represents new 
theoretical achhevements on the ideological and cultural 
front. Under the current changeable international situa- 
tion, our adherence to the principle of “one center, two 
basic points” has a positive role to play in opposing 
decadence and evolution. 


Book on Rural Ideological Education Published 


OW0212085891 Beying XINHUA Domestic Service 
in Chinese 0629 GMT 2 Dec 91 


[Text] Beijing, 2 Dec (XINHUA)—In order to provide 
basic educational maternal for socialist ideological edu- 
cation in rural areas, the CPC Central Propaganda 
Department has organized and compiled a book entitled 
Outlines on Talks on Socialist Ideological Education in 
Rural Areas, which was published recently by the Agn- 
culture Publishing House. 


In accordance with the “Decision of the CPC Central 


Committee on Further Strengthening Agnculture and 
Work in Rural Areas,” deliberated and adopted by the 


FBIS-CHI-91-233 


2 NATIONAL AFFAIRS 4 December 1991 
Eighth Plenary Session of the 13th CPC Central Com- He noted that with the macro adjustment of the State 
mittee, with the demands and arrangements for devel- § Admunistration of Exchange Control, a rational foreign 


rally marking the 70th anniversary of the founding of 


socialist ideological education in rural areas, as we"! as 


aoe aoe 3 


Official Says Country Able To Pay Foreign Debts 
OW 0412035291 Beying XINHUA in English 
0255 GMT 4 Dec 91 


(text) Beying. December 4 (XINHUA)}—China has set 
KP [not further identified] debt repayment funds for 


At a press conference at Qingdao, Lin Zeti, deputy 
director of the State Administration of Exchange Con- 
trol, said the principle for China's debt repayment will 
be “whoever borrows it, repays it.” State debts will be 
repaid by the state government, local debts will be repaid 
by local governments and enterprise debts will be repaid 
by enterprises. 


The central government has decided to establish foreign 
debt repayment funds at the central and local levels to 
guarantee the repaying capacity. 

Lin promised to representatives of overseas financial 
institutions at a symposium that China has a high 
capacity of foreign debt repayment and the country will 
expand the borrowing of foreign funds to meet with the 
demand of domestic economic construction. 

He said China's 10 financial institutions are now allowed 
to issue bonds overseas. 


Reform of Foreign Trade System Stressed 
HK2811035291 Beying RENMIN RIBAO in Chinese 
13 Nov 91 p § 


[By Li Langing 2621 1526 3237): “Reform Foreign 
Trade System, Promote Foreign Trade”) 


[Text] Since the founding of New China, especially since 
the Third Plenary Session of the Iith CPC Central 
Committee, China has made important achievements in 
its foreign trade which attract worldwide attention. In 
the 1950's, China's main trading market was the Soviet 
Union and East European countries. But now it has 
established economic and trade relations with more than 
180 countries and regions throughout the world. 
According to statistics provided by the Ministry of 
Foreign Economic Relations and Trade, China's foreign 
trade volume increased from $20.6 billion in 1978 to 
= oe © 1990. The average annual growth rate 


is necessary to review the historical course of China's 
reform of the foreign trade system and study and define 
the onentation of reform in the next step in accordance 
with the guidelines of the 10-Year Program and the 
Eighth Five-Year Plan. 


Main Problems in Current Foreign Trade System and 
Course of Reform 


the 1980's, with the i 


this reason, initial reforms were carned out in this field 
in order to transfer some management power to the 
lower levels, expand trading channels, promote the com- 
bination of trade and industry, and improve macroeco- 
nomic management. Some positive results have aiso 
been achieved. However, as the foreign trade system is 
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closely related to reform of the national economic struc- 
ture, as certain measures for reform of the foreign trade 
system adopted at that time did not suit the reform of the 
price, financial, and monetary systems and reform of the 
national economic structure as a whole, the reform was 


increased and a certain proportion of foreign exchange 


S 
| 
i 
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trade enterprises directly under the central authorities 
continued to make contracts with the relevant depart- 
ments in charge. 


The practice of the past three years proves that the 
reform carried out in the field of foreign trade in those 
years was a good method that we could adopt under the 
conditions of that period. By transferring the power of 
foreign trade management to the local foreign trade 
enterprises and freezing foreign trade subsidies, a big 
step was made in unifying responsibility, power, and 
benefits and the enthusiasm of various quarters, espe- 
cially the enthusiasm of local leading comrades was 
mobilized. With their support and concern, the develop- 
ment of foreign trade was greatly promoted. Under the 
difficult conditions of that period, especially, under the 
situation of serious inflation for two years, the reform 
carned out im those years played an important role in 
promoting the development of foreign trade, especially 
the development of export trade. Remarkable achieve- 
ments were made through the reform. |) Exports 
increased by a big margin in that period. Export volume 
was increased from $34.6 billion in 1987 to $52 billion 
in 1990, an increase of 50 percent in three years. 2) The 
structure of import and export commodities was mark- 
edly improved. The proportion of primary and semifin- 
ished products for export was reduced by a big margin 
while that of finished products was greatly increased. 
More than 80 percent of import commodities were 
materials needed by industrial and agricultural produc- 
tion and the people's daily life. 3) Import-export balance 
and the state's foreign exchange reserve were both 
improved. 4) Under the conditions that commodity 
prices were going up and foreign exchange rates were not 
relatively and timely readjusted, the foreign trade subsi- 
dies provided by the central finance were not increased. 
Economic returns were increased to a certain extent in 
the field of foreign trade. 


However, restricted by vanous subjective and objective 
factors, a perfect mechanism for the enterprise to assume 
sole responsibilities for their profits and losses had still not 
been established in that round of reform of foreign trade 
system except for the light industrial, arts and crafts, and 
garment departments. Although the idea of “everybody 
cating from the same big pot” was restrained in varying 
degrees, it was not entirely eliminated. Unequal conditions 
still exist in various foreign trade enterprises regarding to 
their export subsidies and foreign exchange retention. Some 
longstanding problems still remained unsolved, such as 
indiscriminately increasing the purchase prices of certain 
export goods in order to obtain more commodities for 
export and indiscriminately reducing export prices in order 
to compete with other enterprises. In addition, during the 
spring of 1988, the examination and approval power of 
foreign trade enterprises was transferred to the local levels, 
which resulted in the overflow of all kinds of foreign trade 
companies and disorder in foreign trade management. 


M4 NATIONAL AFFAIRS 


agement responsibility system of foreign trade enter- 
prises. 7) To further enliven the foreign exchange accom- 
modation market and prevent administrative 
departments from interfering in the lateral circulation of 
foreign exchange among various provinces, municipali- 
ties, and regions. 8) To maintain a basic balance between 
imports and exports on the basis of ensuring foreign 
exchange reserve. Imporis should be appropriately con- 
tinued and attention should be paid to using the valuable 
foreign exchange to import those materials and technol- 
ogies which are most needed for the development of the 
national economy and the people's daily life. 


As this year is the first year in which export subsidies are 
abolished and the system of enterprises assuming sole 
responsibilities for their profits and loss 1s implemented, 
people were apprehensive a the beginning that there 
might be a slide in the foreign trade and export volumes. 
But, judging from the current situation, instead of sliding 
down, foreign trade and export volumes have been 
increased by a comparatively big margin. Why have we 
achieved successes in this regard? Apart from the overall 
and healthy development of the national economy as a 
whole, an important reason is that a series of reforms 
have been carried out to improve our foreign trade 
system. Especially, since adopting the contract manage- 
ment responsibility system, the enthusiasm of various 
quarters has been mobilized and favorable conditions 
have been created for the further development of foreign 
trade. This year, as we have carried out reform of the 
system of foreign trade enterprises assuming sole respon- 
sibilities for their profits and losses and have changed the 
phenomenon of “everybody eating from the same big 
pot,” responsibility, power, and benefits have been fur- 
ther linked with one another. This has provided foreign 
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trade with favorable conditions for their long-term, 
steady, and healthy development. The foreign trade 
enterpriies have both pressure and motive force. This is 
conducive to improving enterprise management, 
increasing their competitiveness, improving production 
order, and making China's foreign trade system suit the 
international trading practice. Thus, China's foreign 
trade enterprises will become more capable of partici- 
pating in international economic and trading activities. 
This reform is widely supported by various quarters. Its 
orientation is correct, and marked achievements have 
been made. The main achievements are as follows: 


1. There has been a comparatively big increase in exports 
while imports have gained an upturn. According to 
Statistics provided by the Ministry of Foreign Economic 
Relations and Trade, total foreign trade and export 
volume reached $43.92 billion from January to Sep- 
tember, which was an increase of 18.6 percent over the 
same period of last year. The foreign trade and export 
transaction volume of the current year was $43.9 billion, 
an increase of 15.6 percent. Import volume reached 
$23.85 billion, up 10.5 percent compared with the same 
period of last year. 


2. The structure of imported and exported commodities 
has continued to be optimized. In the first half of this 
year, the proportion of the export volume of finished 
industrial products in the total export volume increased 
by 1.8 percent over the same period of last year, of which 
the export volume of mechanical and electrical products 
increased by 30.8 percent. In the total import volume, 
the proportion of productive means has increased while 
that of the means of livelihood has reduced. 


3. There has been a steady development of import and 
export trade with major countries and regions. As we 
have adopted measures to appropriately increase 
imports while expanding exports, both import and 
export trades with major international markets have 
been increased. For example, exports to the United 
States increased by 7.6 percent in the first half of the year 
while imports increased by 26.! percent. Exports to the 
ASEAN countries grew 33.3 percent and imports were 
up 35 percent. Exports to Hong Kong and Macao rose by 
27.2 percent while imports rose 23.7 percent. Import and 
export trade with other countries and regions have also 
been developed in varying degrees. 


4. The economic returns of foreign trade enterprises 
have increased. As foreign trade and import and export 
trade have increased by a big margin, by the end of 
September, the loans using the bank's circulating funds 
dropped by 2.47 percent compared with the beginning of 
the year, the turnover of circulating funds was increased 
by 5.93 percent, and export expenses dropped by | 2.45 
percent compared with the same period of last year 
Meanwhile, as export subsidies for foreign trade enier- 
prises have been abolished, a big load on the state has 
thus been removed. 
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of ” Further Reform F 
Implement Spirit of “Outline, oreign 


unremitting 

spirit of the “Outline” | 
10-Year Program and of the Eke Five-Year Plan for 
National Economic and Social Development] and 
achieve the second-step strategic objective for China's 
modernization drive. tr ty 7 Yo 
reform of the foreign trade system during the Eighth 
Five-Year Plan and the next 10 years so China's 


and help them to directly enter the international market. 
3. While further implementing relevant policies and 


kk 4 — Tt. AL 
mechanism. Foreign trade enterprises must work out 
effective and feasible strategies for their development 
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and operation and establish an accurate and flexible 


modities so as to enhance their vitality in operation and 
development. They must also establish a perfect market 
and commodity information collecting and feedback 
system to provide accurate services for policy-making 
departments at various levels, establish a definite post 
responsibility system, work out perfect management 
regulations, establish a scientific and strict economic and 
financial accounting system and a supervisory and exam- 
ination mechanism, and establish a perfect system to 
ensure the quality of their work so that they can adapt 
themselves to the circumstances of market competition, 
which is being intensified day by day. 


4. It is necessary to further improve the macroeconomic 
management of the economic and trade administrative 
departments. The management systems concerning 
import and export license and quotas must be improved 
in accordance with the principle of being scientific, fair, 
regular, strict, and workable. It is necessary to further 
increase the degree of transparency and unity of China's 
foreign trade policies, laws, and regulations. It is neces- 
sary to gradually introduce the competition mechanism 
to the departments in charge of distribution and issuance 
of quotas and licenses, which have an important bearing 
on the enterprises, under the state's macroeconomic 
management. It 1s necessary to strengthen the building of 
foreign trade legal systems and work out and implement 
the “foreign trade law” as soon as possible. It is neces- 
sary to continue to change the functions of the adminis- 
trative organs, gradually reduce microeconomic manage- 
ment affairs, and improve macroeconomic management 
in the foreign trade ficid. It is necessary to endeavor to 
improve the work style of various organs and enhance 
the sense of service. It is necessary to strengthen con- 
struction of a clean government and conscientiously 
correct unhealthy tendencies in various trades. 


5. It is necessary to carry out further reforms of the 
import management and operation system. It is neces- 
sary to gradually solve the existing problem of state 
subsidies for several import commodities and change the 
situation of reversing purchase and marketing prices. At 
the same time, it ts necessary to use the regulation and 
control by economic means, such as customs duty and 
exchange rate, to replace the old method of carrying out 
import management by administrative means. 


6. It is necessary to further perfect the foreign exchange 
accommodation mechanism with the cooperation of 
relevant departments and establish a perfect foreign 
exchange accommodation market. 


7. It 18 necessary to reform the existing statistical system 
and methods and further strengthen and improve statis- 
tical work so it can reflect foreign trade activities and 
development trends more accurately and timely and so it 
can serve the development of foreign trade and its 
policymaking better. 
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In a word, we must continue to make great effort to 
reform and perfect China's foreign trade system. We 
. oom 


next few years, a scientific and perfect 
system, which suits international standards and our 
national situation so our foreign trade can 
continuously, steadily, harmoniously, and healthily. 


. 


Leaders Stress Deepening Rural Reform 


HK0412033091 Hong Kong TA KUNG PAO in Chinese 
20 Nov 91 p 2 


[“Special dispatch” from Beijing by Gong Shuangyin 
(7255 7175 0603): “Turning Point for Deepening Agri- 
cultural Reform”] 


[Text] Beijing, 19 Nov (TA KUNG PAO)}—Recently 
senior Chinese leaders have repeatedly mentioned the 
need to boost agriculture and improve rural work. It has 
also been disclosed that the rural work issue will be 
specially discussed at the forthcoming Eighth Plenary 
Session of the 13th CPC Central Committee. 


Chinese leaders have a consensus on the rural issue. 
Without the comprehensive development of rural areas, 
the general progress of the whole society will be impos- 
sible; without well-to-do living standards for the peas- 
ants, well-to-do living standards for all the people 
throughout the country will be impossible; without the 
modernization of agriculture, the modernization of the 
economy as a whole will be impossible; and without 
stability in rural areas, a countrywide stability will be 
impossible. In order to upgrade agriculture to a higher 
level in the 1990's, China will have to rely on three 
things: first, policies; second, science; and third, invest- 
ment. 


Maintain Continuity of Rural Policies 


To stabilize agriculture, we must maintain continuity of 
rural policies and carry out the reform in depth. In other 
words, we must continue to stabilize the contract respon- 
sibility system on a household basis with remuneration 
linked to output, consolidate and improve the two-tier 
management system integrating unified collective man- 
agement with decentralized individual management, vig- 
orously develop a socialized service system, and gradu- 
ally expand the collective economy. 


The so-called contract responsibility system on a house- 
hold basis with remuneration linked to output is, in 
substance, the equivalent of the old system of con- 
tracting Output quotas to households with the produc- 
tion team conducting unified accounting. This was put 
forward by Liu Shaogi in the 1960's and was criticized 
for more than 20 years thereafter. The Third Plenary 
Session of the 1ith CPC Central Committee did not 
mention this system of contracting output quotas to 
households with the production team conducting unified 
accounting, only promising to release the peasants from 
their heavy burden and let them concentrate their energy 
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on production. After that, in 1980, CPC Central Com- 
mittee Document No. 9 allowed a little breakthrough by 
tolerating application of this system to impoverished 
mountain areas and to those production teams which 
survived on grains supplied by the state at the planned 
marketing price, carned on production with state loans, 
and maintained their living through relief funds. Pilot 
projects in this regard produced excellent results. In the 
past, villagers came to work only after the team leader 
sounded the calling bell, and they did not exert them- 
selves even though they showed up. As soon as this 
system was introduced, however, those impoverished 
areas and production teams no longer needed subsidies 
from the government. A merit of the system is that it has 
given an impetus to the reform of the urban and rural 
economic structure as a whole and also pushed ahead the 
full-scale reform. 


Contract S Remuneration 
_ Responsibility System Linking 


Of all the policies for rural areas, the most basic policy is 
the contracted responsibility system with remuneration 
linked to output, with the contracting system on a 
household basis as its main form. This policy is the 
principal symbol of China's rural policies and also the 
basic motive force contributing to the considerable 
growth in China's agricultural productive force. It con- 
forms with the development level of China's agricultural 
productive force in the 1980's and will continue to show 
its ample potential in the foreseeable future, continu- 
ously pushing China's agricultural production forward. 


However, in mainland China, there are varying 
appraisals of the contract responsibility system on a 
household basis with remuneration linked to output. The 
major dispute rests on whether this system is “capitalist 
or socialist in nature” and whether it is “classified under 
private or public ownership.” The CPC higher echelons 
have expressly clarified that the introduction of the 
contracting system on a household basis does not imply 
privatization but is merely a change in the form of 
management. First of all, land as the primary means of 
production is still owned by the collective; it is merely 
contracted to individual households for produciion man- 
agement, with ownership retained by the collective; 
individuals who have been granted the mght to manage 
their plots of land are not allowed to sell or lease the 
plots. On the other hand, contracting households must 
pay taxes to the state according to the law, sell farm 
products to the state at prices fixed by the state, and turn 
over, in one form or another, the contract charge or a 
portion of the profits arising from the plots of land. As 
the peasants put it: “We pay the state and the collective 
all the charges in full and the rest belongs to us.” 
Therefore, this contract system on a household basis is 
merely a change from the original unitary collective 


management to a two-tier management system inte- 
grating management by the collective and management 
by individual households. It is a part of the two-tier 
management structure and, of course, the foundation of 
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the two-tier management system. It remains a compo- 
nent part of the collective economy. 


Develop Socialized Service System 


Because we are to stabilize the contract system on a 
household basis does not mean that this system is 
flawless. In fact, many undertakings, for example small 
river control projects, construction of water conserva- 
tion facilities, building bridges, road maintenance, and 
afforestation projects, cannot be run, or run properly, by 
individual households. Likewise, such businesses as 
breeding and popularization of fine varieties of crops, 
mechanized farming, mechanized irrigation, and plant 
protection cannot be efficiently run by individual house- 
holds. Even if individual households could afford to run 
these businesses, the costs would be too high in terms of 
both funds and time consumption and, therefore, indi- 
vidual households can hardly compete with the collec- 
tive in terms of efficiency. That is why many economic 
organizations have emerged throughout the country in 
recent years, providing all kinds of services to individual 
households operating on an independent basis. These 
organizations, which have been booming, are operated 
by state economic organs, collective-run economic estab- 
lishments, or different social sectors. Especially in those 
areas where the collective economy is comparatively 
developed, such economic organizations not only render 
specific types of services but also a full range of services. 
Through social services, they have linked millions of 
separate small productive units together and combined 
the positive aspects of household-run businesses with the 
advantages of the collective economy, thus further eman- 
cipating the agricultural productive force and giving an 
impetus to agricultural production. Therefore, they are 
very well received among the vast number of peasants. In 
light of the experience of different localities, the CPC 
central authorities and the State Council now propose to 
expand the socialized service system, consolidate and 
improve the two-tier management system integrating 
unified and separate management, and gradually 
strengthen the collective economy, making these the key 
links of the in-depth rural reform. This is definitely a 
necessary step and the idea behind it is entirely correct. 


Therefore, to stabilize the rural policies, we must partic- 
ularly stress the necessity of stabilizing the contract 
responsibility system on a household basis with remu- 
neration linked to output. Certainly we must reassure the 
peasants about the continuity of the policies. At the same 
time, it is necessary to ensure that this basic system 
works effectively and is further invigorated and to 
expand the socialized service system, so that the collec- 
tive economy gradually flourishes. 


State Council Official on Rural Reform 


HK0312124691 Beijing RENMIN RIBAO in Chinese 
18 Nov 91 p2 


[By reporter Wu Changsheng (0702 7022 3932): “*Per- 
form Two Aspects of Work Well in Present Effort To 
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Deepen Rural Reform: Promote Socialized Services, 
Invigorate Circulation of Agricultural Products—Person 
in Charge at State Council Research Office Answers 
RENMIN RIBAO Reporter’s Questions on Two Recent 
State Council Documents”} 


[Text] The question of how to further deepen reform in 
the rural areas has been a topic of great concern to 
everyone. Recently, the State Council issued two impor- 
tant documents (hereafter referred to as the “two docu- 
ments”), namely: “Circular on Stepping Up the Building 
of a Socialized Service Network in Agriculture” and 
“Circular on Invigorating Further the Circulation of 
Agricultural Products.” This reporter interviewed the 
person in charge at the State Council Research Office 
and asked him to answer some questions on the matter. 


Why were these two documents formulated?—A response 
to two new issues which require urgent solution under the 
new situation 


The development of socialized services and further 
invigoration of the circulation of agricultural products 
are new exigencies which surfaced in the wake of a new 
situation characterized by great economic growth and a 
drastic rise in the commodity rate of agricultural and 
supplementary products following the reform of the rural 
economic structure in our country. They are also new 
problems which the peasants hope will be urgently 
resolved. If they are dealt with effectively, it can promote 
further the growth of a planned commodity economy in 
the rural areas, elevate agriculture to a new level, spur 
the development of the entire national economy, and 
promote the stability of the overall situation. 


Some people claim: Service and circulation represent the 
“key” to further development of the rural economy. The 
“key” should be held firmly if the reform of the rural 
economy is to be intensified. In this sense, these two 
problems are indeed the main focus of efforts to stabilize 
fundamental rural policies as well as deepen rural 
reforms.’ They also concern the development of the 
overall national economic situation. 


In so far as practice is concerned, the responsibility 
system, dominated by the system of contracted respon- 
sibility on the household basis with remuneration linked 
to output, continues to exhibit robust vitality in our rural 
areas. The reason that we were able to achieve a record- 
high output for a second year this year despite the serious 
disasters may be attributed primarily to the enormous 
roles played by the system of contracted responsibility 
on the household basis with remuneration linked to 
output and the party’s complete set of fundamental rural 
policies. We should continue to stabilize the responsi- 
bility system dominated by the system of contracted 
responsibility on the household basis with remuneration 
linked to output, upgrade the two-level operational 
system which combines centralization with decentraliza- 
tion, and continue to upgrade and develop this funda- 
mental system through an intensification of the reform. 
These two documents were formulated to complement 
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rural reforms by developing socialized services as well as 
the circulation of agricultural products. They not only 
laid down the general principles of work, but also spelled 
out specific policies and methods, making them highly 
applicable. 

Based on the spirit of the documents, the active promo- 
tion of reform is signifjcant in at least the following 
principal aspects: It can effectively help peasant house- 
holds resolve problems which they cannot handle alone 
or deal with effectively, thus allowing the vitality of 
family operations to come into greater play. It can boost 
the different levels of unified operations by the collec- 
tive, allowing the two-level operational system to 
become more perfect and the collective economic might 
to grow stronger. Unified and attentive service will 
enable certain peasant households with less than satis- 
factory production quality to achieve more ideal opera- 
tional results, an endeavor which can contribute to the 
eventual realization of the goal of common prosperity. It 
opens up employment opportunities for the labor force 
in rural areas, enabling part of the labor force to move 
gradually from direct farming activities to tertiary 
industry. 

What new features in the documents should be under- 
scored?—There are principally five points which reflect 
the spirit of deepening reform under the premise of 
stabilizing fundamental rural policies. 


In recent years, different localities have carried out 
active exploration and devised many excellent ways and 
methods concerning the establishment of a socialized 
service network and the invigoration of the circulation of 
agricultural products. The central authorities and rele- 
vant departments also summed up the experience in 
these two areas in many documents and exerted much 
effort in practical work. It is on this basis that the State 
Council organized its forces to conduct repeated inves- 
tigations and studies, sum up successful experiences, and 
formulate two fairly systematic special documents which 
not only reflect the stability and continuity of funda- 
mental rural policies, but also contain many new features 
2S os of reform, with the main points as 


1. On the issue of circulation, aside from stressing the 
need to continue giving full play to the roles of state-run 
enterprises and of supply and marketing cooperatives as 
principal channels, it fully affirms the positive effect 
created by the entry into the circulation field of collec- 
tive rural economic organizations and of various forms 
of organizations made up of individual peasants. It also 
asks for continued warm support and stronger manage- 
ment from the departments in charge. In particular, it 
points out explictly that all agricultural products in the 
free management category may be handled by collective 
businesses and individual industrial and commercial 
households. These products may be transported to dis- 
tant places, while wholesale transactions are also 
allowed. Wholesale operations may be permitted for 
products which affect the national economy and the 
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people’s livelihood, like grain and edible oil, as long as 


Even as the document on services stresses the need to 
give full play to professional economic and technical 
departments and to collective or cooperative economic 
organizations, it also appeals for active support for the 
development of service organizations run by local 
people, including those run individually or jointly by 
peasants. This will contribute more to the rapid forma- 
tion of service networks which are made up of many 
economic sectors, channels, forms, and levels. 


2. In view of the special features characterized by a wide 
variety of agricultural and supplementary products, huge 
volume, and a high concentration of fresh produce, it is 
emphasized that the role of the market mechanism 
should be given fuller play in line with the principle of 
the integration of planned economy and market regula- 
tion. Meanwhile, the document on circulation deals at 
length with the problem of market building. It clearly 
spells out the need to build a number of leading whole- 
sale markets for agricultural products in a planned 
manner and to form gradually a network of markets for 
farm products, with wholesale markets as the central 
feature; while transactions in important agricultural 
products should be shifted gradually from delivery on 
the spot to long-term forward contracts and futures 
trading. These measures no doubt constitute the funda- 
mental ways to resolve the problem of sales of agricul- 
tural products and to avoid huge fluctuations in produc- 
tion. 


3. It actively promotes the comprehensive development 
of planting, cultivation, and processing as well as the 
integrated management of trade, industry, and agricul- 
ture. Judging from the experience of some localities, this 
is necessary in the evolution from subsistence produc- 
tion of agricultural products to their commercialization. 
It is also the fundamental path leading to the develop- 
ment of a high-yield, high-efficiency agriculture. 
According to my understanding, the “planting, cultiva- 
tion, and processing’ and the “‘trade-industry- 
agriculture” referred to here are different from those in 
the past as they have been endowed with new meaning, 
that is, an emphasis on being guided by market needs. 
Unlike in the past, when there was a tendency to look at 
problems from the production angle, more consideration 
is now given to the market and consumption. Processing 
will be decided by market needs and planting and 
cultivation decided by processing. The document pro- 
poses that state-run enterprises, foreign-funded enter- 
prises, supply and marketing cooperatives, enterprises 
processing farm products, agricultural scientific and 
technological departments, township and town enter- 
prises, and all others which are qualified may take the 
lead or participate in the integrated management of 
production and marketing. In addition, they will not be 
restricted by administrative divisions. At the same time, 
the principal departments in charge at the higher level 
may not use any excuse to create difficulties for them. 
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4. It clearly supports county and village economic and 

departments in carrying out brave explo- 
rations and bold reforms and in offering socialized 
services in production, supply and marketing by setting 
up economic entities. Such endeavor accomplishes many 
things with a single stroke: It gives full play to the role of 
professional technicians, reduces financial burdens, and 
leads to the strengthening of collective economic might. 
Furthermore, it also has a positive impact on the reform 
of county and village organs. 


5. Socialized services should be promoted by applying 
the principle of remunerated services and by creating 
industnes. In the past, service was mainly free of charge, 
as service organizations neither received benefits nor 
assumed responsibilities. Henceforth, service should be 
linked with efficiency and a reasonable service charge 
should be coliected based on the policy of covering costs 
plus a small profit. This will give vitality to the service 
Organization itself, while the peasants will not suffer 
from excessive burdens. This also complies with the laws 
of economics and can contribute to a change in service 
style as well as improvement in service quality. 


What problems should be noted in the implementation of 
the documents?—It is necessary to uphold the principle of 
adapting to local conditions and working on a case-by-case 
basis. That is, it is imperative not only to encourage brave 
exploration and creativity, but also to seek positive sta- 
bility and to curb impatience for success. 


The formulation of separate documents on specific 
topics demonstrates the great importance attached by 
the State Council to the issues of service and circulation. 
The documents ask governments at all levels to incorpo- 
rate these two tasks into their main agendas and to seize 
them as the major task in the development of the rural 
economy under the new situation. The issues of service 
and circulation should be accorded the same importance 
as production. A similar demand has been presented by 
the State Council to all relevant departments. All local- 
ities, particularly all relevant departments, should 
comply strictly with the demands of the State Council 
and draw up corresponding preferential policies and 
supporting measures in order to implement these two 
documents more effectively. 


The two documents stress the principle of adapting to 
local conditions and of working on a case-by-case basis. 
Because the differences between localities are enormous, 
it is not possible to demand uniformity, nor should it be 
demanded. Furthermore, it is absolutely necessary not to 
commit again the mistake of being too impatient for 
success. 


Henan Tries Out Farm Produce Futures Markets 


HK0412094591 Beijing RENMIN RIBAO in Chinese 
27 Nov 91 p 1 


[Report by Tang Hongyu (6772 4767 3768): “Henan’s 


Dengzhou Runs Agricultural, Sideline Products Futures 
Market on Trial Basis”’] 


NATIONAL AFFAIRS 39 


[Text] Henan’s Dengzhou ran small-scale futures mar- 
kets on a trial basis and found a way to resolve the 
difficulties in selling farm and sideline produce. A total 
of 200,000 peasant households engaged in farming and 
processing in light of information provided by the 
futures market, signed contracts on commodities before 
production, and turned spot transactions to marketing 
before and during production. The commodities in the 
futures market include cotton; tobacco; edible oil; butter, 
rabbit meat; and improved varieties of crops, saplings, 
beans, and silk cocoons. 


Most of Dengzhou’s futures markets are set up within 
farm and sideline produce companies. After forecasting 
and gathering information on market demand, the com- 
panies decided the quantity and quality of the goods to 
be ordered, the date and location of delivery, and the 
prices accepted by both parties, and then signed the 
futures contracts with the peasant households or the 
village agents. The companies paid the deposits and 
offered materials in advance and tried to protect the 
peasants’ interests while setting the prices. First, floating 
prices were set to ensure that the peasants could make a 
profit. For example, the city seed company set for two 
successive years the prices of fine seed at 20-30 percent 
above the year’s market price. Second, the companies set 
the minimum prices which ensured that the peasants 
would not be hurt if the price of farm produce drops. For 
example, the price of live rabbit was only 3 yuan per kg. 
After careful calculation by various parties, the city 
foreign trade company set the minimum purchase price 
of rabbit futures at 3.6 yuan per kg. Third, if products’ 
prices show an increase, the purchase prices would be set 
at the time of transaction. For example, as the price of 
butter was rising in the local market, the butter company 
clearly stated that the purchase price would be set during 
the transactions. 


A total of 70,000 peasant households signed contracts on 
breeding fine seed with the city’s seed company last 
October. No matter what changes would take place in 
market prices in the coming year, they had already sold 
their seeds (which were not yet produced) at the prices 
set in the contracts. As the peasants had no fear of 
disturbance in the rear, they could enthusiastically 
engage in production. By September this year, transac- 
tions of the 10 million kg of fine seed ordered last year 
were complete. The peasants increased their incomes 6 
million yuan. To date, the peasant households have 
already signed the 1992 futures contracts for 7.5 million 
kg of fine seed. 


The futures markets have also diminished the risk of 
Operators or minimized operations losses by means of 
sales in advance. The measures adopted by the city 
cotton and jute company over the years to contact the 
clients before the transactions of cotton resolved the 
overstocking problem. As a result, the company made 
profits in successive years. The company’s profit was 
2.107 million yuan in 1990, a 221-percent increase over 
the previous year. 
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To run well the futures markets, the city mustered 8 
million yuan and newly built an 8-km railway and a 
freight yard capable of handling 7.5 million tons of goods 
a year. The city also established futures management and 
arbitration committees at the city and township levels to 
exercise supervision over implementation of the con- 
tracts. Over the past two years, the city fulfilled 95 
percent of future contracts, which basically resolved the 
difficulties in the selling of farm and sideline produce. 


Commentary Urges Enhancing Markets 
HK0412094691 Beijing RENMIN RIBAO in Chinese 
27 Nov 91 p 1 


{“Short Commentary”: “Strengthen Market Building” 


[Text] Strengthening market building has become the 
key to unclogging the circulation of farm and sideline 
produce. For this reason, the state has decided to set up 
in a planned manner a number of central and provincial 
level farm produce wholesale markets, gradually estab- 
lish a farm produce market system based on the whole- 
sale markets, and correspondingly develop futures 
trading. All localities are making explorations in this 
regard. Today’s report on Dengzhou serves as an 
example. 


Market is the carrier of circulation and its role includes 
exchange and guidance. As the regional distribution 
centers for farm and sideline produce, country fairs are 
only primary markets. The capacity of such markets is 
limited; the market mechanism is still underdeveloped; 
and there exist problems of poor basic facilities, irra- 
tional structural distribution, and unitary functions. 
While continuously developing this market's form in the 
future, it is necessary to establish and develop a market 
at a higher level. The question of market building has 
been placed on the agenda of the governments and 
relevant departments at all levels. 


We should gradually develop a market system with vigor 
and vitality. The market system includes state and 
cooperative commerce; country fairs; and comprehen- 
sive, special, and wholesale markets, of which the whole- 
sale market is the focus of this system. It offers a place 
for the buyer and seller to carry out batch transactions 
and provides a space for expanding the scope of trans- 
portation and procurement, which saves the expenses of 
transactions. Because of the large numbers of people 
engaged in transactions and ample market competition, 
the transadiion prices reflect the market's true situation. 

These markets can also easily become commodity infor- 
mation centers, transmitting information on market 
supply and demand and the results of transactions, and 
providing those taking part in the transactions with 
financial settlement, storage, processing, facilities, and 
other services. As a result, the intermediate links are 
reduced, production is directly linked to marketing, 
supply and demand remain stable, and price fluctuations 
are conditioned. This 1s a good thing for both producers 
and buyers. 
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China’s commodity economic development is uneven 
and market growth of various localities may differ from 
each other. All kinds of markets should be established in 
light of actual needs and be distributed rationally. Grain 
sold at negotiated prices; edible oil; pork; tea; and farm 
produce which are centralized in production, which have 
a large commodity turnover, which have caused sharp 
contradictions in the market, and which the peasants 
badly want to sell must be selected to undergo the 
experiment of the building of farm produce wholesale 
market. The government is the organizer, manager, and 
supervisor of the market. Under the government's uni- 
fied organization and coordination, China’s urban and 
rural markets will become more prosperous as long as the 
enthusiasm of all factors is fully aroused. 


Circular Urges Enhancing Agricultural Services 
HK0312114191 Beijing RENMIN RIBAO in Chinese 
14 Nov 91 pp 1, 2 


[XINHUA report: “State Council Issues Circular Urging 
All Localities, Departments To Strengthen Building of 
Socialized Agricultural Service System™] 


[Text] Beijing, 13 Nov (XINHUA)—The State Council 
recently issued a circular to the people’s governments of 
all provinces, autonomous regions, and municipalities 
and to the ministries, committees, and organs under the 
State Council, urging them to earnestly sum up experi- 
ence and adopt effective measures to strengthen the 
building of the socialized agricultural service system. 


The following are the main contents of the circular: 


Strengthening the building of the socialized agricultural 
service system is a great undertaking aimed at deepening 
rural reform and promoting the development of planned 
commodity economy in the rural areas. It is of great and 
far-reaching significance to stabilizing and perfecting the 
contracted responsibility system on the household basis 
with remuneration linked to output, improving the two- 
tier system which combines collective and individual 
endeavors, expanding the collective economy, attaining 
the goal of being comparatively well-off and promoting 
agricultural modernization. All localities across the 
country have done a great deal of work to develop the 
socialized agricultural service system, achieved remark- 
able successes, and accumulated some experience. Now 
the issue is to earnestly sum up experience, be clear on 
the orientation and principle for development, and 
adopt effective policies and measures so that the social- 
ized agricultural service system will develop rapidly and 
healthily and play a greater role in the rural economy. On 
relevant problems regarding the building of the agricul- 
tural socialized service system, the circular states: 


1. Be Clear on the Orientation and Principle for the 
Building of the Socialized Agricultural Service System 


Socialized agricultural services include services offered 
by the special economic and technological departments, 
rural cooperative economic organizations, and other 


FBIS-CHI-91-233 
4 December 1991 


fields in society for the development of agriculture, 
forestry, animal husbandry, sideline occupations, and 


Based on the rural collective or cooperative economic 
Organizations, backed by the special economic and tech- 

nological departments, and complemented by the peas- 
ant-run services, the forms of socialized agricultural 
services should be expressed in a service system of varied 
forms at various levels which is composed of various 
economic sectors. Viewed from the actual situation, it 
should include the following five aspects: First, services 
offered by the village-level collective economic organi- 
zations, which include centralized tractor plowing, irn- 
gation and drainage, plant protection [zhi bei 2784 
0202], harvesting, and transportation; second, supply of 
fine breeds, technological popularization, meteorological 
information, and scientific management services offered 
by the township level agrotechnical stations, farm 
machine stations, water conservancy works, forestry 
centers, veterinary stations, aquatic products centers, 
operation and management centers, and meteorological 
stations; third, services focused on the supply of means 
of livelihood, purchase, processing, transport, procure- 
ment, and export of products, capital mustering, and 
insurance offered by the supply and marketing coopera- 
tives and commercial, materials supply, foreign trade, 
and financial departments; fourth, scientific research 
and education units going down to rural areas to offer 
technological consultative services, training of per- 
sonnel, and contracts by groups; and fifth, special ser- 
vices offered by peasant special technological associa- 

tions, special cooperatives, and special households. The 
services in these five fields constitute the embryonic 
form of the current socialized agricultura! service 
system. This policy should be affirmed, continued, and 
constantly perfected. Meanwhile, it is necessary to 
encourage all localities and departments to boldly make 
explorations and offer new ideas in practice and strive to 
establish a varied socialized agricultural service system 
suited to the development level of productive forces of 
different localities. 


The contents of socialized agricultural services refer to 
comprehensive services which include the entire process 
of production, that is, before, during, and after the 
farming season. In specific development, it is necessary 
to proceed from the actual circumstances of all localities, 
start with services which the peasants badly need, pay 
attention to practical results, vigorously create condi- 
tions, and gradually develop from single services to 
multiple, serial, and comprehensive services. 

The principles for developing socialized agricultural 
services include: First, services should be voluntarily 
accepted by the peasants. The service organizations 
should offer services in light of the peasants’ needs, 
attract peasants by improving the quality and increasing 
the efficiency of their services, and never do things 
which can be done by the peasants themselves or which 
they do not want to accept for the time being. Second, 
the principle of acting according to one’s capability 
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should be implemented in developing the service system. 
It is necessary to step up the work and not be eager for 
quick success. Instead of seeking uniformity, it is neces- 
Sary to proceed from the actual circumstances of each 
locality, suit measures to local conditions, and seek 
steady development. Third, implement the principle of 
offering services based on compensation. In light of the 
requirements of covering costs and making a little profit, 
the service organizations may collect reasonable charges, 
but not take profits as their objective. Regarding support 
given to peasants by the state and collective economic 
organizations or work of the coordination organizations, 
the services should be gratuitous. 

2. Develop the Collective Economy in a Big Way, 
Continuously the Strength of Services at 
Township and Levels 

Expanding the collective economic strength is the foun- 
dation for doing a good job of township and rural 
services. To develop the collective economy, it 1s neces- 
sary to further promote township enterprises, develop 
new agricultural resources, open up new means of pro- 
duction, seek new financial resources, and retain funds 
and gradually increase collective accumulation in light of 
the terms of contracts rather than adopt the method of 
egalitarianism and indiscriminate transfer of resources 
or the method of taking back contracted land against the 
peasants’ will. 

Developing services for agricultural production is an 
important way of strengthening the collective economy. 
Places where the collective economy is weak should not 
wait till their economic strength is augmented before 
running services; they can start with either doing a good 
job of work in organization and coordination and such 
services aS spreading technology, or grasping post- 
production transportation and marketing, which yield 
rather high economic returns and are conducive to the 
self-development of service organizations in order to 
strengthen the collective economy through developing 
services. 


3. Give Full Play to the Functional Role of the Special 
Economic and Technological Departments 


It is necessary to strengthen the building of the organi- 
zations for popularizing technology at the township 
level. To encourage graduates of colleges and technical 
schools to serve on the agricultural front, it has been 
decided that the organizations for popularizing tech- 
nology at the township level! will be the state's institu- 
tions at the basic levels. The staff and outlay required 
shall be settled by the provinces, autonomous regions, 
and municipalities in light of their needs and financial 
resources. To this end, the Ministry of Personnel will 
study the question with relevant departments of the 
Agriculture Ministry to draft a specific plan for imple- 
mentation. It is necessary to improve the quality of the 
personnel in the grass-roots organizations responsible for 
spreading technology, foster the sense of serving the 
peasants and production, improve work style and service 
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qualities, implement the contract responsibility system, 
and smash the “big pot.” Those in the grass-roots orga- 
nizations responsible for spreading technology who have 
made outstanding contributions should be commended 
and awarded. Precedence should be given to increasing 
their salaries. 


The rural supply and marketing cooperatives have accu- 
mulated mch experience in operation over the past 
decades. With a great quantity of service facilities and 
large numbers of trained personnel, these cooperatives 
have the conditions for offering comprehensive services 
to the peasants. With large numbers of technicians and 
means of popularization and with the gradual expansion 
of agrotechnical education, the rural technology popular- 
ization organizations constitute an essential force for 
boosting agriculture by means of science and education. 
It is necessary to integrate agriculture with commerce 
and with science and education, give full play to the 
strong points of each factor, and make common efforts 
and greater contributions to promoting agricultural 
The institutions under the agricultural, forestry, and 
water conservancy departments must be allowed to run 
agricultural service entities in light of relevant regula- 
tions. The state's original outlay for institutions will 
remain unchanged. Incomes from offering compensated 
services shall be used to improve working conditions and 
further developing agricultural socialized services. 


It is necessary to encourage personne! from the scientific 
research and education units to go to rural areas to offer all 
kinds of effective agrotechnical services. Their intellectual 
input should be linked with the economic efficiency of 
production and they should be reasonably rewarded. Their 
technical titles and promotion should be assessed and 
considered in light of their actual contnbutions. 

Within the policies prescribed by the state, the enter- 
prises responsible for processing farm produce should be 
encouraged to maintain direct contacts with the sources 
of raw matenals, establish a community with peasant 
households, and develop production-supply-marketing 
coordinated services focused on leading products. 


4. Support Service Organizations Run by 
Peannts Individeally or Jointly 

In recent years, large numbers of service organizations 
run individually or jointly by peasants have emerged in 
many localities, particularly in the underdeveloped 
regions. The nongovernment service organizations, 
which include all kinds of special technological associa- 
tions and research societies, have played a complemen- 
tary role which must not be neglected in developing 
agricultural socialized services. Governments at all 
levels should support the service organizations run indi- 
vidually or jointly by the peasants, protect their legiti- 
mate mghts, and at the same time strengthen 

ment and guide their normal development. The 
financial, scientific and technological, and commercial 
departments should support the service organizations 
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run individually or jointly by the peasants and other 
nongovernment service entities in the supply of capital, 
technology, and means of production. 


5. Establish a ; by — —7— —-pelmpuaaealienes 
Building of the Service System 


Apart from exercising management over and properly 
using the available funds pooled from various channels, 
the funds for building the socialized agricultural service 
system should derive mainly from accumulation by the 
collective economic organizations and service organiza- 
tions. The state will offer necessary support in finance 
and credit funds. 


The use of township enterprises’ funds earmarked for 
supplementing and boosting agriculture should be 
focused on supporting the township and village collec- 
tive service system. Apart from developing into eco- 
nomic entities in light of their own needs and offering 
compensated services, the township and village collec- 
tive service Organizations can also run some processing 
enterprises in accordance with the state’s industnal 
policies to resolve the problem of capital shortages. 


The financial organizations at all leveis should readjust 
the use structure of the available funds earmarked for 
supporting agriculture and regard the building of the 
service system as an important task. In the years ahead. 
central and local finance should duly increase the por- 
tion of funds in the budget for building the service 
system and allocate special funds to the regions where 
the economy 1s relatively backward and where township 
and village services have just started. 


The building of the service system should be the focus of 
rural credit input. With the development of the service 
system, the People’s Bank of China should duly increase 
the scope of agricultural credit and capital every year and 
continuously reinforce the supportive forces. The town- 
ship and village collective service entities should be 
given convenience in opening and settling accounts. The 
arnount of guarantee funds required to apply for loans 
for establishing new service entities should be duly 
lowered. Meanwhile, the security and guarantee mea- 
sures for loans should be implemented. 


6. Implement Supportive Policies in Industrial and 
Commercial Management and Taxation 


When the service entities apply for registration, the 
industnal and commercial administrative management 
organs should give them support and consideration. The 
taxation departments should give preferential terms in 
taxation to the new service entities which have difficul- 
ties in Operation and to the enterprises set up by town- 
ship and village collective service organizations for 
resolving the problem of outlay and alleviating *> 
peasants’ burden. 
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7. wa ang ty A ey A. soy 
With Improvement in Operation of the Means of 


The China Agricultural Means of Production Corpora- 
tion and the operation units under the supply and 
marketing cooperatives at all levels constitute the main 
channel of operation of the means of production, which 
include chemical fertilizers, pesticides, and plastic 


serving 
marketing cooperatives and farm materials departments 
should allocate a certain amount of means of production 
in light of the needs of technological popularization. The 
specific varieties and quantity shall be determined 
through consultations by the supply and marketing coop- 
eratives, farm matenals departments, and the technology 
popularization organizations. The provision that “chem- 
ical fertilizers and pesticides not included in the central 
and local mandatory plans may be directly ordered from 
the manufacturers after converging with the plans of the 
farm materials departments” in State Document No. 87, 
1989 should continue to be implemented. Chemical 
fertilizers, pesticides, and plastic sheeting marketed by 
the technological popuiarization organizations should be 
limited to peasant households who receive technological 
services. Retail prices should be based on unified stan- 
dards. Similarly, as the grass-roots levels supply and 
marketing cooperatives, these materials are exempted 
from operation taxes. 


8. Strengthen Coordination and a ey bw 
Building of the Socialized Agricultural Service System 


Governments at all levels should put building of the 
agricultural socialized service system in an important 
piace in rural work and continue to pay close attention to 
it. A socialised agricultural service system focused on 
townships which can offer effective production services 
should be established in the rural areas nation- 
wide during the Eighth Five-Year Plan. In the outskirts 
of large and medium-sized cities and economically 
which have various kinds of service functions should be 
established at the county, township, and village levels, 
with the county as the unit, during the Eighth Five- Year 
Plan. Complete and serial services which can benefit an 
increasing number of peasant households should be 
offered step by step. 


Governments at the provincial, city, county, and town- 
ship levels should establish the socialized agricultural 
service coordination system, assign a comrade to take 
charge of coordination work, regularly hold joint confer- 
ences attended by relevant departments, sum up and 
exchange expernence, promptly resolve problems, work 
out plans and give guidance in a unified manner, and 
promote the normal development of socialized agricul- 
tural services. 
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State Council Urges Stockpile Reductions 


OW04 12010691 Beijing XINHUA Domestic Service 
in Chinese 0958 GMT 2 Dec 91 


[Text] Beijing, 2 Dec (XINHUA)—The State Council 
has recently approved and transmitted the State Council 
Production Office’s “Opinions on Improving Work To 
Further Restrict Production and Reduce Stockpiles,” 
urging various localities and departments to earnestly 
implement the opinions. 


The State Council Production Office’s “Opinions” said: 
In accordance with targets on reducing funds tied-up by 
finished products in warehouses, set at the national work 
meeting on clearing “debt chains,” various localities and 
departments have conscientiously made arrangements to 
limit production and reduce stockpiles. They have 
explained the mission and targets at various levels 
including the enterprises themselves and earnestly 
strengthened supervision and inspection over its imple- 
mentation. After more than two months, the work on 
limiting production and reducing stockpiles has shown 
some preliminary results. The work, however, has pro- 
gressed very unevenly. As of the end of October, 21 out 
of 43 provinces, autonomous regions, municipalities, 


reported 
an increase in funds tied up by finished products in 
warehouses compared to the end of June. Some locali- 
ties, departments, and enterprises have not fully under- 
stood the significance of 4, production and 
reducing stockpiles. They lack resolution, are still hesi- 
tant, and want to wait and see. The work on limiting 
production and reducing stockpiles is difficult but is 
strictly mandatory. If we do not take effective measures 
promptly, it will be very hard to reverse this grim 
situation of product stockpiles in enterprises. Conse- 
quently, it will be difficult for industrial production to 
move into a sound cycle where it can develop in a 
sustained, stable and coordinated manner. 


The State Council Production Office’s Opinions on 
improving work to further restrict production and 
reduce stockpiles are as follows: 


1. It is necessary to further unify ideological under- 
standing and strengthen leadership to limit production 
and reduce stockpiles. All localities and departments 
should pay close attention to the limiting production and 
reducing stockpiles and regard it as an important agenda 
of the day. Various major leaders should handle it 
personally, establish effective task forces, and implement 
a responsibility system to realize the objectives. Govern- 
ments at various levels should have long-term and 
overall views on the work and deal correctly with con- 
tradictions between limiting production and reducing 
stockpiles on one hand, and financial balance, enterprise 
contracts and socia] stability on another. They should 
conscientiously do a good job in ideological and political 
work. To unwaveringly accomplish limiting production 
and reducing stockpiles, they must make full use of the 
departments of economic committees (planning and 
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economic committees), banking, finance, taxation, and 
industrial and commercial administration so that they 
complement and coordinate with one another. Leaders 
at various levels should reach out to the enterprises and 
help them resolve actual problems encountered in the 
course of limiting production and reducing stockpiles. 
Various localities and departments should increase 
monthly readjustment and inspection to a 10-day 
interval and monthly inspection for major industries, 
key enterprises, and principal stockpiled products to 
quickly know their progress, discover problems and take 
rectifying measures accordingly. We should criticize in 
newspapers those units that continue producing stock- 
piled products and are passive toward limiting produc- 
tion and reducing stockpiles. If the case is serious, it will 
be necessary to investigate the leadership. 


2. It is necessary to take measures firmly to strictly 
restrict enterprises from continually producing stock- 
piled products. We should undertake necessary rectifica- 
tions within enterprises with stockpiles. To control pro- 
duction of stockpiled products in accordance with 
different circumstances, we may take measures that 
include restricting or suspending bank loans, energy 
resources, raw and semifinished products, and transpor- 
tation needs designated within the overall plan. Local 
governments should actively organize the implementa- 
tion of measures to limit production and reduce stock- 
piles as instructed by relevant departments under the 
State Council. 


3. It is necessary to resolutely but prudently do a good 
job in closing or suspending enterprises. We should 
resolutely close, suspend, merge, or transfer processing 
industries with excessive production capacity. We 
should organi 


ical and political tasks so as to deal effectively with the 
aftermath of closing or suspending enterprises. For the 
workers and staff of the closed or suspended enterprises, 
we should offer additional production means, invigorate 
diversification, and launch activities so they can provide 
for and help themselves by engaging in production. 
Meanwhile, we should make appropriate arrangements 
for their livelihood by fuily utilizing unemployment 
insurance funds. 


4. It is necessary to further improve the method of 
“linking loans to the reduction of stockpiles.” In accor- 
dance with different needs of enterprises, we should 
implement policies that link stockpile reductions to 
loans for technical transformation or operating funds. 
The total “linkage” loans for technical transformation 
and operating funds should not be more than the total 
value of inventories for reductions and funds 
received from reduced stockpiles. Enterprises “must 
reduce their stockpiles before they are allowed to use” 
the loans for operating funds, and they should “use them 
wisely.” Loans will not be given to enterprises that fail to 
accomplish the mission of stockpile reductions. The 
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“linkage” loans for operating funds should only be used 
on restructuring product mix, not for the production of 
unsalable goods. 


5. The State Council has specifically formulated: For 
those stockpiles of important materials that affect the 
national economy and the people's livelihood—such as 
oil, steel, and nonferrous metals—the state storage and 
materials departments will help purchase a certain por- 
tion and maintain their production capacity as much as 
possible. To protect the peasants’ interests and local 
enthusiasm, commercial departments should strive to 
purchase more seasonal products such as sugar. 


6. Various specified banks should implement coordi- 
nated credit policies toward enterprises on limiting pro- 
duction and reducing stockpiles. 

7. At the same time, we should also provide support in 
credit, tax breaks, and material supplies to energy prod- 
ucts, important raw materials and semifinished prod- 
ucts, salable products that have undergone restucturing, 
quality and name-brand products, high-tech and new 
products, high-value-added products, export products, 
and other products that are designated for development 
to help them develop production and expand their 
markets. 


Articles View Economic Improvement, Rectification 


HK0312104291 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 46, 18 Nov 91 pp 11-13 


[Article by Gao Yue (7559 4766): “What Improvement and 
Rectification Program Says About China's Economy™} 


[Text] The series of changes brought about to China's 
economic life by economic improvement and rectifica- 
tion as well as by deepening reform have provided us 
with many valuable experiences and useful inspirations 
in our future efforts to successfully carry out economic 
restructuring and ensure a healthy development of the 
national economy. 


Remarkable Changes Have Taken Place in the 
Operational Mechanism of the Economy 


First, the commercialization and monetization of 
China's economy has reached a considerably high level, 
a highly concentrated product economy is being replaced 
by a planned commodity economy, and the coordination 
between various different bodies of economic interests 
relies more and more on the market mechanism. Under 
such circumstances, the traditional means of planned 

t need to be replenished and supplemented, 
and the regulatory functions of the two major economic 
levers of finance and money have become increasingly 
evident. Such being the case, while making continuous 
efforts to readjust planned management, there is an 
urgent need to expedite financial restructuring, with the 
aim of further rationalizing relations between finance 
and money; intensify the regulatory functions of the 
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central bank; and gradually stop administrative interfer- 
ence in banks by governments at all levels. 


demand on economic development has become visible. 
Before reform and opening up were carried out, the 
motive force of China's economic 


out income grades in a reasonable way; and give shape to 
a ladder-shaped structure in demand and use this 
demand structure to stimulate the formation of a 
rational ladder-shaped supply structure. In addition, 
since psychological factors are having an increasingly 
greater influence on the market, we should pay adequate 
attention to consumer psychology when we work out 
macroeconomic regulatory policies for economic devel- 
opment. 


Third, national economic development needs new eco- 
nomic growth points. During the past decade, both 
urban residents and peasants have experienced a process 


the latter on building houses. This process has now come 
to an end, and consumption is at a “fault” stage, because 
new hot spots of consumption have not yet come into 
being, such as commercialized urban houses, private 
cars, and household electric appliances for rural use. It is 
equally difficult to open up new consumption fields in 
urban areas, and upgrade consumption levels in rural 
areas. A steady growth in consumption is most probable 
for the coming period. Macroeconomic control and 
regulation should seize this change, on the one hand to 
expedite efforts to introduce urban durable consumer 
goods into rural areas so as to reduce the losses incurred 
by excessive structural readjustment, and on the other to 
select new economic growth points with the focus on 
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international economy and market to regulate its 
domestic economy and market, and make a success of 
economic control and regulation with the whole world in 
view. 


The Problem That Enterprises Lack Potential for 
Future Development Needs To Be Solved as Soon as 


During the period of economic improvement and recti- 
fication, a large number of enterprises succeeded in 


priate structural readjustments in light of such changes. 
However, a considerable number of enterpnses, espe- 
cially some state-owned large and medium-sized enter- 
prises, found themselves in straitened circumstances due 
to lack of adaptability as well as insufficient strength to 
carry out structural reform. 


The structure of such enterprises is a major factor 
leading to the aforementioned difficult situation, which 
makes the enterprises suffer from an insufficient avility 
to readjust themselves. On the one hand, these enter- 
prises are hampered by outdated equipment and facili- 
ties. Relevant statistics show that 30 percent of tech- 
nology and equipment currently in use in China's 

enterprises was put into use during the 1950's and 
1960's, ee eae ee 1970's. On the 


~ Ad auditing across the country stood at only 
3.33 percent; enterprises had to use a large part of their 
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retained profits as allowances and bonuses and, as a measure to activate the economy by injecting a large 
result, they had to mainly rely on debts and bank loans amount of loans to intermediate demand, which was put 
for further development, and the oftheirown into effect in the last quarter of 1989, achieved poor 
Se eee or ae Semen aes results and caused overstocking of manufactured goods. 
a. aoe ee ee To enhance the scientific nature of macroeconomic 
large and medium-sized ones, so as to activate and build Control and regulation, first, it 1s necessary to set up a 
them into self-regulatory and self-restnictive economic _—elatively flexible system for supervising, 
legal bodies which are independent and responsible for 49d forecasting the macroeconomy. so as to determine 
their own profits and losses. the appropriate quantity limits. This is a scientific and 
Sale aaamhesios tices Second, a 
complete organizational system for macroeconomic con- 
a New Sabdject for Natienal Economic dinate 


The three years of economic improvement and rectifica- 
tion was a period during which the Chinese people saw 


came into being at an unduly rapid speed, which resulted 
from an irrational distribution system and fai!ure to 
enforce laws in a strict way. Now, macroeconomic con- 
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structure of financial assets and give full play to the role 
of people's financial assets in economic construction. 
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RS Sey Ones Been OS 
Neture ef Macreecenemic Contre! and Regulation 
The practice of economic improvement and rectification 
has proved that in order to attain the best results with the 


planning, banking, and financial control and 
regulation; improve the efficiency of control and regula- 
tion; and create a sound external environment for an 
orderly operation of the macroeconomy and for the 
enhancement of enterprises’ economic returns. Third, it 
is imperative to gradually perfect the scientific proce- 
dur: of macroeconomic control and regulation. Efforts 
should be made to supervise and forewarn the macro- 
economy in the first phase, so as to avoid subjectivity 
and randomness in practicing control and regulation and 
to enhance effectiveness and flexibility. During the pro- 
cess of implementing policy decisions, we should try to 
do a good job in inspection and supervision, so as to 
enhance the seriousness of these policy decisions. 


es Sees ae aes aes Cee 
Itself From Microeconomic Matters 


During nearly three years of economic improvement and 
rectification, although it adopted many macroeconomic 
measures, China also devoted a great deal of energy to 
ing with microeconomic problems, such as over- 
stocked manufactured goods, poor economic efficiency 
of enterprises, and the inferior quality of products, which 
all resulied from the irrational product mix of enter- 
prises. When we say that macroeconomic control and 
reguiation should free itself from microeconomic mat- 
ters as soon as possible, we do not mean that we will 
remain indifferent to microeconomic problems, but that 
we should carry out indirect control and regulation on 
enterprises through setting up a normal economic order 
and through various kinds of economic and legal levers: 
—The position and role of the macroeconomic level in 
the entire operational mechanism of the national 
economy should be clarified. Macroeconomic policy 
decisions should be placed in a central position in the 
operational mechanism, in which planned economy 


ab Bah me De — BR me bn 
1ous laws and stipulations, to set up an operational 
mechanism for the national economy and a unified 
socialist market system, so as to enable the entire 
national economy to be run in an orderly and standard 
way. through adopting various economic and legal 
means, including interest rates, exchange rates. prices, 
and the job-awaiting rate, to work out correct devel- 
opment programs and industrial policies for the 
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national economy, give guidance to a reasonable dis- 
position of various resources of society, and ensure the 
implementation of national economic development 
programs and industrial policies; and to impose direct 
management and control on a small number of 
monopoly industnes and products which have a high 
demand for standardization and a great bearing on the 
should be built into relatively independent economic 
legal bodies which possess the ability of self-restriction 
and development and assume full responsibility for 
their own profits and losses. By so doing, we can give 
full play to the vigor of microeconomic units, and 
attain our goals in exercising macroeconomic control 
and regulation. 


—Efforts should be made to move toward the aforemen- 
tioned goals through constant reform. At present, 
reform should be carried out in at least two fields: One 
is setting up a social guarantee system. The issue of 
employment is a prominent knotty problem China's 
economic development has to face in the 1990's, and 
even for a considerably long period to come, while a 
complete social guarantee system is also needed when 
we try to solve issues concerning structure and eco- 
nomic efficiency. The other is accelerating the process 
of reform. In order to separate government from 
enterprises and draw a clear line between the two, we 
still need to find other ways which tally with China's 
national conditions. In line with the Enterprise Law 
and Bankruptcy Law, experiments should continue to 
be carned out on the renewal of management methods 
for state-owned assets, as well as on the enterprise 
share system which mainly relies on public ownership 
while making other kind of ownership subsidiary, so 
as to gradually set up a regulatory mechanism for the 
amount of fixed assets employed. 


During the penod of economic improvement and recti- 
fication, China did not simply “return to where it 
started,” as it did during several previous economic 
readjustments. Instead, ix managed to attain an appro- 
priate growth in its economy, and scored good resuits in 
creating a relatively comfortable environment for eco- 
nomic readjustment, integrating readjustment with 
reform, and seizing favorable opportunities to push 
forward the process of reform. All these have accumu- 
lated experience for China to better deal with the rela- 


and avoiding large-scale ones which may undermine 
vitality, we can lay a solid system foundation for a 
nomic development. 
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Austerity Policy Background Noted 
HK0312071691 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 46, 18 Nov 91 pp 13-14 


[Article by Quan Tong (2938 4827): “ 


1950's, this one has attracted much attention from 
various circles at home and abroad. at the 
ee a 


_ the largest amount of substantial ben- 
efit for the people, and the greatest progress in opening 
up since the founding of new China. 


In the early 1980's, though China was reaping tremen- 
dous achievements in economic construction, the eco- 
nomic operation of the country was tending toward 
overheating as from the fourth quarter of 1984, because 
of overanxiety in the guiding ideology for quick results in 
economic construction and reform, lack of experience in 
the complicated construction and reform drive, inade- 
quate understanding of the harm of inflation, and some 
missteps in macro regulation and control. At that time, 
China's decisionmakers attempted to relieve the ever- 
detenorating supply-demand imbalance in the economic 
sector by way of “soft landing.” But in practice, the 
policy of tightening control on finance and credits 
aborted continually, which led to constant economic 
expansion and escalation of inflation. The problems with 
the economic environment and economic order found 
concentrated expression in the following “four excesses 
and one disorder.” 


—Excessive social demand. From 1985 to 1988, the 
investment in fixed assets of the entire society rose 
drastically from 254.3 billion yuan to 449.7 billion 
yuan, with an average annual growth rate of 26.6 
percent. The average annual growth rates of social 
commodity purchasing power and total volume of 
social commodity retail registered 22.2 percent and 
21.8 percent respectively. The growth of those indexes 
of demand all exceeded 19.1 percent, the average 
annual GNP growth rate during the same penod. 
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—Over-acceleration of industrial growth, especially in 
processing industry. Propelled by the excessive social 
demand, industrial production took on a conspicuous 
momentum of acceleration after 1984 and constituted 
the major cause of economic overheating. From 1985 
to 1988, the average annual growth rate of the nation’s 
total industrial output value was 17.8 percent. It 
reached 20.8 percent in 1988. The growth of pro- 
cessing industry topped the rest in the entire industnal 
sector. During this period, the output value of light 

in the country increased by 19.1 percent 
annually, and that of heavy manufacturing industnes 
increased by 17.3 percent annually. Those two indexes 
reached 22.1 percent and 21.6 percent respectively in 
1988. The excessive growth of industry led to a serous 
imbalance between industry and the basic lines, 
including agriculture, energy, raw materials, and com- 
munications and transportation. 


—Excessive credits and money supply. After the reform 
and opening up started, it was necessary to, with the 
scope of money settlement in the national economy 
expanding, let credits and money supply grow at an 
appropriate rate ahead of other areas. But after 1984, 
credit and money supply exceeded by a big margin 
what was required by the normal economic develop- 
ment and reform and became one of the direct causes 
of excessive demand. From 1985 to 1988, bank credits 
im various Categories increased by 144.6 billion yuan 
each year on average, up 22 percent; money supply 
increased by 33.6 billion yuan each year on average, 
up 28.1 percent. Those two figures are not only 
significantly higher than the economic growth rate in 
the same period, but also significantly higher than the 
average growth rate from 1979 to 1984. Especially in 
1988, the moncy supply reached 68 billion yuan, seven 
tumes the average annual supply from 1979 to 1984. 


—Excessive rate of price increase. With the aggravation 
of the supply-demand imbalance, compounded by the 
faulty price control, the general market retail price 
index increased by 18.5 percent in 1988 over the 
previous year, a striking contrast to the 2.8 percent in 
1984. In the increase rate of 1988, about cight per- 
centage points were attributable to the state price 
adjustment and the rest was largely the result of 
spontaneous price hikes and the hysteretic effect of the 
previous year’s increases. Starting from August that 
year, with the panic purchasing craze and the run on 
the bank on a wider scale across the country, the retail 
price index drastically went up to 23.2 percent that 
month and reached a record high of 26.7 percent in 
December. Such a high price increase rate is rare in 
history and seriously affected economic and social 
stability. 


—Chaotic economic order, especially in the circulation 
field. In the course of the new system replacing the old, 
the system of macro regulation and control, legal 
system, and market system were still underdeveloped. 
the tendency toward pursuit of departmental! interests 
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accompanying the raultipolanzation of the chief ben- 
eficiary was aggravated, and some people took advan- 
tage of the vanous vacuums created by the defective 
State economic policies and tned every possible 
means, even in violation of law and discipline. to seek 
private gains. As a result, there was for some time a 
senous disorder in the economic sector and the phe- 
nomenon of the whole nation engaged in business 
transaction surged in ever msing waves. Business firms 
mushroomed: Within no ume. hundreds of thousands 
of companies of every descnption suddenly appeared 
in the circulation field, engaged in speculative busi- 
ness, collecting charges recklessly, and jacking up 
prices recklessly. In 1988 alone, the disorder in price 
control led to the joss of hundreds of tilhons of yuan 
that could have been reaped from price disparnties. 


The above mentioned conflicts and probiems im the 
economic sector accumulated for many years before they 
erupted im the form of sharp inflation in | 988. causing 
market turbulence, drastic price hikes, and throwing the 
entire economy into a severely fluctuating state. so much 
so that there was no choice but to take special readjusting 
measures. This was the economic background against 
which China started its umprovement and rectification. 


If ny tumely measures had been taken to curtail social 
demand and redress the upset order. as was done in the 
process of improvement and rectification, and the 
abovementioned conflicts and problems had continued 
to develop, China's economic environment would have 
inevitably further detenorated and 1 would have been 
impossible to guarantee the economic, political, and 
social stability under ihe changing international political 
circumstances over «le past two years. Therefore. fully 
understanding the necessity of improvement and rectifi- 
cation 1s the principal prerequisite for assessing 
improvement and rectification. 
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‘Marked Achievements’ Seen 
HKO0312022391 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 46, 18 Now 91 pp 8&9 
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Marked results have been scored in improvement and 
rectification, with focal cxpresssons as follows. 


The overheated economy has markedly cooled off. and 
the ecomomy has basically reterned to normal growth. 


In the penod between 1985 and 1988 prnor tc unprove- 
ment and rectification, Mainland China's economy was 


average gross industnal growth rate of 17.8 percent 
Through improvement and rectification, such an over- 
heated condition has changed. It 1s predicted that this 
year Marniand China will see a 6.5 percent increase in its 
GNP over last year, and the average icrease of the past 
three years 1s about 5.4 percent. The growth rate of gross 
industrial output value of 1989 and 1990 increased by 
8.5 percent and 7.8 percent respectively from the pre- 
vious year, and i 1s estemated to be around | 4 percent 
thrs vear Presently. Mainland China's economic growth 
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rate has basically recovered to a normal growth compat- 
ible with existing economic conditions. 


—The supply -and-demand imbalance has obviously been 
alleviated and inflation has come under control. 


Between 1985 and 1988, demand exceeded supply by 
11.8 percent on average. With powerful austerity mea- 
sures taken since improvement and rectification, 
including ghtening credit, weeding out projects of 
investment in fixed assets, reducing investment scope, 
controlling institutional purchases, and augmenting tax 
collection, the excessive growth in social demand has 
been effectively controlled, while improving the supply- 
and-demand relationship. In 1989, the supply- 
and-~<demand gap narrowed to 8.7 percent, in 1990 nt 
continucd to narrow to 7.6 percent, and this year, it will 
basically maintain the | 990 level. The average rate in the 
last three years has been around 8 percent, which 1s 
basically normal. The price rise range of the general level 
of retail sales from the previous year across the country 
fell to 17.8 percent in 1989, 1 dropped further to 2.1! 
percent in 1990, and it was 2.5 percent in the first three 
quarters of this year, with an estimated 3.5 percent for 
the whole year, which 1s acceptable, and has won unan- 
mmous favorable opimon in the world. 


—With ample market suppl) and a marked turn for the 
better of the economic order, citizens’ consumption 
mindset treads to be normal. With improvement :n the 
supply-and-demand relationship. domestic markets 
take on the following charactenstics: First, commodity 
supply in the domestic market is ample, with 
imcreasing vanety. greater room for consumer choice, 
and the surfacing of a buyer's market for some prod- 
ucts. Second, economic order has markedly turned for 
the better, vanous kinds of unlawful market activities 
have been curbed. and services have been improved, 
with marked progress in weeding out companies. By 
the end of June this year, there were 248,000 compa- 
mies (there were 300.000 in 1988) across China. The 
majority of companies are now disconnected from 
State adminis‘ rative organs and are run as enterprises. 
A large number of workers from government organs 
have pulled out of companies, with phenomena of 
violating the law and discipline in every descnption 
corrected to a certam extent. And third, consumer 
psychology 1s stable, with basically stable market 
proces. ample commodity supply, and rational pur- 
chasing behavior, marketing gradually changed fror. 
berng overheated to weak, and from being weak to 
basically normal. The total volume of retail sales in the 
last three years increased by 8.9 percent, 2.5 percent 
ai-d 12 percent respectively from the previous years, 
and the increase this year 1s basically within normal 
range 


—Basic industries have been strengthened, with the bot- 
thenecks in the industrial setup cased somewhat. |n the 
course of umprovement and rectification, the readjust- 
ment im industrnal setup gradually started, with such 
industrial departments as agriculture, energy resource. 
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transportation, and raw materials developed to var- 
1ous degrees. At the same time, the excessively devel- 
oped processing industry has been restricted some- 
what, with the condition by which basic industries 
were incompatible with the national economic devel- 
opment somewhat improved. In the first two years, 
the ratio between industrial and agricultural growth 
rates changed from 4.3:1 in 1985 to 1.5:1 in 1988; the 
ratio between industrial and energy resources growth 
rates was changed from 3.3:1 to 1.9:1, and the ratio 
between industry and transportation, on the one hand, 
and post and telecommunications growth rates, on the 
other, changed from 1.3:1 to 1.19. Behind such 
changes were a rise in the proportion of capital 
industry investment in fixed assets, with great 
progress in readjusting the volume increase. Com- 
paring 1990 with 1988, investment in fixed assets of 
enterprises with ownership by the whole people 
increased by 5.6 percent, whereas investment growth 
in capital industries was faster than total investment 
growth, and constituted a higher proportion. Of the 
total, agricultural investment increased by 26.8 per- 
cent, with its proportion in investment volume 
increasing from 2.3 percent to 2.8 percent; energy 
increased by 31.3 percent, with its proportion 
increasing from 23.3 percent to 29 percent; transpor- 
tation, post and telecommunications increased by 9.7 
percent, with its proportion increased from 11.5 per- 
cent to 11.9 percent. Such a situation in readjustment 
has continued since the beginning of this year. 


—Foreign trade has turned from deficit to surplus, the 
state's foreign exchange reserves have been greatly 
increased and new progress had been made in opening 
to the outside world. With the efficient compression of 
excessive social demand in the home market, marked 
changes have taken place in the supply-and-demand 
conditions, with relative abundance in products, pro- 
viding a material basis for developing exports. Jn 
addition, readjustment in foreign exchange rates on 
severa! occasions and foreign trade restructuring have 
ensured the smooth progress of exports. From | 989 to 
1990, China's export volume grew from $52.5 billion 
to $62.1 billion, a growth rate of 14.3 percent. In 1990 
China realized, for the first time since 1984, a favor- 
able balance in foreign trade. The favorable balance 
remained this year with the obvious recovery of 
imports and a sustained increase in exports. By the 
end of June this year, the state's foreign exchange 
reserve had grown to $33 billion, of which the state's 
surplus of spot foreign exchange rose to $18.3 billion, 
a record high. At the same time, China has made new 
progress in opening to the outside world. The official 
opening of Pudong in Shanghai marks a new stage. 
Especially in the past three years, China has stood the 
test of major Western countries’ economic sanctions 
and made new progress in absorbing and utilizing 
foreign funds. From 1989 to 1990, China imported 
foreign funds of $20.35 billion and in the first half of 
this year, $4.9 billion, an increase of 3.1 percent over 
the same period last year. China especially made 
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rather great progress in absorbing direct investment 
from foreign businessmen. From 1989 to the first half 
of this year, China had ratified more than 18,000 
foreign-funded enterprises, exceeding the total 
number of foreign-funded enterprises in the previous 
10 years. The actual investment volume by foreign 
businessmen was $8.54 billion, up 76.5 percent of the 
volume in the previous 10 years. More important is 
the fact that marked changes have taken piace in the 
structure of foreign investment, with more rational 
guided onentation in investment and an increasing 
number of export-onented projects of advanced tech- 
nology. 


—Mainiand people have benefited from rectification. 
Although improvement and rectification have reduced 
overly fast growth in consumer goods demand, urban 
and rural citizens continued to benefit fromm economic 
development. In 1990, the actual per capita net 
income of the urban and rural populace in China 
increased by 5.2 percent over 1988. In the first nine 
months of this year the actual incomes of urban 
residents increased 8 percent over the same period last 
year, and rural people, 7 percent, with an actual 0.2 
percent increase in per capita net income. Savings 
deposits of the urban and rural populace increased by 
323.3 billion yuan; by the end of September this year, 
there was another increase of 161.9 billion yuan from 
January this year, with an annual average growth rate 
of 36 percent. The volume of cash on hand, as well as 
various kinds of bonds purchased by citizens also 
increased in various degrees. 


—Means of macroscopic regulation and control trend to 
be plural, with precious experiences accumulated. 


For a long time, China has implemented maxdatory 
product structure, and lacked experiences im utilizing 
economic levers to regulate economic life in the com- 
modity economy. Recent improvement and rectification 
have been conducted under the condition of the long- 
range development of the commodity economy after the 
10-year reform and opening. The change in the situation 
required the government to adopt more economic means 
in improvement and rectification; correspondingly, 
China has been tempered in utilizing economic means to 
conduct macroscopic regulation and control of the 
planned commodity economy. Macroscopic regulation 
and control have gone through a change from adminis- 
trative means as the key to utilizing such economic 
levers as prices, and interest, foreign exchange, and tax 
rates as well as necessary laws and decrees as the key with 
satisfactory results, while embodying the principle of 
combining planned economy with market regulation 
with precious expenences accumulated. 


—Reform has made new progress, which is of positive 
significance to the shift of track in economic work. 
Based on work needs and realistic possibilities, China 
has, in the course of improvement and rectification, 
conducted rather wide-ranging price readjustments of 
such basic products as energy resources, raw materials, 
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transportation, and farm produce, especially the suc- 
cessful readjustment of marketing prices for rationed 
grain and edible oil for urban citizens, which have 
played a positive role in relaxing the contradiction of 
purchasing prices higher than marketing prices and 
alleviating financial burdens. With great strides made 
in price reform over the past few years, the satisfactory 
effects have been unprecedented. There was a break- 
through in foreign trade restructuring, too. The bulk of 
state-run industrial enterprises have implemented sec- 
ond-round contracted responsibilities. The rural dual- 
tier managerial restructuring has been continuously 
improved and perfected. At the same time, active 
reforms on an experimental basis in such areas as 
banking, finance, taxation, social security, housing, 
and public health have all scored certain results. 


Despite Great Difficulties in Improvement and 
Rectification, Accomplishments Should Not Be 
Underestimated 


Compared to the difficulties of the recent improvement 


From the angle of knowledge, at the initial stage of the 
recent improvement and rectification, aside from rather 
obvious inflation, the danger of a continuous overheated 
economy had not made itself keenly felt. Many people 
were bewildered by the false prosperity that resulted 
from the overheated economy, while lacking a sense of 
pressure for readjustment. Some people even nurtured a 
wrong idea characterized by setting readjustment against 
reform, thus resulting in rather great resistance to 
improvement and rectification. 


From the angle of the contents of readjustment, in the 
early 1960's the readjustment chiefly involved conver- 
sion from “heavy” to “light” industry. The recent read- 
justment involved excessive development of processing 
in both light and heavy industries, whereas basic indus- 
tries had lagged behind. The recent readjustment was 
characterized by the conversion from “light” to “heavy” 
industry. Basic industries more often than not involve 
tremendous investment, long periods, and slow-coming 
accomplishments. This being the case, the recent read- 
justment had greater difficulties when the cure of bal- 
looning in both investment and consumption was 
involved. 


As concerns mode of readjustment, China was in a 
period of traditional planned economy in the early 
1960’s, and administrative orders, characterized by 
simple and easy implementation with instant results, 
were the major means of readjustment. Whereas the 
recent readjustment was in the stage of the new structure 
replacing the old, it could hardly be effective by simply 
relying on administrative orders, and a combination of 
indirect regulation and control by economic Icvers and 
direct regulation with administrative orders had to be 
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adopted. However, China lacked operational experience 
in this arena, and difficulties in operating those means 
were very great. 


With regard to the readjustment environment, a highly 
centralized economic structure held sway in the early 
1960's, the concept of paying attention to the interest of 
the whole situation was rather strong in all social aspects, 
in addition to rather sound party style and social atmo- 
sphere, the difficulties involved in readjustment were 
comparatively smaller. But now, with the pushing for- 
ward of reform characterized by decentralization and 
concession of profit, pluralism with economic interests 
as the chief aspect has gradually taken shape, with a 
rather strong tendency by which all aspects are pursuing 
partial interests. In addition, the impact of grasping 
firmly the building of material civilization, while 
relaxing the building of spiritual civilization resulted in 
many problems in party style and social atmosphere, 
hence rather great difficulties in readjustment. 


The three-year rectification drive has accomplished uni- 
versally-recognized achievements and basically realized 
the major targets. As a result, a rational economic 
environment has been created, and basic economic order 
is being formed, setting the necessary foundation for 
China to further resolve the existing contradictions in 
economic life, push reform and opening forward, and 
build socialism with Chinese characteristics. 


Reform Deepening ‘New Task’ 


HK0212133691 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 46, 18 Nov 91 pp 10-11 


[Article by Xiao Hua (0879 5478): “Deepening of 
Reform—New Task Under New Situation”] 


[Text] Three years of economic rectification and 
improvement have released China’s national economy 
from a quagmire characterized by dramatic fluctuations 
and promoted political and social stability. At present, 
China’s economic situation is developing in a good 
direction. But some deep-level problems in economic life 
remain fundamentally unresolved, the most prominent 
of which are: poor economic performance, a tight finan- 
cial situation, and an irrational inventory structure. 
These are also the primary factors hindering a funda- 
mental improvement of the economy. 


The Chronic Malady of Poor Economic Performance 
Remains 


Since the introduction of economic rectification and 
improvement, all levels of governments in China have 
taken heed to resolve the problem of poor economic 
performance. They have adopted several measures and 
achieved some results, but they have not succeeded in 
raising economic performance visibly. In fact, for a fairly 
long period of time, economic performance continued to 
fall, arousing great concern from all sectors. Poor eco- 
nomic performance is manifested mainly in the drastic 
decline of profit level in the production and circulation 
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domains, costs exceeding budgets, rising expenditures, 
and increased losses. Comparing the years 1990 and 
1988, the total amount of tax revenues and profits 
realized by industrial enterprises under ownership by the 
whole people and subject to the independent accounting 
system fell from 177.5 billion yuan to 150 billion yuan, 
or a drop of 15.3 percent. In particular, profits went 
down by 56.5 percent, while losses incurred by failing 
enterprises rose from 4.8 billion yuan to 10 billion yuan. 
In 1991, the rate of efficiency has picked up a bit, but 
there is no obvious reversal of the continuing poor 
economic performance. The profits and tax revenues of 
State-run enterprises within the state budget realized in 
the first three quarters were 10.4 percent higher than 
those of the same period last year, but profits realized 
went down by 5.3 percent; the losses incurred by failing 
enterprises rose by 19.3 percent as the scope of losses 
reached a high of 36 percent. 


Actually, poor economic performance is a chronic 
malady in the development of the Chinese economy. 
During the period of economic rectification and 
improvement, the enduring condition of poor economic 
performance and its downward trend may be attributed 
to some unique and new factors, in addition to other 
factors like the inherent irrationality in the allocation of 
resources, distortion of the price system, low technolog- 
ical level, and low level of entrepreneurial management. 
1) During the period of economic rectification and 
improvement, a marked change appeared in the problem 
of shortages, a problem which has long existed in China's 
economic operation. Demand for some commodities 
which had long been in short supply appeared to have 
eased off to a certain extent, particularly in the consumer 
goods market, where supply exceeded demand on a fairly 
large scale. The change in the supply and demand 
relationship makes it impossible for many enterprises to 
continue reaping benefits from robust production and 
marketing endeavors. This will naturally lead to a 
decline in the economic performance of enterprises. 2) 
The “after-effects” of the overheated economy of the 
past few years. Massive repetitive and indiscriminate 
construction projects also affected efforts to raise eco- 
nomic performance. 3) As economic improvement and 
rectification has checked inflation and reversed the 
chaos in circulation, indiscriminate price increases and 
fee collection have also decreased visibly, leading to the 
disappearance of artificial economic results obtained 
from soaring inflation. 4) Owing to a period of excessive 
macroeconomic regulation and control, some normal 
consumption and investment needs were also reined in, 
resulting in a rise in inventories which put a definite curb 
on the performance of enterprises. 


Fundamentally speaking, poor economic performance is 
a reflection of the existing irrationality in the economic 
and entrepreneurial structures. And it is not enough to 
raise economic performance by means of economic 
rectification and improvement alone. It is also necessary 
to carry out a comprehensive upgrading, particularly the 
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deepening of reform so as to equip enterprises with an 
intrinsic impetus to improve performance and stop the 
loss of economic results. 


Aggravated Financial Hardships 


Since the introduction of economic improvement and 
rectification, the State Council and local governments 
have taken numerous revenue-boosting, cost-cutting 
measures and instituted some necessary rectification 
policies with an eye on the state’s financial difficulties. 
They have rectified the financial and economic disci- 
pline and saw a steady rise in financial revenues, which 
in 1989 and 1990 were 12.2 percent and 12.4 percent 
higher than in the preceding years respectively. Mean- 
while, the shrinking proportion of financial revenues in 
the national income was kept in check. But because the 
allocation relationship did not undergo great readjust- 
ments, efforts to cut down financial outlays were not 
thorough enough. The state’s financial expenditure 
remained fairly high. In 1989 and 1990, the state's 
financial expenditures were 12.2 percent and 13.6 per- 
cent higher than in the preceding years respectively. 
They were either equal to or even higher than the 
financial revenues of the same period. Hence, not only 
were the financial difficulties not eased, they became 
worse, with financial deficits at 9.2 billion yuan and 10.4 
billion yuan respectively. This year’s financial deficit is 
expected to surpass the budget figure by a huge margin. 
If domestic and foreign liability payments and overdue 
subsidies were included, then the financial deficits in the 
last few years would be much higher. 


The causes of the current financial difficulties are mul- 
tifaceted. In the last few years, China has entered the 
peak period for the repayment of debt principal and 
interest, hence its financial debt burden is very heavy. Its 
annual repayment rose from $7.68 billion in 1988 to 
$19.04 billion in 1990, representing an increase of 11.36 
billion yuan or 81 percent of that year’s deficit. The debt 
servicing for the first three quarters of this year was 6.6 
billion yuan higher than that of the same period last year 
and constituted 113.8 percent of the deficit for that 
period. Meanwhile, the poor economic performance of 
enterprises adds to the heavy burden because of the need 
to increase subsidies in order to cover financial losses. In 
1989 and 1990, subsidies to failing enterprises reached a 
high of 59.9 billion yuan and 58.8 billion yuan respec- 
tively, increases of 34.1 percent and 31.7 percent respec- 
tively over the subsidy for 1988 and representing roughly 
20 percent of the financial revenues for that period. The 
irrational relationship in allocation also causes the dis- 
persal of financial resources. In particular, it puts too 
much emphasis on the individual and items outside the 
budget, triggering a shift of part of the financial reve- 
nues. The current attempt at economic improvement 
and rectification did not cause a stagnation of the 
economy, but because it failed to touch on the interest 
structure, the proportion of the state's financial income 
generated from economic growth remained basically at 
the same level as that before the economic improvement 
and rectification endeavors. According to calculations, 
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in the allocation of gross domestic product, the state’s 
income in 1990 was 24.9 percent higher than that in 
1988, but the proportion of this income remained at the 
1988 level of 14.6 percent; while personal income rose by 
24.4 percent, its proportion reached 61.7 percent, or a 
slight decline of 0.9 percentage points over that of 1988. 


At present, the structure of China’s financial expendi- 
tures is also irrational. On one hand, following the 
invigoration of the economy, certain expenditures shoul- 
dered by the state financial authorities were not reduced 
because the policy of sharing the burden among the state, 
collective and individual was not followed. Instead, the 
financial burden on the state remains very heavy. In 
1990 alone, the price subsidy reached 37.9 billion yuan, 
or 6.1 billion more than in 1988. On the other hand, 
because of a bloated bureaucracy and excessive per- 
sonnel, the state’s administrative and management 
expenditures surged to 33.35 billion yuan, or 39.3 per- 
cent more than in 1988. Furthermore, loose financial 
and economic discipline has brought about rampant tax 
evasion and delay in the turnover of profit and tax 
revenues and resulted in revenue losses. 


It is therefore clear that one principal reason for the 
current financial difficulties is the existing irrationality 
in the allocation of financial resources, too many loop- 
holes in economic management, and an irrational struc- 
ture in financial expenditures. Obviously, this problem 
cannot be reversed fundamentally by means of economic 
rectification and improvement measures. It is necessary 
to resolve it by deepening reforms and striving to 
develop the economy. 


Conflict in the Irrational Inventory Structure Is Fairly 
Prominent 


After three years of economic improvement and rectifi- 
cation, China has begun to correct the serious imbalance 
in the industrial structure. However, the structural 
problem continues to exist and is manifested principally 
in the following: Too many incremental readjustments 
and too little inventory readjustment, irrational alloca- 
tion of the factors of production, and poor utilization 
rate of resources. 


The slow progress in the readjustment of the inventory 
structure may be attributed mainly to ‘he irrational 
economic system. |) There is lacking 2 flexible and 
effective mechanism for readjustment. Siructural read- 
justment is a complicated operational procedure which 
requires guarantees by a corresponding mechanism. 
Because of the wide variety of commodities and unpre- 
dictable changes in market needs, it is not easy for the 
State to deal with structural readjustment in detail and 
carry Cut overall readjustment. Even if it were possible, 
such readjustment would not have, in practice, adapted 
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to new changes because of the time lapse from informa- 
tion gathering to policy formulation and implementa- 
tion. In view of the lack of a necessary market regulatory 
mechanism and a weakening regulatory function of 
planning, readjustment becomes even more difficult and 
time-consuming. 2) With the weakening of the central 
authorities’ capability to effect macroeconomic regula- 
tion and control, incremental readjustment measures 
can only be limited and hardly able to correct the 
structural imbalance promptly. 3) As the social security 
system remains incomplete, it is hard for enterprises to 
adopt the survival-of-the-fittest mechanism. Meanwhile, 
the implementation of the contract system also pins 
down the existing entrepreneurial structure. Thus, it 1s 
difficult to carry out an inventory readjustment of enter- 
prises smoothly. 


Consequently, under the present system, not only do 
enterprises lack an inherent mechanism for voluntary 
readjustment, but society also does not offer an appro- 
priate external environment. Hence, it is not realistic to 
expect that the inventory structure will be readjusted 
within a short period of time. Furthermore, as the 
question of structure is handicapped by different interest 
mechanisms, the problem cannot be solved in tsolation 
and will still require comprehensive and complementary 
reform measures adopted by all parties. 


Summing up, the aforementioned economic issues share 
three distinctive features: 


1. These problems are not only major and real issues 
which exist in economic life today, but also old and 
enduring issues which have always hindered the sound 
development of China's economy in the past: 


2. While these problems may be said to be related to a 
certain extent to the insufficient regulatory and control 
functions of certain macroeconomic policies carried out 
during the period of economic improvement and recti- 
fication, basically speaking, they are not the result of the 
economic improvement and rectification effort and 
cannot be solved merely by the extraordinary measures 
of economic improvement and rectification: 


3. Behind these problems are the questions of structure 
and of the orientation of the macroeconomic regulatory 
and control policy. While the solution of these problems 
is very urgent, haste should be avoided and comprehen- 
sive improvement is required. 


Therefore, it may be held that based on the situation 
resulting from the realization of the fundamental objec- 
tives of economic improvement and rectification and 
based on the distinctive features of the remaining unre- 
solved problems, the economic improvement and recti- 
fication endeavor, as an extraordinary measure, has 
fundamentally completed its historic mission. The focus 
of the next phase of China's economic work should shift 
to normal reform and development and the gradual 
resolution of the aforementioned problems in the course 
of reform and development. 
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Central-South Region 


Guangzhou Bans Public Christmas Celebrations 


HK0412052591 Hong Kong AFP in English 0432 GUT 
4 Dec 91 


[Text] Hong Kong, Dec 4 (AFP)}—Authorities in 
southern China’s Guangzhou city have banned Christian 
groups from celebrating Christmas outside their pre- 
Sik in. an cata ante tee aaen al ation, 
press reports here said Wednesday [4 December]. 


The order also di the exchanging of Christmas 
cards, holding Christmas parties and attending church 
services out of curiosity, the mass circulation ORI- 
ENTAL DAILY NEWS said. 


The decision to limit the Christmas celebrations was 
taken up in a recent meeting attended by representatives 
of local media organizations, the Communist Party's 
United Front Work Department, the Propaganda 
Department and Bureau of Religious Affairs, it said. 
Believers were asked to hold their celebration within 
their church premises only, the paper said. Businesses 
are also banned from holding Christmas sales or putting 
up Christmas advertisements in all media, including 
televisions and radios. 


Observers here said the limitation put on Christmas 
celebration was mainly due to parents complaining their 
children spend too much money on the exchange of 
Christmas cards and gifts. Guangzhou is the most pros- 
perous and free-wheeling metropolis in China due to its 
close vicinity with capitalist Hong Kong. 


Guangdong Uncovers Embezziement, Bribery Cases 


HK2911105291 Guangzhou G People's Radio 
Network in Mandarin 0400 GMT 27 Nov 91 


[Text] Lu Chengbing, provincial People’s Procuratorate 
deputy chief procurator and provincial Anti- 
Embezzlement Bureau chief, today said: Our province- 
wide anti-embezziement struggle deepened further this 
year. In the January-October period, our province placed 
on file for investigation and prosecution a total of 933 
major and serious cases, accounting for more than 50 
percent of the total number of cases placed on file for 
investigation and prosecution this year, an all-time high. 
Our province successfully cracked a major embezzle- 
ment case involving 18 million yuan and a major bribery 
case involving 3 million yuan. 

Our province's case reporting work has also maintained 
a good momeatum. In the first 10 months of this year, 
reporting organs throughout the province obtained clues 
a0 mnsce than 1,980 anaes iavelving a total of 30 codecs ot 
provincial department level, 227 cadres at county or city 
department level, and more than | ,000 cadres at section 
and bureau levels. The procuratorial organs have also 
further raised their investigation work standard, 
resulting in a higher investigation and prosecution speed 
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and an improved investigation and prosecution quality. 
By the end of October, our province had handled 73.6 
percent of all the cases placed on file for investigation 
and prosecution. 


Guangdong Breaks Up Maritime Smuggling Rings 
OW0212110791 Beijing XINHUA in English 
1035 GMT 2 Dec 91 


[Text] Guangzhou, December 2 (XINHUA)—Southern 
China’s Guangdong Province has ferreted out 150 smug- 
gling cases on the sea over the past month, according to 
Guangzhou Customs. 


132 of the cases involved ships from inland China, 18 
cases involved ships from Hong Kong and Taiwan. 


Police have confiscated 13,916 cases of cigarettes, 1,997 
video recorders and players, 876 color televisions, 118 
air conditioners and 190 electronic typewriters. 
According to customs, the smuggling activities mainly took 
place on waters around Macao and the Peari River as well as 
the sea area of the Daya Bay and the Dapeng Bay. 


Guangdong Communications Work Meeting Concludes 


HK2711123891 Guangzhou Guangdong People's Radio 
Network in Mandarin 1000 GMT 23 Nov 91 


{Text} A provincial telecommunications work meeting 
ended this afternoon. On behalf of the provincial CPC 
Committee and government, Zhu Senlin, acting provin- 
cial governor, attended the meeting to express their 
respect and concern for the comrades who have been 
fighting on the telecommunications front for a long time. 
He also stressed at the meeting that we must have a sense 
of taking the lead in telecommunications and that we 
must really place telecommunications at the forefront. 


Zhu Senlin pointed out at the meeting: The character- 
istic of our province's developed commodity economy, 
particularly its export-oriented economy, determines 
that the telecommunications developmeut in our prov- 
ince must head for the objective of establishing large 
networks. There must be a large coverage of telecom*au- 
nications networks with advanced technological equip- 
ment and complete professional functions. On the other 
hand, it is necessary to raise vigorously the popular level 
of telephones. The demand for residential telephones has 
continued to increase in our province. It is both a 
pressure and a motive force. We should overcome diffi- 
culties, strive to increase capacity, in order to achieve the 
goal to install telephones in every village in the impov- 
erished mountain areas before 1993 to meet the require- 
ment of expediting the process of shaking off poverty to 
become rich. 


Acting Governor Zhu Senlin also said: It is necessary to 
consider the balanced and coordinated relations with the 
neighboring regions and gradually narrow the gap in 
telecommunications development between our province 
and Hong Kong and Macao. 
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At the meeting, the provincial government commended 
20 advanced cities and counties in telecommunications 
development including Guangzhou, Shenzhen, and 
Nanhai County. 


Agricultural Production Increases in Guangdong 
HK2811093991 Guangzhou Guangdong People’s Radio 
Network in Mandarin 1000 GMT 24 Nov 91 


[Text] The province’s winter planting production is 
developing toward being conducted by production bases 
and commercialization. An upsurge in winter agricul- 
tural production has emerged. According to statistics 
issued by the relevant departments, the planned area of 
winter planting in the entire province has increased by 
more than 10 percent over last year. At present, winter 
grain, vegetables, and green manure crops have been 
cultivated on nearly 7 million mu of land, accounting for 
50 percent of the planned area. The most outstanding 
characteristic of winter planting in our province this year 
is that leadership at all levels and the relevant depart- 
ments made well-conceived plans, went down to selected 
grass-roots units to make experiments, and promoted 
work in all areas by spreading experience gained in the 
selected points, thus enabling winter planting production 
to develop in the direction of being conducted by pro- 
duction bases and commercialization. 

The provincial Agricultural Commission, Agricultural 
Department, and provincial Agricultural Scientific Insti- 
tute are making joint efforts to carry out activities to 
promote high-yield winter wheat production in a million 
mu of land during !7 counties and districts in the five 
cities including Shantou, Chaozhou, Shanwei, Meizhou, 
and Heyuan. The provincial Agricultural Department is 
Organizing the implementation of of the plan for a 
bumper harvest of 200,000 mu of winter sweet potato in 
the western part of Guangdong, and 200,000 mu of green 
manure in Jiangmen. Moreover, in light of local advan- 
tages, Jiangmen, Foshan, Guangzhou, Dongguan, 
Huizhou, Zhanjiang, Maoming, and others are actively 
developing winter high-quality vegetables for earning 
foreign exchange as well as vegetables to be transported 
to the north. 


Further on Guangdong Agriculture 
OW0312042891 Beijing XINHUA in English 
0245 GMT 3 Dec 91 


[Text] Guangzhou, December 3 (XINHUA)}—South 
China's G Province has harvested more than 
18.8 billion kg of grain this year. nearly the sarne as last 
year’s record high output. 


Other farm produce also enjoyed increases in output despite 
various natural disasters this year, local officials said. 


Output of sugar cane, fruits and vegetables increased 
respectively by 9.4 percent, 12.5 percent and 7 2 percent, 
tea and tobacco jumped by | !.6 percent and | 5.2 percent 
while meat and fish rose by 8.7 percent and 5.9 percent. 
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Sources with the provincial Statistics Bureau said the per 
capita income of farmers in the first three quarters rose 
by 107.66 yuan to 1,002.28 yuan, of which 57.5 percent 
comes from farm produce sales. 


Individual Foreign Exchange ‘Important’ in Hainan 
OW04 12062591 Beijing XINHUA in English 
0605 GMT 4 Dec 91 


[Text] Haikou, December 4 (XINHUA)}—Individual for- 
eign exchange market has become an important part of 
the foreign exchange market system in south China's 
Hainan Province. 

According to the director of the provincial Foreign 
Exchange Center, residents in the province had traded 
1.27 million U.S. dollars, 5.98 million H.K. [Hong 


Kong] dollars and some Japanese yen and Singapore 
dollars from 1988 to mid 1991. 


The province is one of China's pioneers to try private 
foreign exchange trading, which started in the province 
in early 1988. 


According to relevant regulations, local residents can sell 
their inward remittance from abroad, foreign exchange 
deposits in local banks and foreign currencies to local 
Foreign Exchange Center. They can also buy foreign curren- 
cies from the center if they will go abroad for visiting 
relatives, emigrating, study or other personal purposes. Both 
the selling and buying prices fluctuate according to market 
changes, and are generally a bit higher than those set for 
enterprises and social institutions. 

So far, the Foreign Exchange Center has opened two 
counters to handle private foreign exchange trading 
business. The province is planning to open two more 
such counters. 


Guan Guangfu Discusses ‘Style of Thinking’ 
HK2611060691 Wuhan Hubei People's Radio Network 
in Mandarin 1000 GMT 20 Nov 91 


[Text] The provincial experience exchange meeting on 
the building of the style of thinking for leading growps at 
and above county levels was held in Wuhan this 
morning. Guan Guangfu, provincial party secretary. 
delivered an important speech entitled: “Making Efforts 
To Build Leading Groups at and Above County Levels 
To Be Staunch Cores Loyal to Marxism.” 


The meeting was presided over by Qian Yunlu, deputy 
secretary of the provincial party committee. Tian Qiyu, 
Zhong Shugiao, and Li Dagiang, members of the pro- 
vincial party committee Standing Committee, Han Wen- 
qing, vice chairman of the provincial Chinese People's 
Political Consultative Conference [CPPCC], (Wang 
Chongwen), deputy secretary of the provincial Planning 
Commission, and (Li Chuantang), deputy director of the 
Organization Bureau of the Central Organization 
Department, attended the meeting. Others present at the 
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meeting this morning were secretaries of party commit- 
tees and directors of organization departments in var- 
ious prefectures, cities, and autonomous prefectures; 
deputy secretaries in charge of organization work in 
counties and rural communities, secretanes of party 
groups of departments, commissions, offices, and 
bureaus directly under the provincial authorities; and 
secretaries of party committees of large enterprises, 
institutions, and universities and colleges in Wuhan, 
totaling more than 300 people. 


Guan Guangfu’s speech covered the following four parts: 

First, sum up experiences, analyze the present condition, 

and understand more thoroughly the work of building 
the style of thinking for leading groups at and above 
county level. Second, fully understand the particularly 
important significance in stepping up the building of 
style of thinking for leading groups at and above county 
level under the present situation. Third, understand the 
main tasks for building style of thinking for the leading 
groups at and above county levels. Fourth, earnestly 
regard the building of style of thinking for the leading 
groups at and above county levels as an important job of 
party committees at all levels and place it on the agenda 
to be closely attended to as a major issue. 


Guan Guangfu said: Since the Fourth Session of the | 3th 
CPC Central Committee, in line with the spirit of the 
imstructions of the central authorities, the provincial 
party committee, while continuously paying attention to 
the organizational building of the leading groups, has 
determined to strengthen the building of style of 
thinking. Over the past two years, certain achievements 
have been made in the work. It has a good beginning. but 
the next task will still be very formidable. 


Guan Guangfu said: Under the present situation, stepping 
up the building of style of thinking for the leading groups at 
and above county levels is a necessity to comprehensively 
implement the party's basic line, ensure the realization of 
the second-step strategic objective, prevent corruption and 
degeneration, withstand rigorous tests, enhance the combat 
power and comprehensively strengthen the building of 
leading groups, and train and bring up millions of successors 
to the socialist cause. At present and in a period of time to 
come, if IS necessary to pay primary attention to the 
following eight tasks: 


|. Make efforts to enhance the Marxist theoretical attain- 
ment of the leading cadres at and above county levels, 
and increase the ability to distinguish and foil the 
Western hostile forces’ plot of peaceful evolution. It is 
necessary to encourage the leading cadres at and above 
county levels to read more works in the original. The 
study of theory must be closely combined with remoul- 
ding their world outlook, steadying their political stand, 
intensifying their concept of party leadership, and deep- 
ening their understanding of the party's basic line. 
Through the study of theory, they must make a clear 
distinction between Marxist and anti-Marxist theories, 
socialism and capitalism, scientific socialism and demo- 
cratic socialism, as well as a Marxist party and an 
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opportunist party in the major issues of political prin- 
ciple. Party committees at all levels must continue to 
take firm control of the implementation of cadre training 
program. Organization departments must step up their 
examination of cadres taking part in training, treat and 
appraise them according to facts, and take the appraisal 
as one of the grounds on which cadres are appointed. 
The key study groups of the party committees ai and 
above county levels should organize their studies regu- 
larly. All governments, people’s congresses, CPPCC 
committees, mass organizations at and above county 
levels, and party groups of various departments should 
also set up their key study groups. The method of 
examining their study results should be improved, and 
the practice of formalism should be overcome. 


2. Concentrate efforts on increasing the ability to deal! 
with sudden events in major political struggles and 
leadership ability of the leading groups at and above 
county levels. Leading cadres at and above county levels 
must closely follow the development and changes of 
Situation and increase their handling and leadership 
abilities. They must always keep high vigilance and a 
sober mind on major political struggles such as the 
political disturbance in the late spring and early summer 
in 1989, major international events, and various emer- 
gencies at home. They must steadfastly stand with the 
CPC Central Committee, take a firm position, hold to 
the direction, control the overall situation, and take the 
initiative in struggles at all times. 


3. Resolutely implement the ideological line of seeking 
truth from facts, energetically develop the style of doing 
hard and solid work and having the courage to open up 
new areas. A major task of leading cadres at and above 
county level is to work out a development strategy, 
which is in keeping with the reality of their own districts 
and units, their ideas of work, and the coordinated 
policies. After developing policies, it is important to 
ensure their implementation. The ieading cadres of the 
party and government at all levels and functional depart- 
ments should go down to grass-roots units, to study, 
work, solve problems, and find out by discussion ways to 
overcome difficulties together with comrades in enter- 
prises, the rural areas, schools, and scientific research 
institutes. In the future, when cadres’ style of thinking is 
examined, the main aspect to consider is what they have 
done and what practical results they have brought about, 
from which their ideas and method of work, leadership 
ability, and political quality are evaluated. Those who 
indulge in empty talk, playing tricks, boasting, and 
eating all day while doing nothing cannot be placed on 
important positions. 


4. Persist in carrying on struggle against corruption, and 
vigorously strengthen the building of an honest govern- 
ment of the leading groups at and above county levels. It 
is necessary to seize the key points to settle continuously 
the outstanding problems which caused a strong reper- 
cussion among the masses. First, resolutely rectify the 
practice of leading cadres using public funds for their 
children’s education. Second, continue to check and act 
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on economic cases, and pay close attention to solving 
problems of the leading cadres in seeking personal gains 
by abuse of power, gaining power with money, being 
corrupt and degenerate, as well as bribing and accepting 
bribes. Third, resolutely curb the practice of eating and 
drinking sumptuously. Fourth, further consolidate the 
achievements made in the screening work on building 
houses for private use in violation of the law and 
discipline, do well from start to finish, and leave no 
trouble behind. Fifth, make great efforts to rectify the 
unhealthy tendencies in trades. 


5. Further strengthen democratic centralism, persist in 
collective leadership, and continue to strengthen the 
unity of the leading groups at and above county levels. It 


IS Necessary to persist in collective leadership, and make- 
decisions on major issues collectively by the leading~ 


groups according to the principle of the minority being 
subordinate to the majority rather than an individual or 
a smal! number of people having the final say. To 
practice collective leadership, it is all the more necessary 
to lay emphasis on the principles that an individual is 
subordinate to the organization and the minority is 
subordinate to the majority, and combine them with 
division of work while taking personal responsibilities. It 
is necessary to keep amplifying the rule of discussion, 
regular procedure of guests reception, and work system, 
so that collective leadership can be exercised in good 
order under standardized systems. The democratic life 
within the leading groups should be improved. As stip- 
ulated, meetings of the democratic life should be held 
twice a year by party committees and party groups at and 
above county levels. Ii is necessary to enhance the 
quality of these meetings and resolve problems in real 
earnest. The party committees at a higher level should 
send people to attend the democratic life meetings of the 
party committees and leading groups at a lower level, 
step up examination and supervision, and make regular 
reports. It is necessary to keep on strengthening the unity 
of the leading groups. 


6. Further cement the flesh-and-blood ties between the 
party and the masses, and firmly implement the party's 
mass line. It is necessary to continuously overcome the 
bureaucratic style of seriously divorcing from the 
masses. In handling public affairs, departments at var- 
ious levels should simplify procedures, reduce links, affix 
fewer official seals, save the energy and time of people at 
the lower levels, and raise the work efficiency of organs. 
Leading cadres should have fixed contact places, and 
manage to spend some time every year at the contact 
places to mix with the masses, take part in labor, and be 
acquainted with the situation there. It is necessary to 
simplify meetings, reduce documents, and take timely 
measures to solve the problem of excessive amounts of 
documents and meetings. The customs of inviting 
leading cadres to attend meetings as a formality should 
be changed. From now on, leaders of the provincial party 
committees should not be invited to attend ordinary 
professional meetings to be held by departments and 
bureaus in charge of vocational work. When leading 
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cadres go to the grass-roots units, they should strictly 
abide by discipline, go by ordianary vehicles, and dis- 
pense with welcoming and seeing-off ceremonies. The 
practices of giving dinners and gifts with public funds, 
playing mahjong. and holding special dancing parties 
should be banned. It 1s necessary to persist in the mass 
line work method, and carry oul properly the policy 
decisions of the party and government according to the 
requirements of the mass line. 


7. Strengthen the political and ideological work, and main- 
tain the vigor and vitality of the leading groups. To carry out 
political and ideological work among the leading groups, it 
is necessary to adopt forms and methods suited to the 
characteristics of leading cadres. First, frequently conduct 
heart-to-heart talks, integrated with the reality of their work 
and thinking. Second, establish a system of having regular 
talks with leading cadres. 


8. Put into effect the requirements on building of style of 
thinking for the leading cadres and apply them to the 
organizational building of the leading groups, to ensure 
that cadres are selected and appointed in accordance 
with the party's principies. It 1s necessary to take strict 
precautions, in light of the requirements on building of 
style of thinking, against people with poor ideology and 
quality being clected into the leading groups at and 
above county levels, especially against those who are 
engaged in bourgceios liberaliztion, seeking personal 
gains by abuse of power, being corrupt and degenerate, 
engaging in grafi and accepting bribes, committing eco- 
nomic offences, and seriously violating the law and 
discipline, sneaking into the leading groups. Once such 
people are discovered, they must be resolutely cleared 
out. It is necessary to reiterate that cadres must be 
selected persistently in line with the party's principles, 
and the matter must be handled strictly according to the 
organizational procedure as stipulated. Ex tempore 
motions are strictly prohibited, and the practice of an 
individual having the final say is not allowed. In 
appointing and removing mayor cadres, the voting 
system by party committees should be practiced. 


Finally, Guan Guangfu stressed: It is the major respon- 
sibilities of party committees at all levels to grasp the 
building of the style of thinking for the leading groups at 
and above county levels, and the principal leaders should 
take charge of the work personally and constantly. It is 
necessary to draw up concrete policies and regulations, 
and take firm control of their implementation. All the 
leading groups at and above county levels should orga- 
nize comprehensive democratic appraisals of the leading 
cadres at and above county levels on their conditions of 
moral integrity, professional competence, relations with 
the masses, and health from the end of this year to next 
February as originally stipulated. Every year, integrated 
with the democratic appraisal and democratic life, the 
leading groups’ building of the style of thinking should 
be examined, assessed, and evaluated. All localities 
should take care to sum up and publicize the advanced 
models who are loyal to the cause of the party and the 
people, maintain close ties with the masses, be bold in 
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opening up new areas. persist in tough struggles, be eager 
to learn and practical in action, work assiduously, have 
outstanding achievements in their official careers, and 
show no interest in their reputations. 


Hunan Circular Extols Spirit of Party Plenum 


HK0412092091 Changsha Hunan People's Radio 
Network in Mandarin 2300 GMT 2 Dec 91 


[Text] Yesterday, the Hunan CPC Committee issued a 
circular on conscientiously studying and implementing 
the spirit of the Eighth Plenary Session of the 1 3th CPC 
Central Committee to party committees in vanous pre- 
fectures, autonomous prefectures, cities, counties, and 
the leading party groups and committees of various units 
directly under provincial authorities. The circular says 
that the Eighth Plenary Session of the | 3th CPC Central 
Committee, held 25-29 November in Beijing, thoroughly 
studied questions regarding work for agriculture and 
rural areas, examined and approved the CPC Central 
Committee's decision to further strengthen work for 
agriculture and rural areas, fully affirmed the party's 
various basic policies adopted for rural areas since the 
Third Plenary Session of the | ith CPC Central Com- 
mittee, and highly appraised the enormous achievements 
in the reform and t of China's rural areas 
during the 1980's. The circular calls on provincial party 
Organizations at all levels to have a thorough under- 
standing of the cighth plenary session's great signifi- 
cance, attach importance to properly studying and 
implementing the cighth plenary session's spirit as a 
major task at the present time and for some time in the 
future, and moreover adopt practical measures to con- 
scientiously study the document's spirit. 


The circular says: Now it is necessary to conscientiously 
organize vast numbers of party members, cadres, and the 
masses to study the eighth plenary session communique, 
to have a good grasp of the eighth plenary session's 
spiritual essence, and to make good arrangements for 
study and discussion in light of the actual situation. In 
keeping with the eighth plenary session's demands, party 
committees of various prefectures, autonomous prefec- 
tures, cities, and counties should place their emphasis 
and major energies on work for rural areas and coordi- 
cio Glee Gath di eaten © Caneel cnet ot 
culture. Leading cadres at all levels should further eman- 
cipate their minds, rouse their enthusiasm, improve 
work methods and style, and ca ry out creative work by 
integrating the CPC Central Committee's spirit with the 
reality of all localities. While conscientiously studying 
the eighth plenary session's spirit, they should deepen 
and improve investigations and studies, conscientiously 
sum up this year’s work experience, forward opinions for 
the coming year’s work, and forward ideas and sugges- 
tions as to how to properly implement the eighth plenary 
session's spirit. 

The circular demands that, motivated by the spirit of the 
Eighth Plenary Session of the CPC Central Committee, 
leading cadres at various levels should carry forward the 
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fine tradition of maintaining close ties with the masses, 
make efforts to improve work practice, mobilize and 
lead vast numbers of cadres and the masses to carry out 
every rural job one by one this winter and next spring, 
and especially make good arrangements for agricultural 
production at the present time and in the coming year, 
and to improve water conservancy and farmland capita! 
construction projects. It is necessary to deepen and 
improve education in socialist ideas in rural areas, 
emphasizing the propagation and implementation of the 
eighth plenary session's spirit, further promote the devel- 
opment of the material and spiritual civilizations of rural 
areas, consolidate the development of basic-level party 
organizations in rural areas, and bring into full play 
basic-level party organizations role as a fighting force so 
that vast numbers of cadres in rural areas can truly be 
leaders that lead the masses on the socialist road. It is 
necessary to make good arrangements for the livelihood 
of the people in disaster and poverty-stricken areas, 
bring into full play their enthusiasm for production, and 
ensure that all jobs are done well. 


Hunan Expects High Grain Yield Despite Disasters 


HK2811094091 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 26 Nov 91 


[Text] This year, our province overcame serious flooding 
disasters in the north and drought in the south to wrest 
another high grain yield, making 1991 the third highest 
yield in history. According to an estimate from the 
relevant department, the entire province's total agricul- 
tural output will reach 26.6 million tonnes, second only 
to 1989 and 1990. 


This year's floods and drought reduced early rice output 
by 1.05 million tonnes. Faced with this grim situation, 
party and government leaders at various levels 
throughout the province mobilized the broad masses and 
raised the slogan of “working energetically in the face of 
disasters, working energetically to resist disasters, and 
working energetically to bring about a big change.“ They 
made vigorous efforts in leading the post-disaster 
recovery of production and rehabilitation. Efforts were 
made to rush-sow or resow semi-late and late rice, 
expand the sowing of upland crops and hybrid nce, and 
disseminate standardized cultivation techniques. In 
addition, the weather later turned for the better, to the 
advantage of semi-late and late rice. As a result, output 
of semi-late rice went 10.5 percent over last year and 
total output of late rice registered 11.93 million metric 
tons, 250,000 metric tons more than last year and up 


2.16 percent. 


A comrade in the department concerned said that an 
important reason why our province has had a good harvest 
in a disaster-ridden year 1s that a large amount of farmland 
water works, which have been built over the years, contrib- 
uted tremendously io the flood and drought fighting this . 
year and greatly reduced losses caused to agricultural pro- 
duction by the disastrous floods and drought. Compared to 
1990, with the exception of grain which did not expenence 
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a reduced output, all mayor agricultural products, such as 
Cotton, oil crops, sugar, pigs, tobacco, and oranges, enjoyed 
increase in output. 


Southwest Region 


Liu Zhengwei Addresses Standing Committee Meeting 
HK04 12063491 Guiyang Guizhou People's Radio 
Network in Mandarin 2300 GMT 3 Dec 91 


[Text] Yesterday afternoon, the provincial CPC Com- 
mittee called a Standing Committee meeting at which 
Liu Zhengwei, provincial CPC Committee secretary, 
relayed the spirit of a decision made by the Eighth 
Plenary Session of the | 3th CPC Central Committee on 
further strengthening agricultural and rural work. 


Long Zhiyi, provincial CPC Committee deputy secre- 
tary, as well as Liu Hanzhen, Zhu Qi, Wang Siqi, and 


government, and Chinese 
Penh s Political Consultative Conference Committee 
leading comrades, including Su Gang, Miao Chunting, He 
Renzhong, Xu Yujiang, Zhou Yansong, Luo Shangcai, Gong 

and others also attended as nonvoting delegates 


and delivered speeches at the meeting. 

All the comrades participating in the meeting unani- 
mously pledged their support for the decision of the CPC 
Central Committee on further 


strengthening agricultural 
and rural work, as well as a decision adopted by the CPC 
Central Committee on convening the 14th National 
Party Congress in 1992. All the comrades held: The 
“Decision of the Eighth Plenary Session of the | 3th CPC 
Central Committee on Further Strengthening Agricul- 
tural and Rural Work” is a good document catering to 
people's aspirations and public opinion. The decision is 
also a systematic document aimed at mobilizing the 
whole country to open up new vistas for rural work in the 
1990's and a beacon guiding all rural areas across the 
country to embark on a road leading to common pros- 
perity and a comfortable, well-off life. 


All the comrades participating in the meeting unani- 
mously called for taking immediate action to study the 
decision of the CPC Central Committee, study provin- 
cial conditions, go deep into various areas to carry out 
investigations and study, conscientiously implement and 
carry out the spirit of the eighth plenary session, work in 
a down-to-earth manner, and strive to open up new 
vistas for our provincial rural work in the 1990's. 

Liu Zhengwei called on principal party committee and 
government Icaders at all levels to devote their energies at 
present, and for an extended period in the future, mainly to 
studying and implementing the spirit of the Eighth Plenary 
Session of the 13th CPC Central Committee and firmly 
grasp all types of work implementation. At present, while 
studying and implementing the spirit of the eighth plenary 
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Tibet Armed Police Study Plenum Communique 
OW0212022791 Lhasa Tibet Television Network 
in Mandarin 1300 GMT 30 Nov 91 


[From the “Tibet News” program] 


eS @ an 6 2 ae, & oe 
committee of the Tibetan Regional People’s Armed 
Police force held a of cadres at and above 


country’s agricultural and rural work in the . 
(Wei Haimin), deputy political commissar of the force 


of the force. He said: About 80 percent of officers 


ment of agricultural production will be conducive to 
promoting stability of our units. We must vigorously 
strengthen our support for local economic work; do a 
good job in building the two civilizations, properly lay 
Out activities to support the government and cherish the 
people; strive to build the force into an armed force with 
a high degree of political consciousness, well trained in 
military affairs, with a fine work style and strict disci- 
pline; and greet the convocation of the 14th CPC 
National Congress with outstanding achievements. 


The political department of the force also issued a circular, 
calling on various units to senously study the communique 
of the Eighth Plenary Session of the 13th CPC Ceniral 


[Text] On 29-31 October, the provincial CPC Com- 
mittee held a provincial meeting on rural socialist ideo- 
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experiences gained from an experiment in socialist 
logical education conducted in Yuci. Secretaries and 
deputy secretanes from the Shuozhou, Jincheng, and 
Taiyuan CPC Committees passed on their experiences in 
ie steatestodh eteentinnsh ead 
Over the past two years, in accordance with the arrange- 
ments and demands of the central authorities, our prov- 
ince has sent a large number of cadres to rural areas on 
three occasions. We have adopied various forms for 
iding cocialiet ideclegical education end achieved 


; 


Yangcheng County. The provincial CPC Committee has 
recently decided that in three years to come we will make 
use of winter and spring time, and concentrate our 
efforts, leadership, and strength on profoundly carrying 
out rural socialist ideological education throughout the 
province. In the next few days. we will again send 15,000 


We should have the correct guiding thought. In other words. 


ing emphasis on idrological education. positive educa- 
ion, and self-education. We should never make cadres or 
the masses suffer, and resolutely discard those “left:st™ 
items. We should persist in the “three reliances” and “two 
unchanges.” In other words, we should rely on rural party 
branches, rural party members, and rural grass-roots cadres. 
We should explicitly announce that the contract responsi- 
bility systern on a household basis with remuneration linked 
to output, formulated by the party, will remain unchanged. 
Various rural policies implemented since the Third Plenary 
Session of the |ith CPC Central Committee will also 
remain unchanged. Of course, we should not lopsidedly 
understand these guiding principles. “Not making our 
cadres and masses suffer” does not mean “giving up admin- 
istration of them.” We should take a positive attitude to 
solve problems conscientiously which cannot currently be 
ided in our rural areas. When a small number of cadres 
do have problems, we should deal with them. Now the 
problems which are more commonly reflected are problems 
like 


affairs, cadres’ extravagant cating and drinking, and so on. 
These problems should be solved. 4) We should grasp well 
ideological building of our work teams. “If you want to work 
with iron, you must be tough yourself.” The mentality of 
members of our socialist educational teams will result in the 
success or failure of our socialist educational work. Some 
promising younger cadres should be sent to places where 


FBIS-CHI-91-233 
4 December 1991 


socialist ideological education 1s conducted so they can steel 
themselves in the drive. We “hould not send people ran- 
domly to those places to make up the number. Comrades 
who are sent to the lower level to take part in socialist 
educational work should, first, understanc and get a good 
grasp of the socialist ideology. Only thus can they educate 


should go all out to grasp the work well. In particular, 
county party committees should focus all their efforts on 
socialist ideological education in winter this year and 
spring next year. They should use socialist education to 
lead the “key link” of the rural work. All other work 


send a number of efficient cadres to places where 
socialist education is conducted to find out the real 
situation, make regular analysis, study relevan 
and provide guidance. 


Views People’s Congress System 
HK2611035291 Taiyuan SHANXI RIBAO 
in Chinese 5 Nov 91 pp 1, 3 


[“Provincial CPC Committee Holds Meeting on Peo- 
ple’s Congress Work" ] 


[Text] On 2-4 November, the provincial CPC Com- 
mittee held a meeting on people's congress work in 
Taiyuan, to sum up earnestly our province's experience 
in carrying Out people's congress work, talk about the 
issues of persisting in and perfecting the people's con- 
gress system under party leadership, give full play to the 
role of people's congresses, define their tasks under the 
new situation, and solve the main problems arising in 
people's congress work. 


During the meeting, Wang Maolin, provincial party 
secretary, delivered a speech entitled “Strengthen and 
Improve Party Leadership Over People’s Congress Work 
and Support People’s Congresses in Exercising Their 
Functions and Powers.” Wang Tingdong, chairman of 
the provincial People’s Congress Standing Committee, 
made a speech entitled “Sum Up Experiences To Make 
New Contributions To Further Improving Our People’s 
Congress System.” Wang Senhao, provincial party 
deputy secretary and provincial governor, made a con- 
cluding report. 


During the meeting, all participating comrades enthusi- 
astically discussed the issue of the present practical work 


REGIONAL AFFAIRS 61 


of the people's congresses. Leading comrades o1 the 
prc. ‘incial CPC Committee held discussions with peo- 
ple's congress chairmen and heads of liaison groups from 


inspiring enthusiasm. 


adhering to, and perfecting our people's congresses. 
He continued: Ours is a ruling party. The ruling status of 
the party is reflected in its leadership over the organs of 


the absolute leadership of the party. This ts an important 
principle in people's congress work which should be 
observed, and a basic guarantee for doing people's con- 
gress work well. To strengthen and improve party lead- 
ership over people's congress work, we should pay spe- 
cial attention to and solve the problems in the following 
four aspects well. 


1. Party committees should put people's congress work in 
their important agenda, and people's congresses should 
conscientiously accept the leadership of the party commit- 
tees. Every year party committees should listen to work 
reports by leading party groups of the People’s Congress 
Standing Committees several times. They caii also hold 
people's congress work meetings, or discussions to study 
people's congress work and guide the direction of the 
development of people's congress work with the party line, 
guiding principles and policies. To ensure party leadership 
over people's congress work, party-member chairmen of the 
People’s Congress Standing Committees at and above the 
county level should attend as nonvoting delegates meetings 
of the party committee standing committees of the corre- 
sponding level. Party-member executive chairmen of the 
rostrums of township and town people's congresses should 
also attend party meetings of the corresponding levels. 


All comrades who are working in people's congresses, 
and comrades in charge in particular, should fully under- 
stand that at any time people's congress work can never 
be separated from party leadership. People’s congresses 
at all levels and their standing committees should reso- 
lutely implement the party line, guiding principle, and 
policy, and carry out people's congress work around the 
party's central task. Party leading groups of the People’s 
Congress Standing Committees should promptly relay 


to exercise their functions and powers in accordance with 
law. Regarding policy decisions in the administrative areas 
which should be made by relevant people congresses and 
them to the people's congresses and their standing commit- 
tees for discussion and examination. They should be turned 
into the will of the state through legal procedure. Party 


treat studying the Constitution, local organization law, 
electorate law and administrative procedural law as 
important contents. 


4. Party committees should coordinate relations between 
people’s congresses and the “governments, people's 
courts, and people's procuratorates,” so they can better 
mutually cooperate with one another and exercise their 
powers and functions. 


Comrade Wang Maolin pointed out: We should support 


people’s congress work. While considering personnel 


to People's Congress Standing Committees at all levels. 
They should ensure rational age and professional struc- 
ture of the members of People’s Congress Standing 
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Committees to maintain the stability and continuity of 
the people's congress work. Al the same tume, we should 
gradually turn members of the provincial People’s Con- 
gress Standing Committee into full-time cadres, and 
promote two-way exchanges between people's congress 
cadres and party and government cadres. Party commit- 
tees and governments at all levels should truly help 
relevant people's congresses and their standing commit- 
tees solve some practical and difficult problems so they 
can further exercise their functions and powers and give 
play to their creativity. 

Comrade Wang Tingdong said: Under the leadership of the 
provincial CPC Committee and party commuttees at all 
levels, people's congresses and their standing committees at 
all levels in our province resolutely implement the party 
basic line, and exercise their functions and powers given by 
our Constitution and law, so that people's congress work can 


democratic politics, and enhanced the building of local state 
power. Our people's congress system 1s a system under party 
leadership, which ensures that people can become the mas- 
ters of their own affairs. Only under party leadership can the 
people's congress system play its full role. Strengthening and 
improving the people's congress system can realize the party 
leadership in a still better way. The practice of people's 
congress work in our province has proved this. This 1s also 
the most fundamental expenence in this regard. 


He stressed: Maintaining and consolidating the CPC's 
Status as a ruling party is a fundamental orientation of 
people's congress work. In particular, under the present 
international situation of constant and rapid changing, 
we should proceed from the position of being fully 
responsible for the rise and fall of our ruling party, and 
enhance our consciousness in this regard. People's con- 
gress work should persist in serving the stability of the 
situation as a whole. People’s congress work should be 
subordinated to and serve the center of economic con- 
struction. We should firmly hold the banner of socialist 
democracy, and constantly improve our people's con- 
gress system. We should strengthen supervision over 
local legislation and law enforcement, and actively pro- 
mote the building of the socialist legal system. Wang 
Tingdong encouraged the conscientious implementation 
of the spirit of the provincial meeting on people's con- 
gress work, and the exercise of local people's congress 
work in our province in a still better way. 


Comrade Wang Senhao said: The meeting has enabied us 
to enhance our understanding, comprehend our tasks, 
inspire our enthusiasm, strengthen our confidence, and 
solve practical problems. He continued: Over the four 
years since the establishment of the present provincial 
government, it has exercised its functions and powers in 
accordance with the Constitution and local organization 
laws and decrees. It has accepted the supervision of the 
people's congress and implemented its resolutions well. 
The government work is gradually progressing on the 
track of legal system. The provincial government has 
always been very earnest in reporting its work to the 
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rades of the party committees and chairmen of the Peo- 
ple’s Congress Standing Committees from seven county- 
level cities, chairmen of the People’s Congress Standing 
Committees from |7 counties and areas, and chairmen of 
some township and town People’s Congress Standing 
Committees, and so on. 


Leading comrades and people's deputies from Hebei, 
Shandong, and Liaoning Provinces attended the meeting 
upon invitation. Shandong and Hebei Provincial Peo- 
ple’s Congress Standing Committees sent letters and 
messages of greetings. 


Northeast Region 
Shao Qihui Views S&T Impact on Agriculture 


SK0312083091 Harbin HEILONGJIANG RIBAO 
in Chinese 6 Oct 91 pp 1, 2 


[Speech by Governor Shao Qihui: “Deepen the Work of 
Invigorating Agriculture Through Science and Techaol- 
ogy”, delivered 3 October at the provincial meeting on 
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summanizing th: past two years’ work to invigorating 
agnculture through science and technology) 


[Text] The provincial party commutiee adopted the 
policy decision on imvigoratang the province through 
science and technology in 1988. and promulgated the 
implementation program on invigorating agnculture 
through science and technology in early 1990. In fact, the 
province's departments in charge of agriculture assigned 
the work of invigorating agriculture through science and 
technology to grass-roots areas at the end of 1989. In my 
opimon, as a histoncal choice, our decision to invigorate 
agriculture through science and technology 1s an impor- 
tant step. The practice in the past two years shows that 
invigorating agriculture through science and technology 
is truly the breakthrough for success in the work of 
invigorating the province through science and tech- 
nology. and has truly played a vanguard role in devel- 
oping the economy of the province as a whole. 


What achievements have we made in invigorating agn- 
culture through science and technology over the past two 
years? The achievements are as follows: 


First, we have broken with the stagnant situation of grain 
production. Right after the founding of the PRC, the 
province used 17 years to push the gross grain output 
from the stage of | billion kg to the stage of 10 billion, 
and used another 17 years to push it to the stage of 15 
billion kg. Since then, grain output has lingered at that 
stag for five years. To break with the stagnation of grain 
Outpei, we set forth the principle of invigorating agricul- 
ture through science and technology. As a result, in only 
two years’ time we have exceeded the original goal of 20 
billion kg. In 1990, we reaped an exceptionally bumper 
grain harvest, with the gross output reaching 23.125 kg. 
This year, despite the serious damage caused by floods 
and waterlogging, the province's gross grain output is 
still estimated to exceed 20 billion kg. This is really a 
great achievement. 


Second, we have promoted the deepening of the read- 
jusiment of the rural industrial structure. Invigorating 
agriculture through science and technology is not equal 
to invigorating grain through science and technology. In 
fact, when we set forth the program for invigorating 
agriculture through science and technology, we have 
already included the profound content of the readjust- 
ment of the rural industrial structure. The promulgation 
of this program has realistically promoted the readjust- 
ment of the rural industrial structure. The most obvious 
achievements from the readjustment over the past two 
years are manifested in the increase in paddy output and 
the increase im cash crops, tobacco in particular. Animal 
husbandry has also witnessed great progress. Al the end 
of this year, the number of milk cows will probably 
increase from $00,000 in 1989 to 600,000. The method 
of direct-line fat cultivation will rapidly change the 
province's pork supply situation. Over the past two 
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years, township enterprises have also witnessed consid- 
erable progress under the guidance of the provincial 
party committee's principle regarding grain and live- 
stock enterprises. 


Third, we have promoted the change in the operational 
mechanism of rural economic work. Since the introduc- 
tion of the fresh and solid work of invigorating agricul- 
ture through science and technology, the entire rural 
economy has expenenced a major change, changing from 
the past situation of cadres supervising peasants to do 
spring plowing and summer hoeing, to the situation of 
depending on reform and applying science and tech- 
nology to create some operational mechanisms which 
can be used over a long time. For example, the con- 
tracting system undertaken by technological groups has 
fostered the mechanism that integrates management, 

ies, and material supplies in an organic way 
with the enthusiasm of peasants. The emulation drives of 
“Heilong Cup,” “Tieniu Cup,” and of reaching the target 
of nurturing fertile soil, which have been launched over 
the past two years, have fostered the mechanism that has 
promoted the basic construction of agriculture. Besides, 
rural areas have initially establi: hed the system of pop- 
ularizing and spreading agricultural technologies, which 
has brought about top to bottom contacts to units and 
lateral coordination «0 departments. All in all, we have 
integrated science, technology, and investrnents with the 
active spirit of peasants, made great achievements in this 
regard, and worked out some new methods. We should 
summarize our expenence gained in this regard and 
vividly generalize the existing mechanism of rural eco- 
nomic work. 


Fourth, we should define the strategic ideology of the 
overall combination of agriculture, science, and educa- 
tion. Such a combination represents an important trans- 
formation of the mechanism of promoting the develop- 
ment of the rural economy and society, accelerating 
progress in building the two civilizations in rural areas, 
and of orienting the rural economy onto the track of 
relying on scientific and technological progress and 
upgrading the quality of laborers. Although some local- 
ties are still in the beginning stage in achieving such a 
transformation, we have created a new road after all. 
Such an operation mechanism actually constitutes the 
issue of how to carry out the combination of enthusiasm 
of various social circles and includes the work to carry 
out the combination of social forces on the one hand and 
to carry out the combination of their enthusiasm on the 
other hand. 


Fifth, the sense of leadership and the masses in science 
and t.chnology should be generally upgraded. A prom- 
nent change cropping up in having science and tech- 
nology make agriculture flourish in the starting stage 1s 
that the sense of leadership at all levels in science and 
technology has been enhanced, that the scientific and 
technological sense has become the conscious leading 
acts, and that the scientific and technological sense has 
greatly helped leadership to make policy decisions in a 
scientific way. Faults committed by leadership in 
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making policy decisions are the largest ones of all. The 
profound lesson gained in the rural work in the past was 
giving arbitrary and impractical! directions. Since the 
issuance of the idea of having science and technology 
make agriculture flourish, the leadership has stressed 
science im directing their work and the level of making 
policy decisions in a scientific way has been upgraded. 
Output increases depend on investments and technolo- 
gies and technical populanzation has been emphatically 
carned out in line with local conditions. Judging from 
the view of the masses, having science and technology 
make agriculture flourish has encouraged the masses to 
have a sense of emergency in relying on science and 
technology and the masses have understood that only by 
relying science and technology can they become wealthy. 
All in all, we contend that over the past two years, we 
have achieved development in having science and tech- 
nology make agnculture flourish; created something new 
in this regard; standardized the work; and achieved 
economic results. It may be said that we have paved a 
road, accumulated the expenence, promoted the overall 
development of the rural economy, and created a new 
Situation in rural work. All of these have shown that 
having science and technology make agriculture flourish 
is in conformity with the law of histoncal development, 
that it is correct for us to adequately grasp the program 
of having science and technology make agriculture 
flourish during the crucial historical period, and that we 
have seized the historical opportunity. If we had had 
science and technology make agriculture flourish a few 
years ago, we would not achieve such large economic 
results because of immature conditions. Our program in 
this regard was put forward under the special condition 
in which we made great achievements in conducting 
first-phase reform in rural areas and the enthusiasm of 
peasants had been brought into play. The enthusiasm of 
peasants, which was aroused in the first-phase rural 
reform, is limited. Over the past few years, many per- 
sonnel have trned to tap the peasants’ enthusiasm. Their 
practice has shown that the issuance of this program has 
enabled peasants’ enthusiasm to play its role in a new 
stage. We should do a good job in summarizing from the 
angle of historical development the historic significance 
and necessity of having science and technology make 
agriculture flourish. Only by so doing can we enable 
more comrades to have a profound theoretical under- 
standing in this regard. 


Concerning the ways to intensify the endeavor of devel- 
oping agriculture through the application of science and 
technology in the new situation, | want to emphasize the 
following points. 


First, we should develop economic construction by 
firmly relying on scientific and technological advances 
and improving the quality of laborers. This is a strategic 
policy decision serving as a turning point which was 
made at the 13th party congress and also an important 
part of Comrade Jiang Zemin’s speech given on behalf of 
the Central Committee. Comrade Xiaoping has eanched 
and developed the Marxist theory on science and tech- 
nology being productive forces, put forward in a creative 
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manner the thesis that science and technology are pro- 
ductive forces and, furthermore, primary productive 
forces, and pointed out that ultimately agricultural prob- 
lems should be solved by science and technology. This is 
the strategic basis for us to implement the strategy of 
developing agriculture and Heilongjiang through the 
application of science and technology. Developing eco- 
nomic work by relying on scientific and technological 
advances and improving the quality of laborers is the 
demand of the national situation and a need in develop- 
ment. To meet the demand, the key lies in enhancing 
people’s sense of respect for science and technology. 
Based on our actual conditions, we should explain to 
cadres and ordinary people, particularly with the prac- 
tical results achieved in the past two years, that only by 
truly relying on science and technology can we solve 
problems so that they will have a deeper understanding 
of the need to develop agriculture through the applica- 
tion of science and technology. For this reason, we 
should intensify propaganda and organize leading 
cadres, technical personnel, peasants, and rural cadres to 
give the explanation. Newspapers, radio, and television 
stations, and all other media should publicize and sum- 
marize the major work of developing agriculture through 
the application of science and technology. How could we 
reap a bumper harvest in the year of serious disasters? 
Science and technology were not the only reason but 
reliance on scientific and technological advances cer- 
tainly played a decisive role. We should organize people 
to discuss and summarize this work to enhance their 
understanding of the importance of it. 


Second, we should clarify the major tasks for deepening and 
broadening the application of science and technology to 
agricultural development. Developing agriculture through 
the application of science and technology is a systems 
engineering project. In the final analysis, we should rely on 
large-scale science and technology to develop large-scale 
agriculture. Therefore, the application should be promoted 
in all directions. The endeavor to develop agriculture 
through the application of science and technology should be 
led by agriculture commissions and science and technology 
commissions, but other departments, colleges and universi- 
ties, and scientific research units should participate, and 
banks, finance departments, planning commissions, and all 
other units, including trade unions, the Communist Youth 
League and women’s federations, should play a role. In 
addition, this endeavor involves many areas, such as seed, 
plant protection, soil, water conservancy, and farm machine 
departments. By large-scale science and technology, we have 
defined it as the four areas of scientific policymaking, 
scientific and technological advances, scientific manage- 
ment, and scientific and technological education. Judging 
from the present situation, such a definition is still fairly 
comprehensive. By large-scale agriculture, we do not mean 
grain production alone. Instead, we mean the coordination 
of grain production and animal husbandry with township 
enterprise development, which is a principle put forward by 
the provincial party committee. This year, it again put 
forward the principles of coordination of industrial and 
agricultural production with foreign trade and of unified 
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plans for agricultural, scientific and technological, and edu- 
cational development. Of course, these principles have 
different content. Heilongjiang’s current development of 
grain production, animal husbandry, and township enter- 
prises is unbalanced. Grain production is developed fairly 
rapidly and animal husbandry has also been developed but 
township enterprises stiii have relatively many difficulties. 
Frankly speaking, we have not given adequate attention to 
township enterprises. In rural areas, except for oil mills, 
threshing grounds, and small wineries, there are few real 
enterprises in villages. I have travelled some places and have 
seen few presentable enterprises in villages, except in town- 
ships, which have some. People say that “there is no 
economic stability without agricultural development.” Our 
current economy is by and large stable. People say that 
“there is no prosperity without industrial development.” 
We truly are not prosperous. People also say that “there is 
no enlivened economy without commerce.” Our commerce 
is truly limited. Therefore, for the next step of the endeavor 
to develop agriculture through the zpplication of science 
and technology, we should not confine it to grain production 
or crop production alone. We should have a comprehensive 
understanding of large-scale agriculture. Grain production 
is an important indication of it but not the only indication. 
Our goal is the economic development of the all rural areas. 


Regarding the major tasks for the next step of the 
endeavor to develop agriculture through the application 
of science and technology, the Agricultural Commission 
has summarized it as improvement in five areas. 1) We 
should improve the capacity for comprehensive agricul- 
tural production. In line with the requirement for 
modern socialist large-scale agriculture, the capacity for 
comprehensive agricultural production means that by 
relying on policies, science and technology, and invest- 
ment, we should improve and give play to the role of 
agricultural, scientific and technological, and educa- 
tional development systems, the agriculture-oriented 
industries, infrastructural facilities, and the rural com- 
modity circulation systems to establish the capacity for 
the production in different stages. This is a norm 
reflecting the level of agricultural production and also 
the major target to be attained in our endeavor to 
develop agriculture through the application of science 
and technology. All departments should have a definite 
idea of the specific levels they should reach to improve 
the capacity for comprehensive agricultural develop- 
ment. For example, what levels should they reach if we 
are to produce 22.5 billion kg of grain? Our flood control 
capacity is equal to combating the most serious flood in 
the past 10 years. What is the relationship between this 
level and our grain production capacity of 22.5 billion 
kg? What is the relationship between the farm machine 
production capacity, after it is improved, and the 
capacity for comprehensive agricultural production? 
These are questions we should answer. In short, the 
province should have a general goal and all departments 
should also have their own goals. 2) We should improve 
the level of social production. This means that through 
experiments and demonstration by typical examples, we 
should apply in large areas the achievements in the 
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bumper harvest plan and in the endeavor to tackle the 
key difficulties in increasing production and expand the 
areas to which science and technology are applied so as 
to establish a new level in social production. Judging 
from the current situation, it is still very difficult for our 
technology application system, which is very weak, 
imperfect, and simple, to meet the need for the further 
development of the endeavor to develop agriculture 
through the application of science and technology and 
the need in agroscientific research. This requires efforts 
from everyone to improve it. This year, the Finance 
Department, several banks, and the Science and Tech- 
nology Commission sponsored a trade fair of scientific 
and technological achievements. This was a very encour- 
aging step made by departments to disseminate science 
and technology. The “science and technology winter” 
activities sponsored by the Science and Technology 
Association were also very successful experiences. We 
should advocate such activities to turn the endeavor to 
develop agriculture through the application of science 
and technology into the voluntary acts of all depart- 
ments. We should establish the system to ensure the 
application of science and technology. 3) We should 
improve the capacity for sustained scientific and tech- 
nological development. In my opinion, the capacity for 
sustained scientific and technological development, in 
the final analysis, is the storage of scientific and techno- 
logical achievements. In paddy mice production, we 
developed dry and thin planting, which has been 
adopted all the way to south China. Then what should we 
develop next for paddy rice production? In our programs 
for invigorating agriculture through science and tech- 
nology, the short-term programs are relatively clear, but 
the long-range ones unclear. Comrade Dianming has 
always lcid emphasis on the reserve work. As a matter of 
fact, the long range is not too far. It means as of 1995, 
and only four years are left. Taking the question of what 
seeds should be popularized in 1995 for example, if we 
have not yet decided what seeds should be popularized 
in 1995, or if we have not yet conducted research on how 
to popularize the seeds, we will probably have nothing to 
popularize by then. Therefore, we must exert great 
efforts in the scientific and technological reserve work. 4) 
We should increase economic efficiency of agriculture. 
To invigorate agriculture through science and tech- 
nology, we must firmly embrace the concept of effi- 
ciency. The product-oriented agriculture and the output- 
oriented agriculture should be transformed to efficiency- 
oriented agriculture. The situation of high output and 
low efficiency should be changed. Now, the gross grain 
output of our province has exceeded 20 billion kg. If we 
still refuse to stress the fundamental matter of increasing 
efficiency at such a time, we will commit a historical 
mistake. Then, what agricultural development plan 
should we set forth for this year, next year, and the year 
after next? In my opinion, this question merits our 
conscientious study. We should not only research agri- 
culture-oriented technology, but also research the agri- 
culture-onented economy. From now on, when selecting 
projects and making arrangements for popularizing 
projects, we should always pay attention to economic 
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efficiency. In sum, we should incorporate the study of 
technology and economy to the scope of invigorating 
agriculture through science and technology. 5) We 
should improve the quality of cadres at all levels and the 
vast number of peasants. Peasants should primarily 
adopt practical technology, and cadres need even more 
extensive scientific and technological knowledge and 
even better policymaking capacity. 


The above-mentioned five methods of improvement 
summarized by the provincial Agricultural Commission 
are of a relatively comprehensive nature. But to decide 
whether these methods are correct, we need to research 
further, and the results will be put forward at this year’s 
conference on rural work. 


Third, we should regard the unified combination of agricul- 
ture, science, and education as a strategic mechanism to 
promote the development of the province's rural areas. 
Recently, the provincial party committee and the provincial 
government have held an on-the-spot meeting at Nehe on 
combining agriculture, science, and education in a unified 
manner. This is the new turning point to promote the 
development of the province's rural areas. Without popu- 
larization of science and technology, it is not easy to boost 
education; and failing to boost education, it is impossible to 
popularize scientific and technological achievements. Over 
the past few years, the rural economy has been beefed up, 
and thus, the people’s interest in science and technology has 
been enhanced. This is the favorable condition for con- 
ducting education on agricultural science. Why did we fail 
to consolidate the achievements alreacy made in wiping out 
illiteracy? In the past, some localities attended to wiping out 
illiteracy out of political demand, but not the innermost 
demand of peasants; and the work of wiping out illiteracy 
was not based on peasants’ aspiration to boost the economy 
and seeking prosperous lives. As a result, the achievements 
already made in wiping out illiteracy retrogressed. Now, 
peasants can really become prosperous through science and 
technology. Under this prerequisite, peasants have an inner- 
most demand for study. In my opinion, at present this work 
should be listed as a work priority. 


All in all, invigorating agriculture through science and 
technology is by no means an expedient measure, and 
there are many problems which merit our continuous 
and extensive studies. We hope that at present various 
pertinent departments directly under the provincial 
authorities, various institutions of higher learning, and 
various scientific research institutes should further sum- 
marize the province's experiences in invigorating agri- 
culture through science and technology, together with 
comrades of various prefectures, cities, and counties, in 
order to make good preparations for holding this year’s 
rural work conference and for implementing various 
measures and in order to constantly push forward the 
province's cause of invigorating agriculture through sci- 
ence and technology. 
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Heilongjiang Reports Success in AIDS Prevention 
SK0212044191 Harbin Heilongjiang People's 
Radio Network in Mandarin 1000 GMT 1 Dec 91 


[Text] Heilongjiang has achieved notable results in pre- 
venting and controlling AIDS. No HIV carrier had been 
discovered in the province as of 25 November. 


Since its founding in 1988, the Heilongjiang AIDS 
Monitoring and Examination Center has invested 
50,000 yuan to conduct physical checkups for the group 
of highly endangered people in the province. More than 
4,000 samples of blood serum have been checked so far, 
and files have been established for the people who had 
the physical checkups. 


In line with the requirements of the Ministry of Public 
Health, this center has also conducted strict examination 
on the blood products imported by medical departments 
at all levels throughout the province, thus effectively 
controlling the major channel for spreading AIDS. 


Heilongjiang Reaps ‘Another Record Harvest’ 
OW3011023991 Beijing XINHUA in English 
0213 GMT 30 Nov 91 


[Text] Harbin, November 30 (XINHUA)—Northeast 
China’s Heilongjiang Province has reaped another 
record harvest this year, despite flood disasters. 


The bumper grain harvest of 21.645 billion kg this year 
is the second-highest in the province's history, following 
the record harvest of 1990. And the total production of 
sugar beet this year has matched the record 6.5 million 
tons of last year. 


At the same time, the production of livestock, poultry and 
fishery products has also reached the highest level in history. 


The province is the major grain producer in northeast 
China. And it also boasts the largest cattle population in 
the country. A total of 598,000 head of cattle has been 
raised this year, 15.9 percent more than the figure for 
1990. The cattle population of the province is expected 
to exceed 600,000 by the end of this year. 


The province’s pigs in stock has reached 7.83 million 
head, an increase of 10 percent over the same period of 
last year. The fishery output is expected to stand at 
157,000 tons, an increase of 6.7 percent over 1990. 


The province started to carry out programs to develop 
high-yield fields in the rural areas in early 1990. A total 
of 3.666 million ha of high-yield fields have been build in 
the past two years. 


The province has coordinated the efforts of local authori- 
ties, scientific personnel and supply departments in the 
programs. Over 700 experts have been sent to rural areas to 
help the farmers in planning and technical services for 
production. 
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The province has also spread modern farming tech- 
niques through “the neighborhood effect”. That means 
setting examples of application of advanced farming 
techniques in the rural villages and encouraging farmers 
to learn by example. 


In Zhaozhou and Zhaodong Counties large areas of corm 
land have been put under contract for application of 
advanced farming techniques. The program has helped to 
increase the per-unit output of corn by 1,500 kg per ha 
[hectare]. Similar programs in Fangzheng and Qingan 
Counties have raised the per-unit yield of rice to 6,000 kg 
per ha from the original 4,500 kg per ha. In additiaa, new 
breeding techniques have increased the per-unit yield of 
sugar beet by more than four times. Now 20,000 ha of sugar 
beet fields have been sown with new strains of seeds. 


Farmers have benefited greatly from the province's 
efforts to develop agricultural technology. In Shuang- 
sheng Village, Qingan County, the per-unit output of 
grain has exceeded 15,000 per ha, and the per capita 
income of the farmers has surpassed 1,000 yuan a year. 
The head of the village told XINHUA that the village 
expects to increase the per capita income to 2,000 yuan 
in the next five years. “We will work hard to realize a 
comfortable life,” he said. 


Liaoning Congress Standing Committee Meeting Ends 
SK0212022691 Shenyang Liaoning People's Radio 
Network in Mandarin 1030 GMT 30 Nov 91 


[Text] The 25th meeting of the seventh provincial Peo- 
ple’s Congress Standing Committee concluded in Shen- 
yang on the afternoon of 30 November. During the 
meeting, the participating members approved the plan 
formulated by the provincial people’s government for 
conducting political work in line with the law. They 
approved the decision made by the provincial Higher 
People’s Court and the provincial People’s Procura- 
torate on implementing the resolution adopted by the 
provincial People’s Congress Standing Committee on 
running the province in line with the law. They urged the 
state apparatus at all levels, the mass communities, 
enterprises, establishments, units, and the people of 
various nationalities throughout the province to be gal- 
vanized into action to actively plunge into the practice of 
running the province in line with the law, acting in line 
with the law, and strictly enforcing the law. They urged 
them to vigorously foster a good environment of rule by 
law in which laws are to be observed, in which everyone 
must observe the law, in which laws are strictly enforced, 
and in which those who have violated the law should be 
punished. They urged them to strive to fulfill the target 
and tasks of running the province in line with the law. 


During the meeting, the participating members agreed in 
principle with the overall plan formulated and submitted 
to the meeting by the provincial people’s government on 
conducting reform in the urban housing system. They 
unanimously contended that the reform in housing sys- 
tems constitutes an important component of the reform 
in economic systems and also is an important and great 
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matter that greatly concerns urban residents. Doing a 
good job in conducting reform in this will play an 
important role in guiding consumption in a rational way, 
accelerating the pace of housing construction, improving 
the people's livelihood, relieving society's unfair distri- 
bution, and safeguarding social peace. 


During the meeting, the participating members con- 
tended that the province's overall plan for conducting 
reform in urban housing systems is in conformity with 
the principle and policy of the CPC Centra! Committee 
and the State Council on conducting reform in housing 
systems, and with the province's reality, which is basi- 
cally feasible. Meanwhile, they also offered some sugges- 
tions and opinions and urged the provincial people's 
government in line with these opinions and suggestions 
to revise the housing reform plan if necessary and to 
formulate regulations in line with them while formu- 
iating relevant policies and measures. 


During the meeting, the participating members also 
approved the province’s regulations on commending or 
protecting those who have taken up the cudgels for a just 
cause in safeguarding the social peace, the regulations of 
Shenyang on scientific and technological progress, and 
the regulations of Anshan on managing the urban plan. 


The personnel changes approved at the meeting are as 
follows: 


(Qian Yigunag) was appointed director of the Liaoning 
provincial Communications Department. 


(Lu Hongde) was appointed chairman of the Liaoning 
provincial Education Commission. 


Wang Chunshan was dismissed from his post of 
chairman of the provincial Education Commission. 


Zhu Jiazhen was dismissed from his post of vice gov- 
ernor of the province. 


Yu Xiling was appointed vice chairman of the Creden- 
tials Committee under the provincial People’s Congress 
Standing Committee. 


(Shi Jiaotan) was appointed director of the Legislative 
Affairs Office under the provincial People’s Congress 
Standing Committee. 


(Zhou Qiang) was appointed deputy director of the 
Legislative Affairs Office under the provincial People’s 
Congress Standing Committee. 


(Xiu Zhonghan) was appointed deputy director of the 
Financial and Economic Office under the provincial 
People’s Congress Standing Committee. 


At the end of the meeting, Chairman Wang Guangzhong 
delivered a speech in which he stressed that in line with the 
province's reality, efforts should be made to deeply imple- 
ment the spirit of the Eighth Plenary Session of the 13th 
CPC Central Committee, to enhance agriculture and the 
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rural work, to create vigorously a new situation in agricul- 
ture and rural work, to emancipate minds further, to learn 
from the experience gained by the advanced loca ities, to 
enhance the sense of opening to the outside world, to 
accelerate the pace in opening to the outside \ orld, to 
implement successfully the decision on running the prov- 
ince in line with the law, and to conduct reform in housing 
systems actively and adequately. 


Northwest Region 


Song Hanliang Attends Agricultural Forum 19 Nov 
OW 3011152591 Urumqi XINJIANG RIBAO 
in Chinese 20 Nov 91 pp 1, 3 


[By reporter Kang Ping (0073 1627): “Elevate Agricul- 
ture to a New Level; Achieve Breakthroughs in Science 
and Technology; Regional Party and Government 
Leaders Hold Discussions With Agricultural Experts”] 


[Excerpts] On 19 November, regional party and government 
leaders, including Song Hanliang, Li Shoushan, Yusufu 
Muhanmode, and Mao Dehua, attended a forum with some 
40 experts and scholars and officials in charge of relevant 
departments, at the regional Science Commmision. At the 
forum, the experts offered advice on ways to utilize science 
to elevate the region's agriculture to a new level. 


At the start of the forum, Song Hanliang, secretary of the 
regional CPC Committee, said: In the past decade, 
agrotechnicians in our region have gone to the first line 
of production to disseminate the achievements of sci- 
ence and technology. They have done a great deal of 
work in devising plans to raise output and in imple- 
menting technical measures; they have contributed to 
the region’s good agricultural harvests. Practice shows 
that one of the most fundamental experiences we gained 
from the good harvests in the past 14 years, also the most 
important, is that we must rely on science and tech- 
nology and that good policy and input are essential to the 
development of science and technology. If we are to 
elevate Xinjiang’s agriculture to a new level in the 
coming decade, there are a lot of things to be done, the 
most crucial one being breakthroughs in science and 
technology. This is a view shared by the whole society. 
You are invited here today to offer your views on how to 
bring science and technology into greater play in Xin- 
jJiang’s agricultural development. [passage omitted] 


Song Hanliang pointed out: The suggestions offered by 
you at this forum are very helpful for the autonomous 
region in devising its agricultural development program 
for the coming decade. 


He stressed: If Xinjiang is to scale new heights in 
agricultural production in the coming decade, it must 
carry out a comprehensive readjustment based on sci- 
ence. First, regarding crop farming, it must further 
rationalize the ratio between grains and cash crops; 
second, we must develop agriculture, forstry, grasslands, 
and fish farming simultaneously; and third, bring about 
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simultaneous development of the primary, secondary, 
and tertiary industries in promoting the rural economy. 
Only by doing so will we be able to bring prosperity to 
the counties and villages and enable the peasants to 
enjoy a relatively affluent life. Science and technology 
will be playing a most important function in structural 
readjustment. [passage omitted] 


Discusses Ideological Education 
OW0112035391 Urumqi Xinjiang Television Network 
in Mandarin 1655 GMT 28 Nov 91 


[From the “Xinjiang News” program] 


[Text] Comrade Song Hanliang spoke at the closing 
session of the Xinjiang autonomous regional forum on 


rural socialist ideological education on the afternoon of 
23 November. He stressed the need to conduct in-depth 
socialist ideological education in rural areas and to push 
agricultural and rural work forward across Xinjiang, in 
order to lay a good foundation for bringing about the 
third leap in the autonomous region's rural areas, and for 
building socialist, civilized, and wealthy rural areas in 
Xinjiang. In analyzing the agricultural and rural situa- 
tion and tasks in Xinjiang, Song Hanliang pointed out: 
Xinjiang’s agriculture is facing the third leap. The objec- 
tive of our agricultural and rural work in the coming 
decade is to enable people in rural areas to live a 
relatively comfortable life. Our three specific targets are 
to raise our agricultural production to a new level, effect 
new development in our rural commodity economy, and 
effect new change in our rural society. We plan to build 
new socialist rural and pastoral areas within the next 10 
years. The specific measures we will take to achieve these 
targets are to establish and develop agriculture as the 
basic industry; to develop the first, second, and tertiary 
industries simultaneously in rural areas; and to invigo- 
rate the county-level econonmy across the autonomous 
region, in order to enable all people, townships, and 
counties in Xinjiang to become better off. 


Comrade Song Hanliang stressed that the new situation 
facing Xinjiang’s rural areas had changed socialist ideo- 
logical education. He said: This new situation has three 
aspects. The first aspect is that the current international 
situation is changing rapidly. The second aspect is that 
Xinjiang’s agriculture is facing the third leap, and that 
we are working to enable the people to live a compara- 
tively comfortable life. The third aspect is that some 
problems requiring urgent solutions have been accumu- 
lated in rural areas. Currently, we should begin our work 
by promoting socialist ideological education so as to lay 
a foundation for bringing about the third leap to our 
rural areas and to create necessary conditions for 
achieving our strategic objectives. In general, we need to 
solve three problems in conducting socialist ideological 
education in rural areas. These three problems are to 
firm up our socialist conviction, to motivate the masses, 
and to build strong leadership in grass-roots organiza- 
tions. These problems are fundamental problems 
affecting the overall situation in rural areas. How do we, 
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as leaders and a first-level party committee, deal with 
these consequential problems? We should pay attention 
to dealing with four issues. 


The first issue is about education. The central authorities 
have urged us to conduct socialist ideological education 
in the light of local actual situation. To do so, first we 
should establish common conviction. Without common 
conviction, how can we bring about the third leap to our 
agricultural production? How can we ask the people to 
follow the communists? How can we develop a collective 
economy”? Second, we should motivate the vast numbers 
of grass-roots cadres, peasants, and herdsmen. Nothing 
can be done if they are not motivated. Third, we should 
build nuclei of leadership. Without leadership, no ideas, 
however good they are, can be thoroughly carned out. 
We can find a new way to develop rural areas only if we 
lay a good foundation for doing so. To carry out the 
above-mentioned work, we should pay attention to the 
following: First, socialist ideological education must be 
designed to meets specific needs. After work groups 
settle down in their assigned localities, they should first 
try to understand what peasants in the township or 
village think, and what local cadres think, so that they 
can conduct education designed to meet local condi- 
tions. Second, we should pay attention to the key points 
in conducting education. We should first unify the 
ideological understanding among party members, 
cadres, members of the Communist Youth League, and 
some members of their families. We should properly 
train and educate these backbone figures before we 
conduct more extensive education among the masses. By 
doing so, we will be able to achieve better results. Third, 
we should conduct education in a lively manner. For 
example, holding various kinds of quizzes is a good way 
to motivate the masses. Fourth, education should be 
conducted unequivocally and with style. Fifth, education 
should be conducted mainly in the form of self- 
education. Making reports, giving lectures, and other 
forms may also be used. Sixth, ideological education 
should serve as a theme and should run through the 
entire educational program in order to enable cadres and 
the masses to firm up their socialist conviction and to 
uphold socialism. 


The second issue is about motivating cadres and the masses. 
Our party has established many policies on rural work. | 
hope responsible persons of concerned departments will 
conduct face-to-face propaganda and education among the 
masses and seek their opinions. This is the most lively way 
to educate the masses on the party’s policies. We should 
enable peasants to understand thoroughly the party's poli- 
cies, and convince them that these policies will not be 
changed and that the party's policies are the best, so that 
they will regard the party as their backer and their spirits 
will be lifted. Currently, we should carry out policies in the 
following four particular areas: First, we should firmly 
establish the household contract responsibility system with 
remuneration linked to output and should strive to refine 
the system. This system is a basic policy on rural work; it 
should be strictly implemented. Second, we should establish 
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a dual management system that combines household with 
collective operations, and should strengthen collective man- 
agement. Third, we should establish a socialized service 
system and work to refine it. And fourth, the socialized 
service system should be based on cooperative economic 
organizations and should be associated with peasant house- 
holds and all kinds of service establishments run by the 
state, collectives, and individuals so that the collective 
economy will develop steadily. 

The third issue 1s about organizational building. The key to 
this 1ssue 1s to build up party branches; however, at the same 
tume we should not overlook the development of supporting 
Organizations. One important thing 1s to establish coopera- 
tive economic organizations in all localities where condi- 
tions permit. This is very crucial. Party branches should 
serve as the nucleus, and efforts should be made to 
strengthen the organization of villagers’ groups, cooperative 
organizations, CYL [Communist Youth League] organiza- 
tions, women’s federations, social order maintenance units, 
and mulitia organizations. | hope judicial, procuratorial, and 
public security departments would give their support to 
socialist ideological educational work by building up judi- 
cial, procuratorial, and public security organizations at the 
grass-roots level. 


The fourth issue is about strengthening leadership. We must 
regard conducting socialist ideological education as a fun- 
damental issue that affects the overall situation in rural 
areas. Leaders at all levels should establish several contact 
points, sum up experience gained from these points, and use 
this experience as a guidance for work in other areas. Major 
leaders should show personal concern for the way of 
thinking, the study, the work, and the lives of members of 
work groups in order to enbale them to accomplish their 
yobs well. We must not let implementing established policies 
become an empty slogan. As long as leaders at all levels 
apply themselves to promoting socialist ideological educa- 
tion, we can expect that this work will be successfully carned 
out, and it will be possible for us to realize our plan to build 
socialist, civilized, and wealthy new rural areas. [Video 
shows Song Hanliang speaking and forum participants lis- 
tening and taking notes} 


In his written speech, Comrade Tomur Dawamat stressed: 
Promoting socialist ideological education in rural areas is 
not only the central task of party committees at all levels 
and grass-roots party organizations, it is also an important 
and unshirkable responsibility of governments at all levels. 
Governments at all levels and departments under them 
should deepen their understanding of the work, straighten 
out their thinking, and regard this as an important part of 
their work schedules. Currently, we should first organically 
integrate socialist ideological education with the work of 
the government and all departments concerned. Second, 
we should try our best to assign personnel to attend 
socialist ideological education classes. Third, we should 
effectively support socialist ideological education work in 
various ways. Fourth, by promoting socialist ideological 
education in rural areas, we should strive to improve the 
work and work style of government organs at all levels. 
Problems reflected by grass-roots units—such as problems 
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in implementing rural economic policies, problems con- 
abusing powers for personal gains—usually reflect to 
varying degrees the weaknesses of governments at various 
levels. Therefore, comrades of work groups are urged to 
senously and unreservedly reflect problems discovered in 
grass-roots units and their suggestions to improve govern- 
ment work to governments or administrative organs in 
charge, and urge them to solve these problems. 


Xinjiang Scholars View Human Rights White Paper 
OW2911183691 Urumg@i Xinjiang Television Network 
in Mandarin 1655 GMT 27 Nov 91 


[From the “Xinjiang News” program] 


[Text] The Propaganda Department of the Xinjiang 
Autonomous Regional CPC Committee and the editorial 
department of XINJIANG RIBAO invited some experts 
and scholars from Xinjiang’s social science circles to a 
meeting on 26 November to discuss the “White Paper on 
Human Rights in China” published by the Information 
Office of the State Council. During the mecting, 28 
experts and scholars from Xinjiang’s theoretical, educa- 
tional, nationalities affairs, and religious circles applied 
historical materialist viewpoints in the discussion and 
expressed their views in consideration of China's 
national conditions and Xinjiang’s realities. Their dis- 
cussion dealt with such topics as the two diametrically 
opposed views on human mghts—the Marnist-socialist 
view and the bourgeois view—the relationship between 
State sovereignty and human rights, the relationship 
between the mght to subsistence and the political mghts, 
the nght to autonomy for China's minority nationalities, 
and the citizens’ mght to freedom of religious belief. 


The conferees’ consensus was as follows: The “White 
Paper on Human Rights in China” is an important 
document in which China for the first time has more 
systematically discussed its basic stand, viewpoint, and 
practice on the human rights question. It is a human 
rights declaration with Chinese characteristics. It has 
broken down the human mghts monopoly of a small 
number of Western nations and established contempo- 
rary China's outlook on human nghts. It is of great 
immediate importance and far-reaching historical signif- 
icance to safeguarding national unification; developing 
new-type relations of equality, mutual assistance, unity, 
cooperation, and common prosperity among all nation- 
alities; and opposing bourgeois liberalization and 
national splittism. 


The conferees pointed out: The Marxist view on human 
rights is founded on materialist conception of history. In the 
society of classes, human mghts are always shown as special 
rights demanded by certain ruling classes of the society. It is 
necessary to make a class analysis of human nghts. 


The conferees used a large number of irrefutable facts 
and theories in making a profound explanation that 
China’s minority nationalities enjoy comprehensive 
democratic political, economic, and cultural nghts, as 
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well as rights to education and freedom of religious 
belief. Since the liberation of Xinjiang, the people of all 
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fact an important aspect of the struggle between the 
socialist system and the capitalist system. It will be a 


He emphatically pointed out in his speech: In the course 
of publicizing and studying the “White Paper on Human 


peaceful evolution, firm their faith in socialism, and 
make them resolutely take the road of buiiding socialism 
with Chinese characteristics. [Video shows closeup of 
Feng Dazhen speaking] 
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Missing Mainland Submarine Believed Near Hualien 


OW0412081291 Taipei CNA in English 0746 GMT 
4 Dec 91 


[Text] Taipei, Dec. 4 (CNA}—A Communist Chinese 
Navy submarine, reported missing since last month, is 
probably lying somewhere off the eastern Taiwan city of 
Hualien, a newspaper reported Wednesday. 


The CENTRAL DAILY NEWS quoted “informed 
sources” in the shipping business as saying that Peking 
has sought the assistance of famous foreign oceangoing 
tugs to retneve the submarine. 

A ranking Defense Ministry official said the ministry is 
checking the report. “As of now, we cannot confirm” 
that a missing Communist Chinese submarine was dis- 
covered off Hualien, he added. 


The report said foreign companies have been gathering 
information about the currents, depths, and sea-beds in 
the area off Hualien, prompting their Taiwan business 
friends to “guess” that the mainland submarine could be 
lying at the bottom of the sea off Hualien. 

Salvage firms in Great Britain, Norway, Japan and other 
advanced countries have sent staff members to Hong 
Kong in a bid to win a contract to raise the supposedly 
missing sub, the daily added. 


Some of the foreign companies have already asked their 
Taiwan associates to offer “close-to-site” assistance once 
a salvage operation gets underway, the newspaper said. 


It also reported that the Republic of China Air Force 
recently found Communist Chinese R-class submarines 
off Hualien; they submerged when two F-SE fighters 
tned to approach them. 


The Defense Ministry is studying why the mainland subma- 
rines were operating some 65 nautical miles off Hualien. 


The Armed Forces have built a modern military base in 
eastern Taiwan, which might have drawn a Communist 
Chinese “military show of force,” the daily reported. 


It quoted “unconfirmed sources” as saying that the 
military had not sent out vessels to monitor the main- 
land ships so as to avoid heightening the tensions. 


Instead, the military sent just two F-SEs on a regular 
reconnaissance mission [words indistinct] afterwards the 
mainland ships did not take any further provocative 
actions, the daily noted. 


Article Views Reshuffle of High-Ranking Officers 


OW0412045591 Taipei LIEN HO PAO in Chinese 
29 Nov 91 pl 


[Text] After the finalization of Chief of General Staff Liu 
He-chien’s proposed appointment, the plan for reshuf- 
fling a new wave of high-ranking military officers of the 
national Armed Forces has now become clearer. 
According to sources, General Lin Wen-li, Air Force 
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commander in chief, and General Chou Chung-nan, 
Garrison commander in chief, who have both completed 
a two-year term of service, were confirmed by President 
Li Teng-hui to remain at their posts for another year. 
The order will take effect on 5 December. It has not yet 
been determined if Yeh Chang-tung, Navy commander 
in chief, who has completed a three and a half year term 
of office, will be transferred. 


Slight personnel and duty restructuring was originally 
planned in the chief of general staff's reshuffling and in the 
transfer of high-ranking military officers who have com- 
pleted their terms of office. However, in consideration of 
continuity and stability in high-ranking personnel of the 
national Armed Forces after the newly appointed general 
chief of staff took office, the authorities finally decided not 
to transfer anyone yet. Army Commander in Chief Chen 
Yan-chong, who assumed his post | July, would not fall 
within the scope of the reshuffle. 


Lin Wen-li, 61 years old, is from Zizhong County, 
Sichuan Province. He graduated from the Air Force 
Academy in the 29th class, the Armed Forces University, 
and the War College, and he studied military affairs in 
the United States. He served as chief of staff of the Ist 
Air Force Wing, captain of a combat wing, military 
attache to the United States, combat bureau chief, Gen- 
eral Headquarters’ deputy chief of intelligence, Air Force 
chief of staff, and deputy commander in chief, and 
succeeded Chen Hsing-ling as Air Force commander in 
chief on 5 December 1989. 


Chou Chung-nan, 61 years old, is from Yancheng 
County, Jiangsu Province. He graduated from the Air 
Force Academy in the 26th class; served as military 
attache to the United States, deputy chief of Army 
headquarters, division commander, commander of the 
missile command, head of the Presidential Office 
guards, and military police commander, and succeeded 
Chen Shoushan as Garrison commander in chief on 5 
December 1989. 


According to sources, Navy Commander in Chief Gen- 
eral Yeh Chang-tung, who assumed office on | June 
1988, did not get promoted to chief of general staff this 
time because his term of office has long expired; whether 
his term of service will be extended is still under consid- 
eration. As for other ranking officers, Gerieral Chiang 
Chung-ling, personal chief of staff to the president, and 
Hsia Tien, vice chief of general staff, whose terms of 
office have expired, are not expected to be reshuffled, 
because of the requirements of their respective jobs. 


After the final reshuffling of the current wave of high- 
ranking personnel, the three components of the Armed 
Forces are expected to promote and reshuffle another 
group of mid-level officers to be decided upon by Chief 
of General Staff Liu He-chien. 
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Minister on ‘All-Out Strategy’ To Promote Trade 


OW0412091791 Taipei CNA in English 0756 GMT 
4 Dec 91 


[Text] Taipei, Dec. 4 (CNA)}—The government will 
adopt an “all-out” strategy to promote trade and eco- 
nomic relations with countries around the world, Eco- 
nomic Affairs Minister Vincent Siew said Tuesday. 


Addressing a Kaohsiung ceremony marking the 25th 
founding anniversary of the Nan Tzu Export Processing 
Zone, Siew said new that the global economic situation 
has changed significantly in recent years, the government 
must be more aggressive in developing ¢xport markets. 


The government has lifted a long-iirne ban on direct 
trade with Vietnam and North Korea, two of the world’s 
few remaining socialist countries, Siew reported. 


The Ministry of Economic Affairs will now take further 
steps to help local businessmen tap Vietnamese and 
North Korean markets, the minister said. 


While exploring new markets in Asia, Latin America and 
reforming Eastern Europe, Taiwan will also spare no efforts 
to expand its sales to the United States, Siew stressed. 


America has bees Taiwan's top trading partner and its 
largest overseas sales outlet. The majority of goods 
manufaiured in the island's three export processing 
zones have been destined for the U.S. Taiwan exports to 
America have, however, slowed in the past few years as 
a result of efforts to redress its huge trade surplus with 
that country. 


As the U.S. market remains critical to the island's 
exporting industry, Siew said, the government will con- 
tinue to help local companies sharpen their competitive 
edge there. 


To further improve the management of the country’s 
export processing zones, Siew said, his ministry will 
closely study the 34 similar industrial parks in South 
Korea, Vietnam, Panama and other countries. 


Vice Minister Attends Conference on Caribbean 


OW3011130591 Taipei CNA in English 0803 GMT 
30 Nov 91 


[Text] Taipei, Nov. 30 (CNA)}—Vice Economics Min- 
ister P.K. Chiang said he will meet with the participants 
in the 1991 Miami Conference on the Caribbean when 
he attends the annual meeting to be held Dec. 2-5. 
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He said that he will invite them to attend a round table 
meeting sponsored by the ROC [Republic of China] 
delegation. 


Chiang said that he will take the opportunity to intro- 
duce ROC’s international economic cooperation 
projects such as joint ventures to develop economic 
zones, cooperation in upgrading agricultural technology 
and the international economic cooperation develop- 
ment fund set up to help fnendly countries. 


He will also introduce the ROC’s financial liberalization 
efforts, and solicit their support for the ROC’s bid to 
enter the General Agreement on Tariffs and Trade. 


Costa Rican Science Minister Visits Taipei 


OW2911184591 Taipei CNA in English 1441 GMT 
29 Nov 91 


Sey Taipei, Nov. 29 (CNA)}—Costa Rican Science 
inister Orlando Morales Matamoros will arrive in 
Taipei Monday for a weeklong visit at the invitation of 
the Republic of China's Ministry of Foreign Affairs. 


While here, Morales will meet with ranking government 
officials to exchange opinions on strengthening scientific 
and technological cooperation between the two coun- 
tries. He will also visit the National Science Council 
(NSC) and research institutions in the Republic of China 
before departing on Dec. 9. 


Buddhist Organization Aids Mainland Flood Victims 


OW 3011131091 Taipei CNA in English 0831 GMT 
30 Nov 91 


[Text] Taipei, Nov. 30 (CNA)}—The Buddhist Tsuchi 
Charity Foundation of Hualien, a city in in eastern 
Taiwan, is continuing its efforts to relieve flood victims 
in eastern Mainland China. 


A spokesman for the non-profit private organization said 
Friday that the foundation is giving a helping hand to 
some of the flood victims in three places hard hit by this 
summer's floods. 


The foundation is building 527 housing units for the 
people in 15 communities in Xinghua city, Jiangsu 
Province. The houses will be completed by the end of 
this year. It will also build five nursing homes and a 
small primary school in the city. 


The spokesman said the foundation is also building 945 
housing units and nine nursing homes for the needy in 10 
villages in Quansu County, Anhui Province. It plans to 
give 19,000 flood victims cotton clothes in January. 


At Xinyang, Henan Province, the foundation will dis- 
tribute food rations and cotton clothes to some 20,000 
victims of floods and other natural disasters, the 
spokesman added. 


